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*■ An earthquake that shook - 
i eastern Europe killed six peo- 
t pie mRomania and an unsped- 


particularly in the Republic 
!i EW : 7 $ SA of Moldavia, bordering 

:.z~ x "tiinfii Bcupgpi*- p ®0® 2 

B^ch batUe 

5 Israeli troops killed four guer- 
rillas and captured 12 others 
in foiling sea attacks on two 
*■ ^vOVAh ^eh beach resorts yesterday. 

V M Workers 1 fear 


. r y -S?a5S‘ t that a change in. Japan's immi- 
TbepSi gration laws tomorrow wfll 
-•-2 aiifj .J-a » lead, to Imprisonment or heavy 
fines. Plage 4 

Drugs hard fine 

- 'is ; ."r if ^t|s OECD ministers approved 
plans to boost international 

-• cooperation and tou^ifin laws 

* i ^ «t|. against drug money Xaundeiv 

«r. tog- Page 6 

Minister sacked 


QO'** 


The Indian minister responsi- 

— hie for finding a political sohi- 
. .■3* ^ tom to the crisis in Jammu 

-2 it and Kashmir was vesterdav 
- gg^ stripped of his responsibilities 
. ' r: •'«* by Mr VJ>. Singh, the Prime 

'■ — sriu: Minister. Page 3 

.»■■?? ill*’? 1 

:. Goddess sold 

:3csr.Bi) The Goddess of Democracy 
’* id radio ship will be sold for 

r ~ 7 i Get 5550,000 to a Taiwan boslness- 
s r,j man who will use it as a float- 

- ‘ • -3d tog moseum fbllowlngtbe fafl- 

v_ ■*- ure of plans by the owners to 
*~3iss8lrf- use the ship to beam prode- 
t^v sesai* mocracy messages to CMna. 

*** . Fraudmotmtam 

. The EC’s financial watchdog, 

^ "uridM* the Conrt of Anditors,crttic- 
;• ~ ■ ised the system of selling off 

thfiCGjmnvmity*9 food snr- 
" SflrE ptoses, saying it was wide open 
to fraud. Page 28 

Refugees attacked ... 

Hberian soldiers Invaded a , 
United Naitom Development 
Programme compound hi Mon- 
rovia, the capital, shooting and 
bayoneting people, diplomats 
said. Several GIo and Mano 
trihespeopte who had taken - 
refuge&aring a rebel attack -■ 
were reported tolled. . 

End of the wall 

Bast Germany said that by 
July 2 it will have restored aD 
road links severed when the 
wall was built between East 
and West Berlin in 196L . 

U 5 criticised 

Arab leaders criticised US sup- 
port for Israel despite Egyptian 
pressure to curb anti-American 
rhetoric at the dose of an 
emergency Arab summit in 
Baghdad. Page 20 

Pern rocked 

An earthquake rocked north- 
ern Peru on Tuesday,- toppling 
h uilrihig^ awl IriTHng at laast 
100 people. Civil defence offi- 
cials said the death toll could 
rise far higher following 
reports of mudslides caused 
by the quake burying four 
remote villages. 

Pofish poll 

Solidarity candidates won 4L48 
per cent of -seats in the first 
16 provinces for which results ' 

were available in Polish local 

elections, well ahead of rival 
parties. But 37.82 per cent were 
won by locally-organised 
groups or independent candi- 
dates. 

Bulgarian rally 

More than 20,000 supporters 
- ? attended a rally in Plovdiv as 

v i" - • ’ Bulgaria's opposition stepped 

up its campaign against the 

for mer rawniwiniiet parly aharf 

. of »*«*• month’s elections. 

Food for thought 
Ministers of the OECD sat 
, through a four-oar woridng 

touch in Paris, bogged down. 

. - : to a row over the high cost 

«•'“ of subsidised food. 
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Bundesbank 
chief denies 
union rift 
with Bonn 

Mr Karl Otto POhl, president 
of the Bundesbank, denied 
■ a rift had developed between 
the West German central bask 
and the Bonn Government 
over the terms and the speed 
of currency union with East 
Germany. Mr Pohl saidthe 
Bundesbank had been involved 
in all the consultations leading 
up to the union treaty and the 
central bank's «m»iw demand 
- that it be solely responsible 
for monetary policy between 
the two Germimys - had been 
fulfilled. Page 20 

OECD said higher prices fin* 
farm products led. to a decline 
to support for agriculture in 
the industrial world last year. 
Page6 

AUSTRALIA’S unexpectedly 
robust L8 per cent rise in GDP 
has allayed fears of a reces- 
sion. Page 4 

TRELLEBQRG* Swedish indus- 
trial group, reported a fall in 
net profits for the first four 
mmrthu of the year, fitiung u 
per cent to SKx904m ($143m) 
from SKrLQ2bn in the same 
period in. 1989. Ifege 24 

SBU THBHN B B eechara, 
Angl» Americ an dra gs end 
consumer goods company, is 
selling the bulk of its European 
cosmetics businesses to Joh. 

A. Benckiser, West German 
manufac turer of de t er ganta. 
Page 21 

AUSTRALIA and New Zealand 
Banking Group (ANZ) and 
National Mutual life Associa- 
tion will push ahead with a 
close commercial relationship, 
despite Australian government 
opposition. Page 21 

PARIBAS, French Investment 
hanking group, formally ended 
its unsuccessful FFr26bn 
(S4Jhn) bid for Compagnie de 
Navigation Mixte, the chaxo- 
pagneto-lnsurance conglomer- 
ate. Page 22 

SWEDEN'S largest ^compa- 
nies earned 29 per cent more 

from capital employed overseas 

than freon i ^ w a Hnnc 

over the past throe years.: -. 

Page *4 . 

ELF AQftlXAINB, French: 1 
stale^mtroUeddlgnNQ), 

. appeared to confirm speimla- 
tton that it might bid far Enter- 
prise OIL Britain’s biggest 
independent oil company, in 
which it has a 25 per cent 
stake. Page 21 

CITICORP, largest US bank, 
might spend up to $lbn to buy 
its way into British retail 
banking, said Mr John Reed, 
its chairman. Page 21 

JAPAN’S leading camera com- 
panies reported boasted profits 

after strong sales in the sector 
In the year to March. Page 23 

TELECOM C or por ati on, due 
for privatisation by the New 
ZmiflTwi Government, attacked 
the levd of dividend the state 
was requiring it to pay. Page 
23 

WEST GERMANY urged its 
OECD trading partners to 
invest in East Germany after 
the union of the two Germanys 
on July 2. Page 6 

GLAXO, leading British phar- 
maceuticals companies, is on 
the verge of seeking regulatory 
approval for a tonovative drug 
to treat migraine. Page 10 

PETROLEOS de Venezuela 
(FVDSA), Ven e z u elan n ational 
afl. company, is to invite for- 
eign companies to explore for 
and produce oil and gas in 
Venezuela. Page 24 

HONEYWELL, US electronics 
group, and Northwest Airlines 
reached agreement with the 
Soviet Union to dev elop a n ew 
satellite nav i g ation system 
for aircraft. Page 7 

BRIT AIN'S economic growth 
rate could double next year 
if the pound becomes a toll 
member of the European Mone- 
tary Systran, according to an 
independent research group. 

Page 10 

BRAZIL’S central bank 
imposed a vigorous monetary 
clampdown. Page 7 


Moscow urged to frame 
new Soviet constitution 



Gy.Quontfn Peel and Anatole Kaletsky in Moscow 

MR Alexander Yakovlev, the 
Soviet leader closest to Presi- 
dent Mikhail Gorbachev, yes- 
terday proposed a new consti- 
tution for the nation in which 
every republic would conclude 
different. Individually tailored 
treaties with the centre. 

His vision, of a loose and dis- 
parate federated state came as 
MT Boris Yeltsin, newly elected 
president of the Russian feder- 
ation, called for the resignation 
of .Mr Nikolai Ryzhkov, the 
Soviet Prime Minister, and 
demanded the right to con- 
clude his own oil supply con- 
tracts with other parte of the 
country. 

The new Russian leader, 
elected in spite of the strong 
opposition of President Gorba- 
chev, called for a sweeping 
devolution of powers from the 
central Government, and 

denounced economic reform Boris Yeltsin: called Tor 

oy “f Ryzhkov. Ryzhkov’s resignation 

Mr Yakovlev’s plan appears 

to be an attempt to accommo- sian demands for a new deal, 
date the upsurge in Russian He proposed the new consti- 
nationalism, and growing tution at the opening of a 
demands from all sides of the Financial Times conference in 
Soviet empire, to gain greater Moscow, discussing finance, 
sovereignty, if not outright trade and investment in the 
independence. USSR In the light of last 

By offering different deals to week’s economic reform pack- 
every republic, be would seek age. 

to meet the secession claims of "Some of the republics may 
the Baltic republics, like Lith- delegate a few of their powers 
uania, the determination of to the union. Other republics 
central Aslan republics to may delegate a major propor- 
remain under Moscow's tton of their functions,” he 
umbrella, latoif Bus- said. “The Union toeaty nfvmM 




Nikolai Ryzhkov: wants 
traditional planning 

not be a dogma, a skeleton the 
same for everybody.” 

However, his vision of such a 
loose federation was greeted 
with deep scepticism from the 
foreign business audience, 
alarmed at the effect of the 
economic unity of the country 

dbM p paflriwg - 

At the same time. Dr Leonid 
Abalkin, tbe Deputy Prime 
Mintirtar in charge of economic 
reform, argued strongly 
against 15 diffe rent republics 
seeking to impose differing 


government regimes. 

Mr Yakovlev admitted that 
already trade barriers were 
being erected between repub- 
lics. and. between major cities, 
as shortages of food supplies 
and consumer goods encour- 
aged widespread h o a rd in g and 
pn j ntc buying. He insisted that 
only a resolute switch to a 
market economy would break 
down those barriers. 

The whole process of making 
that transition from the cur- 
rent central p lann ing system is 
now the subject of a furious 
debate which has split the Gov- 
ernment, apparently setting Mr 
Gorbachev against Mr Ryzh- 
kov, and encouraged the latest 
Amamte for the Prime Minis- 
ter to quit. Mr Yeltsin said the 
Prime Minister should admit 
his economic reforms had 
faUwd. 

At tbe FT conference, a fel- 
low leader of the radical oppo- 
sition, Mr Gavriil Popov, tbe 
mayor of Moscow, said that the 
key to reform was now the 
break-up and disposal of state 
property throughout the coun- 
try - and not the Govern- 
ment's idea of raising con- 
trolled prices across the board. 

He charged that tbe ruling 
Communist Party had blocked 
more radical reforms Imwium 
it refused to give up Its politi- 
cal control in state enterprises 

anfj wrlnluHofl 

Continued on Page 20 
Conference report. Page 2 


Gorbachev faces 
pressure to agree 
on German unity 

By Peter Riddell said Lionel Barber in Washington 


PRESIDENT George Bush will 
today attempt to break the 
Soviet- Western deadlock over 
the future of Germany by pro- 
posing a compromise involving 
limits cm tbe future size of Ger- 
man. armed forces and the 
promise of economic assistance 
for the Soviet Union. 

He will open four days of 
talks with President Mikhail 
Gorbachev by putting forward 
a nine-point package aimed at 
winning Soviet support for a 
united Germany within Nato. 
This will combine reassurance 
on future security arrange- 
ments for Germany and back- 
ing for West German led aid to 
the Soviet Union as It faces 
growing economic difficulties. 

Mr Bush will couple this 
offer with a warning that the 
Soviet Union risks isolating 
itself from the rest of the 
Europe by its continued oppo- 
sition to Nato membership for 
a united Germany, reiterated 
yesterday by Mr Gorbachev, 
and by its squeeze on Lithua- 
nia. 

The ehirf obstacle to prog- 
ress in recent discussions has 
been Soviet fears about the 
political and military power of 
a unified Germany. 

The novel feature of latest 
proposals is an understanding 
covering the future size of the 
German army. Mr Bush is 
expected to suggest that a 


“general statement” on the 
future size of German forces be 
added in some way to the con- 
ventional forces ( CFE) treaty 
currently under negotiation in 
Vienna. 

This “side-bar” declaration 
would serve as a bridge to a 
second round of conventional 
force talks ( CFE2) aimed at 
further reductions in Ger- 
many's troops as well as those 
of other European countries. 
The follow-on negotiations will 
also cover military doctrine 
and the overall size of forces in 
central Europe. 

This possible way out of the 
German impasse is the result 
of close consultation between 
Bonn and Washlngon in the 
last couple of weeks, culminat- 
ing yesterday in a telephone 
call between Mr Bush and 
Chancellor KohL 

The US side is braced for 
what one senior participant 
described as “Mr Gorbachev’s 
special mix of aggressiveness 
and search for sympathy." On 
the eve of tbe talks there was 
uncertainty about whether the 
Soviet leader would be ready to 
make firm commitments ahead 
of his party congress in 
Moscow in early July. 

Although the main focus will 
be the unification of Germany 
and a security framework for 
Europe, the two leaders are 
Continued on Page 20 


France halts British beef imports Arab leaders blame 

By wnnam Dawkins in Paris, lTm Dickson in Brussels and David Thomas and Jimmy Boms in London US for Israeli policy 


FRANCE has suspended all 
Imports of British beef In 
response to “mad cow disease,” 
flip nervous disorder which hag 
kilted thousands of cattle, pro- 
voking a furious reaction from 
the. British Government and 
farmers in tbe UK. 

The ban effectively closes off 
the largest export market by 
far for UK cattle breeders. 

The British .Government 
inpnediately united, the Euro* 
npan CoamnlflBiaPL to bmmcli aft, 
investigation of tlte French ban 
and accused foe French Gov- 
ernment of using “mad . cow” 
fears to protect its domestic 
market. 

Mr John Gummer, Britain’s 
Minister of Agriculture and 
Food, said: “The Fr enc h action 
is unwarranted, unjustified 
and contrary to European 
Community law. It undermines 
the 'whole basis of trading 
between partners which must 
be based on mutual recogni- 


tion of community institutions 
and expert scientific advice.” 

Mr Henri Nallet, the French 
Agriculture Minister, told the 
country’s parliament yesterday 
that the ban gtm« “to reassure 
French consumers that meat is 
free from afl disease.” 

The ban applies from this 

mnrafng to imports OfltWOd 
slaughtered animate, t iding 

veal, add win. last “until the 
ptoriskn of adequate guaran- 
tees from the British mftaj- 
ties,” said Mr NaBeL , 

Britain sold 71JJQ0 tonnes of 
beef to France, worth £157m 
($265m), fast year, more than 
half the £304m value of all 
Britain’s beef exports. 

The UK. Agriculture Ministry 
and the European Commission 
had been notified of this 
“extremely difficult” decision, 
said Mr Nallet 
Mr Raymond MacSharry, the 
EC Agriculture Commissioner, 
said be deplored the derision. 


especially since the Commu- 
nity had already fa»k«n action 
against the disease, bovine 
spongiform encephalopathy 
(BSE). 

Existing EC measures 
against BSE only prevent 
exports of live UK animals 
over six months oM. West Ger- 
many went further in January 
by Insisting that it would only 
Import bonefaB* British beef, a 
stance which has TTg' 

and Commission disapproval. 
Austria also moved this week 
to impose curbs. 

Tbe dispute is likely to come 
to ahead at a meeting of EC 
and national veterinary 
experts in Brussels next week, 
when the Commission is expec- 
ted to press France for evi- 
dence to back up yesterday’s 
decision. 

RriHnh anger is intensified 
by Franco’s recent strong back- 
ing to the general view In 
Brussels that no further EC 


measures are needed. 

The British National Farm- 
ers Union fast night issued a 
strongly-worded statement, 
condemning the “unilateral 
action.” taken by an EC mem- 
ber. 

' The British meat industry 
also reacted angrily to the 
French move yesterday and 
warned that an extended ban 
could line a potentially crip* 
pHng im part on faRBBZS 
exports. 

French consumer worries 
are believed to have been 
a fall in beef - as well 
as mutton - prices in France 
recently. 

Breeders brought their gen- 
eral resentment to the French 
capital only earlier this week, 
when sheep fanners and their 
flocks demonstrated beneath 
the Eiffel tower, this time 
against New Zealand lamb 
imported via tbe UK. 

UK reaction, page 11 


By Tony WaBcer and Lamia Andonnl In 8aghdad 


ARAB LEADERS yesterday 
finished their summit in Bagh- 
dad with a winiipwnflHnn Of 

what they described as Israel’s 
aggressive policial and blamed 
the US for encouraging Israeli 
“expansionism”. 

But an emerg en cy Arab sum- 
mdt stepped short of advocat- 
ing sanritans against the US. 
as some tenders had demanded. 

The relatively sharp tone of 
the final communiqud repre- 
sented a victory for the more 
confrontational line encour- 
aged-by Iraq and the Palestine 
Liberation Organisation. 

Egypt and Saudi Arabia, the 
leading Arab moderates, had 
argued for a softer approach, 
saying that it would be coun- 
terproductive to challenge the 
US directly over its support for 
Israel at the moment in tbe 
light of Washington’s backing 


of efforts to revive the peace 
process. 

- The commnnlqud accused 
the US of “major responsibil- 
ity” fra: what it described as 
Israeli “aggression, terrorism 
and expansionism”. Arab lead- 
ers charged that Israel could 
not continue to defy the will of 
the international community 
without US military, financial 
and political support 
The sharply worded final 
resolution shied away from 
proposing specific measures to . 
attempt to halt the mass influx 
of Soviet Jews to IsraeL 
Mr Yassir Arafat, PLO chair- 
man, had asked, unsuccess- 
fully, for an emergency sum- 
mit to debate what be saw as 
the threat to the Palestinian 
dream of a state of their own 
Israel foils beach assault. 

Page 4 


US and EC fall to agree farm 
subsidy reform at OECD talks 


By Pater Montagnon In Paris 

INTERNATIONAL talks In 
Paris on world farm reform 
broke up in open disarray fast 
night as the US and the Euro- 
pean Community failed to 
patch up their differences on 
reducing subsidies. 

The outspoken differences 
which remained between the 
two sides after a five-hour 
lunch session at the Oxgazdsa- 
tura Cor Economic Cooperation 
and Development (OECD) are a 
setback to the Uruguay Round 
of multilateral trade liberaliser 
tton talks. 

Ministers had hoped to use 
the OECD meeting to give a 
positive push to the round - in 
which farm reform plays a cen- 
tral role. Instead, their differ- 
ences will be tolly reflected in 
a communique to be issued by 
foe OECD today. 

As the discussion broke up, 
Mr Clayton Yeutter, US Agri- 
culture Secretary, saM the EC 

deal^^ y ^« y ^^d 1 to^Stac8 
export subsidies. “For the US 
that is not good enough, hi our 
judgement that’s not good 
enough for the rest of the 


Mr Frans Andrieasen, EC 
TYade Commissioner said the 
OECD was the wrong f or um to 
negotiate on trade because 
many participants in the Uru- 
guay Round were not mem- 
bers- 

The US was also trying to go 
back on positions previously 
agreed in tbe round. 

“The US made a serious mis- 
take by trying to negotiate 
here,” he said. Tbe EC was 
willing to negotiate in the Gen- 
eral Agreeement on Tariffs and 
Trade (Gatt) but could not 
“change the language” at the 
OECD. 

At the heart of the dispute is 
the EC’s reluctance to agree 
specific c omm itm e nts in three 
separate areas of agricultural 
reform: export subsidies, 
import barriers and domestic 
support 

It argues that such an 
approach would put it under 
pressure to agree to reductions 
in export mhidffiwM wfalfa the 
US would remain free to make 
so-called deficiency payments 
to its farmers as part of its 
domestic support programme. 

These also affect trade,- EC 


officials say. Individual 
reforms are interrelated and 
cannot be taken separately. Mr 
John Crosbie, Canada’s Trade 
Minister, said he was dismayed 
that neither side had made any 
serious attempt to resolve their 
differences. “I was disap- 
pointed that they seem to be so 
adamant - and most of it Just 
semantic,” he 

Both EC and US nfflnlalB mill 
they still hoped to resolve their 
djffe rani-flu In tiiwn to complete 
th e Uruguay Round on sched- 
ule in December. 

However, yesterday’s OECD 
talks on trade were also 
marked by a renewed EC 
ft tfa ck OD. US tmClaterwHam in 
trade policy, which Ur 
Andriessen said would hamper 

agreement on a new d tamte 

settlement system for GatL 

Hopes were also dashed yes- 
terday that the OECD could 
agree to new Investment roles 
guaranteeing that its members 
wotdd not discriminate against 
foreign companies operating in 
their territory. 

Details, Page & Major says 
UK Interest rates could rise 
again. Page 20 










French So cialis t* under siege 
in a changing poGtioal climate 

French Prime Minister 
Michel ftocard'a 
instinct to search tor 
consensus has 
become a necessity in 
the absence oC-'a par 
llamentaiy majority. 
But a spate of contro - 
verstes has sent his 
popularity tumbling 
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EUROPEAN NEWS 



Powerful earthquake strikes northern Romania 


A POWERFUL earthquake 
struck northern Romania yes- 
terday, rocking cities in the 
Soviet Union. Hungary. Greece, 
Turkey. Yugoslavia, Bulgaria 
and Poland, causing deaths 
?wri injuries, tnltes Our For- 
eign Stall 

Richter scale readings from 
seismologies! stations around 
the world tanged from 6-5 to 
7.5. 

Police in Bucharest said the 
earthquake, which hit just 
before 2pm local time, killed 


six and i njured more ****** 100 
others. Reports from GRF, the 
Austrian state radio station 
put the Romanian death toll at 
30. 

Tass, the Soviet news 
agency, said the earthquake 
hid killed an unspecified cum- 
ber of people in the southern 
Soviet Union. 

Mr Mlkhafl Gorbachev, the 
Soviet leader, in Ottawa on his 
way to his summit meeting 
with President George Bush 
said, that reports he had 


received ao far indicated there 
had been no deaths or sudor 
destruction and there was so 
need for hbn to cut short Ids 
visit 

Mr Gorbachev was in Hew 
York to address the United 
Nations in December 1938 
when an earthquake hit Soviet 
Armenia, kUftng2&00Q and for- 
cing him to re turn home. 

The Romanian press agency 
Rompres said the earthquake’s 
epicentre was located in Vran- 
cea county in the Carpathian 


mountains bo r dering Romania, 
the Soviet Union and Hungary. 
Vrancea has been the scene of 
two other big earthquakes 
since 19??. the most serious of 
which killed L&0Q people. 

Most of the injured were fas 
Brasov, a mountain industrial 
and tourist town. 

Thousands of frightened resi- 
dents rah ftom trembling 
Bucharest buildings into 
streets where chunks of con- 
crete were landing. Some 
debris shattered car wind- 


screens. AH telephone and 
telex lines to the Romanian 
ca pital were cut. 

Some 1^00 people went to 
University Square, which and' 
Communist protesters have 
blodflad for 38 dan. The mayor 
01 B ucha r est ton ordered the 
square cleared by yesterday 
but the protest ers' barricades 
were stiU in place after the 
eerthuuske f* T v**^ 

There wen no reports of 
injuries or serious da mag e in 
other countries. 


Rocard 
rebuffed on 
immigratloii 

By Ian Davidson in Paris 

FRANCE’S main opposition 
parties have rejected overtures 
by Mr Michel Rocard, the 
Prime Minister, for a left-right 
consensus on the admission 
and treatment of immigrants, 
despite significant concessions 
by the Government. 

Mr Rocard presented his 
so-called “minim am charter 0 , 
which would include a distinct 
hardt< pir> g of the Government’s 
policy towards immigrants, at 
a meeting to which he invited 
leaders of all the parliamen- 
tary parties on Tuesday. 

The opposition almost 
turned down the invitation. In 
the end it went, only to reject 
Mr Rocard’s proposals. 

The proposals are designed 
to contain the surge of anti-im- 
migrant feeling which has wel- 
led up in recent months, most 
sharply in the aftermath of the 
desecration of the ancient Jew- 
ish cemetery at Carpentras. 
This fe reflected to the cantinu- 
ing high level of support in 
opinion polls for Mr Jean-Marie 
Le Fen and his extreme right- 
wing National Front. 

The Gauffist and centre-right 
opposition parties profess 
indignation at the idea that 
they might contemplate any 
deal with the National Front 
But they are anxious to recap- 
ture voters who have swung 
behind Mr Le Pen, and they 
rejected the Rocard charter for 
not going far enough. 

The Rocard charter would 
include tighter restrictions on 
granting tourist visas and 
heavier penalties for those who 
employ clandesti ne workers or 
who bring illegal immigrants 
into France. The right of asy- 
lum would be applied more 
strictly and tee Government 
might revise the right of asy- 
lum-seekers to receive work 
permits, in view of the fact 
that the processing time-lag 
has been shortened from a cou- 
ple of years to webkfc 

Mr Rocaxd*s charter Includes 
speedier naturalisation proce- 
dures and improved housing 
and schooling measures for 
legal immigrants. 

His proposals did not go 
nearly far enough for the oppo- 
sition parties, which 
flaTnnuttari, among other mea- 
sures, quicker procedures for 
ngr palHng Illegal i m m ig r ants. 

East German 
pollution 
pact agreed 

THE polluting brown coal 
power stations which produce 
80 per cent of East Germany's 
electricity must adopt strict 
West German emission control 
standards by 1996 or close, 
under an agreement reached 
between Bonn and East Berlin 
yesterday, David Goodhart 
reports from Bonn. 

The agreement, which like 
the German currency and eco- 
nomic union will come into 
force on July 1, commits East 
Germany to taking over most 
of West Germany’s environ- 
mental protection standards in 
water, waste, wmiawfcm control 
and chemicals. 

West German emission stan- 
dards will apply at once to new 
investment m East Germany. 
But a phase-in period of up to 
ninw years has been allowed 
for the conversion of existing 
industrial plants and power 
stations. 

West Germany, meanwhile, 
plans to become the first coun- 
try in the world to ban all pro- 
duction and use of ozone-de- 
pleting chloro fluorocarbons 
(CFOs), according to Mr Klaus 
Tdpfer, the Environment Min- 
ister. 

The chemicals will be elimi- 
nated from aerosol sprays next 
year and disappear completely 
by 1995, five years before a 
worldwide agreement to get rid 
of CFOs and two years before a 
European Community dead- 
line. 

O West German inflation held 
steady at 2L3 per cent in May, 
according to provisional esti- 
mates of the Federal Statistics 
Office in Wiesbaden. 

Bank branches plan 

The new European Bank for 
Reconstruction and Develop- 
ment (EBRD) will set up fully- 
fledged ’Tranches in each of the 
recipient countries in the 
Soviet Union and eastern 
Europe, Mr Jacques Attah, 
president-designate, said yes- 
terday, Ian Davidson reports 
from Paris. 

Tjvan.q would be considered 
in the autumn, but the bank 
could not make any until the 
statutes had been ratified. 


Soviet parliament prepares to legalise pluralism 

Multi-party reforms set in motion 


Economists clash 
oyer reform line 


By Leyte Boulton in Moscow 

THE Soviet parliament 
yesterday completed its first 
reading of legislation approv- 
ing the flowering over the past 
two years of the Soviet Union's 
Sxst multi-party activity since 
the 1917 revolution. 

The Communist Party effec- 
tively paved the way for plural- 
ism when it gave up its consti- 

+TT rtnTi«ny . 4*w;hrfTi<» rf mown pnTy 

on power earlier this year. 

An estimated 1,000 groups 
and parties, ranging from 
Monarchists to Anarcho-Syndi- 
calists, have appeared over the 
past two years, encouraged by 
the perestroika reforms of Mr 
Mfonafl Gorbachev, the Soviet 
President 

By providing for the registra- 
tion of parties, the new law 
will clear the way for them to 
operate unhindered. 

The Leningrad Green Party, 
for Instance, was told by hos- 
tile local authorities In April 
that it could not call itself a 
party because there was no leg- 
islation for new parties. 

The new lryretoMffli shou ld 
also make it easier for a new 
party to gain access to facili- 
ties which are still controlled 
by tee state, such as offices, 
telephones, end paper. 

“This law will remove extra 
obstacles standing in the path 
of parties," said Mr Andrei 


Sebentsov, a member of the 
Supreme Soviet's legal commit- 
tee. 

“But whether they will be 

able tO rnr ur w i m a the BCfl T W F"to 

and political problems the 
country faces is another mat- 
ter," he aHripri 

In a danse which could theo- 
retically be used against, for 
example, secessionist Lithua- 
nians, the law bans parties 
from seeking forcibly to 
change the constitutional sys- 
tem, disrupt the territorial 
integrity of the USSR or 
foment social, ethnic or reli- 
gions strife. 

A chaotic start for the latest 
and most promising political 
p a rt y , the Democratic Party of 
Russia, illustrated the rHWtonit 
birth-pangs of democracy after 
seven decades of Communist 
dictatorship. 

On the surface last week- 
end’s founding meeting in 
Moscow looked like any party 
in the West 

>ut 600 delegates had 
come from all over tee Russian 
Federation, the Soviet Union's 
largest constituent republic, 
attracted primarily by its 
founder, the chain-smoking 
worker-turned-politician Mr 
Nikolai TrevUn. 

Even the pro gr am me of Mr 
Hero of Socialist 


Labour who left the Commu- 
nist Party in disgust earlier 
this year, was western: a genu- 
ine market economy and demo- 
cratic pluralism. The 
were keen and earnest. 

"We need a real force to 
oppose the Communist Party," 
said Ms Natasha Pavlova, a 
wr i ter from the Latin America 
Journal. 

"We elected honest people to 
parliament but there are too 
few of them. “We hope this will 
be a serious party but these 
has been little time to prepare 
it properly.” 

The slogans were beautifully 
decked out for an to see; "We 
are for a Society of Equal 
opportunities" ana "Political 
Stability Through Economic 
Freedom". 

The handling of the debate 
was impeccable. 

What distinguished the 
Soviet mee ti n g from its west- 
ern counterparts, however, was 
the legacy of 73 yearn of Com- 
munist Party role, which has 
made many Russians almost 
)id about their new- 


Travkin, a 


Before the two-day meeting 
ended, a group of 50 delegates 
had left the party because they 

fe ffl peri mf g mwl m piwteiHmi 

augured a return to tire very 
authoritarianism it was setting 


out to dismantle. 

“I don 't Mntn” them." ffrfd 
world dress champion Mr Gary 
Kasparov, who decided, rather 
than leave the party* to set up 
his own foetfon of Free Demo- 
crats within it 

"I think many of them wfll 
crane back but it's just that 
they saw the same problems 
which they have been suffering 
from under 73 years afBalsbe- 
vtan.” 

Other groups, such as the 
Democratic Forum, want to 
take Russia bade in time by 
calling for a Constituent 
Assembly to do the job it was 
never allowed to carry out 
back in ISIS - drawing up a 
democratically chosen consti- 
tution. 

It was suppressed by the Bdl- 
ShevikB when it not (mly failed 
to produce a Bolshevik major- 
ity but refused to recognise 
Lenin’s Government as legiti- 
mate. 

Mr Sergei Skripnlkov, a 
member of the Democratic 
Union’s co-ordinating commit- 
tee, said: "We beheve that you 
cannot create a democratic 
c oun tr y in an antidemocratic 
system. We believe the s ys t e m 
cannot be re form e d but has to 
be replaced. Our aim is to call 
a Constituent Assembly.’’ 


Yeltsin treads softly on first day at work 


By Leyte Boulton 

MR Boris Nikolayevich Yeltsin, 
started his new job as presi- 
dent of Russia yesterday, his 
characteristically provocative 
style tempered by ms delicate 
position in the Soviet power 
game. 

Although greeted as a sav- 
iour by ordinary Russians, the 
flamboyant Siberian was 
elected to tee top job in the 
Russian Federation, tee Soviet 
Union’s largest constituent 
republic, by a majority of only 
-four votes after three tortuous 
rounds of voting. 

TTwmftfliMteiy after his elec- 
tion late on Tuesday, tee 
axchrtval of Soviet President 
Mfidiafl Gortiachev promised to 
spare "nothing, neither health 
nor time, to help get Russia 
out of its crisis and lead it into 
better times". 


As if demonstrating his 
determination to create a sov- 
ereign Russia freed from bote 
subsidising and controlling 
outlying republics, one of Mr 
Yeltsin’s first appointments 
yesterday was with a delega- 
tion from the breakaway Lith- 
uania. 

Moscow Radio’s Interfax 
news service said teat the two 
sides concluded that there was 
a need fix’ starting direct con- 
tacts, probably as of today, 
between Lithuania and the 
new Russian leadership. 

Mr Yeltsin, who has sharply 
criticised the Kremlin’s han- 
dling of Lithuania's indepen- 
dence drive, called during his 
election campaign for new 
treaties between Russia and 
other republics, not to mention 
foreign states. 


Bui the former Moscow Com- 
munist Party boss, who was 
sacked from the Politburo two 
years ago, also urged a recon- 
ciliation of different political 
factions. He did so in the full 
knowledge that raxrrly half of 
Russia’s deputies voted against 

hftn, 

Bence the launch yesterday, 
at Mr Yeltsto's suggesting cf a 
so-called candHatoty commis- 
sion at the Congress df Peo- 
ple's Deputies, the “super-par- 
liament" which elected him. 

Although Mr Yeltsin has the 
constitutional right to put for- 
ward names himself, it is the 
broadly-based commission that 
will choose candidates for the 
jobs of Russian prime minister; 
and other republican leaders. 

It win also work out rules for 
electing a Russian Supreme 


Soviet, or standing parliament, 
of which Mr Yeltsin would be 

chairman _ 

Tass. the official Soviet news 
agency, yesterday hailed the 
commission meeting as the 
first step along a "challenging 


path" iff national reco 
tion. 

However, Mr Ivan Frolov, 
editor of the Communist Party 
daily Pravda. bad a warning. 
"If tee situation ftn tin coun- 
try] does not I mp rove, people 
wiD, start to criticise Yeltsin," 
Mr Frolov, one of Mr Gorba- 
chev’s closest advisers, said in 
an interview. 

"Boris tBkolayevic h is very 
strong in terms of destructive 
power, like a bulldozer, but 
now that he has power, he 
should share the responsibil- 
ity-* 


By Anatofe K aletat y In Moscow 


SHARP disagreements within 
tire Soviet leadership over the 
Government's latest economic 
reform plan wot highlighted 
yesterday at the conference. 

Last week's proposals for 
swingring price increases and 
the gradual implementation of 
market mechanisms were 
strongly defended by Academi- 
cian Leonid Abalkin, tbs dep- 
uty Prime Mininster and chief 
author of the reform plan. 

They were also endorsed by 
Dr Aleksandr Yakovlev, the 
pow erf ul C ommuni st Party sec* 
rotary who is considered Presi- 
dent Mikhail Gorbachev'S clos- 
est ally and confidant. 

But the plan was denounced 
as a last-ditch attempt to pre- 
serve the economic role of the 
p arty apparatus by Dr Gavriil 
Popov, the mayor of Moscow, 
and characterised as “a shock 
without any therapy" by Aca- 
demician Oleg Bogomolov, 
director of the Institute on Eco- 
nomics of the World Socialist 
System, and one of Mr Gorba- 
chev's hand-picked group of 
radical advisers. 

All the Soviet speakers 
screed the of the com- 

mand econo m y was now irre- 
versible and that a. faster move 

towards the market was 
urgent. But there was no 
agreement, either about tire 
pace ormincfoles of reform. 

Mr Abalkin said bis commis- 
sion on reform had studied two 
alternative routes to the broad- 
Xy-endorsed objective of a "reg- 
ulated market economy ” 
According to econometric 
models, the first would pro- 
duce a 29-25 per cent collapse 
of TMtfaM! output during 1969, 
and 199% but then lead to a 
much mare d yn ami c recovery. 
By 1995,: 

8-41 peri 
rant Jev«L 
The more g r adua l alteroa- 


CONFEBEMCE 

FINANCE AND 
INVESTMENT 
TRADE WITH THE 
SOVIET UNION 


cnity fa 
radical 


ttwfc which was adopted by the 
Government, would cause a 
much smaller initial toes of 
output, although the benefits 
would be a 10-15 per cent gain 
In national income by 1996. 

Mr AbaDriu said the Govern- 
ment had no real ch o ic e but to 
adopt the second option. The 
initial hardship under the first 
plan would have led to social 
collapse, precipitated by 
strikes and public disorder. 

Mr Popov, however, argued 


that the Government’s true 
reason for rejecting the r adic al 
alternative was not the diffi- 
for workers. Rather, the 

approach would have 

necessitated the "removal of 
all party organs from every 
enterprise and econo m ic insti- 
tutions". 

Dr Bogomolov added that a 
wiser reform plan would have 
begun with agriculture, introd- 
ucing full private ownership In 
A w countryside. The Govern- 
ment should also have given 
primacy to privatisation of 
industrial enterprises and ccan- 
peti tion. 

There was unanimous sup- 
port for Mr Gorbachev's reform 
efforts Mining the western and 
Japanese speakers, though this 
was te m poral by severe con- 
cern about the nation’s imme- 
diate prospects. Mr Lament 
Fairing, praodent of the French 
National Assembly, said the 
biggest risk for the Soviet 
Union's western partners 
would be to "wait and eee" 
until the Gorbachev r efo rms 
were co mplete d. Tfaey had to 
find ways of investing in the 
economy even at this stage. 

Mr Otto WoUf van Ameran- 
gen, chairman of Otto Wolff 
AG and of the Bast-West Trite 
Oraami t to a. e a pmusd a trrt e tl ee 
about tee growing disputes 
between Soviet central and 
regional powers-aad tee addi- 
tional n i Mjeg talnt toe tide pro- 
duced for business and trade. 

Regarding the outlook for 
specific industrial sectors. Dr 
Rians Ueseu, Kuhrgas chair- 
man, said the recent Sharp tell 
in Soviet earnings from energy 
exports had "nothing to do 
with perestroika ana every- 
thing to do with energy 

p ncc T t 


Societe 
Generate 
insider 
charges call 

ByGoorgeGrahutolfi 

Parte 

THE French Mice MnWry 
has urged th e _ publ ic 
ure etc ato r to bring dukg*» of 
trading against five 
people involved to the 198S 
stoek market told on ftdM 
Gda&ale, the leading private 
sector commercial ban. 

The expected charges, 
coming 10 months after 
French stock market 
Investigators p res en ted their 
findings to the Paris pshUc 
prosecutor 1 * office, are viewed 
as evidence of a renewed 
determination by the French 
judicial Minorities to cottar to 
grips with white collar crime. 

to recent weeks, public 
teuton has been distressed by 
an amn esty for politicians 
accused of Ullctt fund-raising. 
While the Government to no* 
Involved to these insider 
trading charges. It la closely 
linked with some of those 
expected to be charged. 

These Include Mr 
Jess-Cbaries Naouri. formerly 
the chief adviser to Mr Pierre 
Bdrdgovoy. the Finance 
Minister, and now head of the 
Earls investment fond, and 
Mrs Gewvtftve Dalle, wife of 
the former chairman of 
L’Ordal, the world’s hugest 
cosmetics company. 

Mr Naouri and Mr Dalle 
both took direct rates fat the 
fruitless attempt led by Mr 
Georges Pdbereau’s Mareean 
Xuvestissement to bufid up a 
dominant stake In Socidtd 
Generate, which had been 
privatised tire previous year. 

The effort was backed 
overtly by the Caisse des 
Ddpftts, the state financial 
Institution p ami impUdtiy by 
Mr Bdrdgovoy, leading to 
speculation that the 

government «as 


aUeuiptL 

backd 


ng a 


renotiopaUsatfagi. 

Mr Bdrdgovoy’s name was 
also finked to the aequisitkm 
by Peehiney, the French 
state-owned atom Ini nm 
company, of American 
National Cea to the US, after 



since Hed. Even though his 

personal Integrity has not 

been celled Into question, the 
association of a socialist 
adm i nis t ra tion with financial 
dealings of this kind has 
mov e d —hrr awTnr 

President ""fran q ols 
Mit terr a nd this week defivesed 
a rttiug attack on specofeBrt 
ffnawial ga faw . 

"Today, yew can get rich 
while yen steep. It Is enough 
to own the right shares or the 
right land nr the right 
property, and watch time 
pass,* he said fat a speech In 
Amcttrm 

Besides Mrs Dalis and Mr 
Naouri, those to be charged 
are Mr Joan-Clandc Foureaa 
and Mr Jean-Plerre Peyraud. 


The crisis that threatens to blow up between east and west 

Most important issue for this week’s Bush-Gorbachev summit meeting in Washington is not even on the agenda 


T HE ESSENTIAL point about 
the summit between Presi- 
dent George Bush and Presi- 
dent Mikhail Gorbachev Is that the 
essential point Is not on the agenda. 
Ostensibly, the meeting is supposed 
to decide whether the superpow er s 
can cement the new era of detente 
and arms control, by agreeing deep 
cuts in long-range nuclear weapons 
In a Strategic Arms Reduction 
Treaty (Start). The unstated ques- 
tion is much larger, and it is this: 
are we facing the danger oT a serious 
east-west crisis before the end of the 
year? 

By now, everyone from Stockholm 
to San Francisco agrees that a Start 
treaty will not make an enormous 
difference to the stability of east- 
west deterrence. For one thing, both 
sides will stQl have overkill on a 
colossal scale; for another, nuclear 
arms control has ceased to be the 
only tradeable coin of east-west 
negotiation. As a result of detente 
soul the end of the Cold War, there 
are much more profound things to 
talk about, such as the 
meat of the map of Europe, and 
unification of Germany. 


As far as it goes, the logic Is 
sound, or was until a few months 
ago. But now events have whirled on 
another worrying half-turn. At 
home, Mr Gorbachev is manifestly 
much weakened, despite aH his vital- 
ity and i nve nti veness, and the early 
promises of perestroika are Increas- 
ingly bring dragged down. Abroad, 
the Soviet Government Is digging in 
its heels over disarma- 

ment in Europe and over German 
membership of Nato. 

Some people have the courage to 
draw sanguine oorndnstons from the 
growing disarray inside the Soviet 
Union. Mr Gorbachev may be trying 
to resist the final shreds of a formal 
surrender of the Soviet empire in 
eastern Europe, they say, but in real- 
tty he has virtually no choice. The 
Cold War has been played out and 
the Soviet Union has lost The dan- 
ger of Soviet aggression abroad has 
now all but vanished and it is up to 
the west, as the winner, confiden tly 
to dictate terms to the loser. 

The flmwntlal feature of Mb Bub of 
thought is its complacency; it recalls 
in mirror image the early (toys of (he 
Gorbachev era, whan earnest com- 


mentators asked rhetorically 
whether the west should "help” the 
Soviet leader. The question was 
doomed to remain rhetorical, 
became there was nothing the west 
could do to help, but it showed a 
high-minded Ubendity of spirit, and 
everyone felt better. 

IAN DAVIDSON 

ON EUROPE 

Today, there is still nothing the 
west can do to help Mr Gorbachev 
where it matters, in rescuing the 
process of economic and political 
change from paralysis, anarchy or 
even civil war. But there are at least 
three differences between now and 
then. The first Is that perestroika 
and the economy are in much worse 
shape, the second is that Mr Gorba- 
chev no longer appears to be the 
eager and adaptable acolyte of 
BTufi the third is that ri ght 
now the west badly needs a Soviet 
l e ad e r who is both strong at home 
and co-operative abroad. 

What we are looking for in Europe 


is something which looks more Hke 
real peace than anything we have 
known for 45 years; and that means 
new relationships in Europe, in 
which most if not all peoples have 
reason to believe that their essential 
interests are catered for and safe- 
guarded. In that sense our need of 
Mr Gorbachev is absolutely critical 

The West’s most fundamental 
need at the moment Is that the 
Soviet Union should acquiesce in the 
dismantling at its empire: the disin- 
tegration of the Warsaw Pact, the 
unification of Germany in Nato, and 
the withdrawal of all Soviet troops 
from eastern Europe. These things 
may be inevitable, but their out- 
comes will not be stable unless they 
are accepted, and negotiated, by the 
Soviet Union. 

ft used to be argued by, among 
others, Mrs Margaret Thatcher, that 
the West should endorse the princi- 
ple of strategic stability in Europe, 
through the maintenance of the two 
opposing affiances, as a quid pro quo 
for the liberation of eastern Europe. 
Today the logic of the stiaiatkm has 
subtly (hanged. The eastern affiance 
has virtually ceased to exist. But the 


transition to a united Germany will 
not take place in a predictable and 

■fftohto p r ipMm the jjfowfefr 

Union formally agrees to it 

The qu e stions of German member- 
ship of Nato, and of the of 

Soviet troqps in East Germany, are 
even more delicate. To adopt a 
tough, or even a patronising attitude 
towards the troubles of Mr Gorba- 
chev, can only be counter-productive 
for our own interests, and at the 
limit dangerous. I have heard a 
senior western diplomat argue that 
the Russians must in their own 
interest withdraw all their troops 
from eastern Germany; otherwise 
they would risk being cut off, or 
even stoned by the local population. 
In realpoittik, he is right, of course; 
but being right is the point. 

We do not want to force the Soviet 
troops out of East Germany; we 
want the Russians to negotiate their 
removal, on terms which mean that 
they cannot return. 

The same goes for the stationing 
at Soviet troops in the rest of eastern 
Europe, or even in the western mili- 
tary districts of the Soviet Union. 
We do not want to have to rely an 


Soviet self-interest: Soviet percep- 
tions of their self-interest may 
c han g e , especially if Mr Gorbachev 
is replaced by a Yeltsin or some 
other nationalist What we want are 
negotiated restraints, enshrined in 
internationally verified agreements, 
which will provide the west with a 
reliable form of security to replace 
the confrontation of the Cold War. 

At present the Russians are being 
difficult over German membership of 
Nato, and they are being difficult 
over the reduction of Conventional 
Farces in Europe (CFE) in the 
Vienna negotiations. In the case of 
Germany, it is possible for the west 
to tough it out, and for the three 
western powers to sign off their 
rights in Germany, with or without 
the consent of t he Russians, to tfa> 
case of the CFE, however, it is not 
possible to have a conventional force 
agreement without the Russians; 
an d in that case there wifi be so 
year-end Helsinki summit to give its 
blessing to the new European dis- 
pensation. to both eases, we have 
terrific ingredients for a major east- 
west crisis, the first tar more 
five years. 


EC watchdog shows enemies it can bite as well as bark 


By Tim Dickson in Brussels 

"We were carrying out a spot 
check at one European port 
last year when a huge con- 
tainer crashed to the ground 
Just 8 feet from where we were 
standing," an official from the 
European Community's Court 
of Auditors recalled yesterday. 
"We assume, of course, that it 
was an accident” 

Trying to unravel the com- 
plex s y stem of export subsidies 
which allows Brussels to dis- 
pose of surplus agricultural 
products on world markets is 
dangerous at the best of times. 
But flak for tiie authors of a 
critical report on the way they 
have been managed, and con- 
trolled was purely verbal yes- 
terday as the European Com- 
mission, prime target of attack, 
rallied to Its own defence. 

For many EC observers this 
will be ample evidence that. 


not for the first time in recent 
years, the Luxembourg-based 
Court of Auditors, the EC’s 
main financial watchdog, has 
hit home. 

Once disdained by the Com- 
mission, its much Improved 
and better presented reports 
now command respect If not 
admiration in Brussels, a point 
underlined yesterday when Mr 
Guy Legras, director general 
for agriculture, made a rare 
appearance before the press. 

The 110-page report, the 
product of two years’ investiga- 
tion, highlights a large number 
of abases of the so-called 
export refund system by mar- 
ket traders. 

ft draws attention to inade- 
quate customs controls and 
facilities and lack of account- 
ability jyiaida the Commission, 
and it illustrates several 


instances of what the Court 
behaves is questionable value 
for money. 

The report’s significance is 
all the ereater bec ause, as the 
authors point out, subsidised 
export of agricultural produce 
to countries outride the Com- 
munitv tow replaced, "tn te r v pn- 
tion" buying and well-publi- 
cised accumulation of food 
Trinmtf flj-nH flg the rarin instru- 
ment by which tbi* Community 
maintains the equilibrium of 
its internal market 

These subsidies may take 
the form of an export “refund” 
— theoretically the difference 
between higher gua ra n teed EC 
prices and lower world market 
pices - or a low-price sale 
from the famous EC food 
stores, or a combination of the 
two. 

- The report does not try to 


quantify waste involved in a 
system which swallowed up 
EcuTbn of EC funds in 1988 
when 2A8m tonnes of cereals, 
(Uhn tonnes of beef, and 16JJm 
tonnes of milk and mfik prod- 
ucts were exported in this way. 

The only dear figure dted is 
the Ecu57«5m cost of a special 
EC measure for shipping West 
German cereals to the Soviet 
Union last year, which forms 
the subject of a racily written 
prologue to the detailed text 

A general conclusion - 
based on the experience of a 
special scheme to dispose of 
surplus EC skimmed milt 
power in 1987 - is that the 
Community’s budget risks 
being "used to finance the 
export of products which the 
home market could have 
absorbed." 

The report states that the 


export refund system "has a 
tendency to Increase the level 
-of Community prices in mma 
markets and is one factor, 
along with the low level of the 
dollar, which helps to depress 
world prices in others, for 
example beef meat" 

The Court also queries the 
practice of a t ta c hin g g eograph- 
ical conditions to export safes 
and claims that “in many 
Cases" the Cnmrnigd nTl fails to 
document, monitor, and evalu- 
ate its decisions (raising seri- 
ous issues of accountability). 

ft suggests that the tender- 
ing system is being abused by 
traders clearly co-operating 
across national frontiers to 
present identical "bids", and 
says that "the reliability and 
completeness” of Brussels’ 
price information are uncer- 
tain. 


The report lists a large num- 
ber of ways to which member 
states could improve customs 

armt mnrritrtring Controls, «wd 

cites many cases where quality 
and frequency of pert checks 
left much to be desired. 

Auditors of the court wit- 
nessed at Le Havre in France a 
problem with the weighing of 
three sacks of 25kg of skimmed 
milk powder. Scales at the cus- 
toms control office weighed 
only up to 10kg. at the nearest 
control office they were out of 
action and looked as though 
they had been for many years, 
and in the next nearest the 
' scales had no batteries. 

It took almost an hour for 
this to ascertained. For good 
measure the container from 
which the sacks were taken 
was found to contain unde- 
clared docks and wise. 
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Singh strips minister of Kashmir duties 


By K.K. Sharma in New Delhi 

THE Indian minister 
responsible for finding a politi- 
cal solution to the crisis in 
Jammu and Kashmir was yes- 
terday stripped of his responsi- 
bilities by Mr VJ?. Singh, the 
Prime Minister. 

The move increases fears of 
an armed conflict between 
India and Pakistan. 

Mr Singh took- away from Mr 
George Fernandes, Minister of 
Railways, the responsibility of 
trying to find a political settle- 
ment with the militants. Mr 
Singh is under heavy political 
pressure to tighten the crack- 
down on the militants. 

Mr Singh's decision was seen 


as a dear signal that the Gov- 
ernment Intended to continue 
its policy of suppressing by 
force the Moslem insurgency in 
Jammu and Kashmir . 

Mr Fernandes was given the 
responsibility to start a dia- 
logue with Kashmiri militants 
about two months ago when 
the Government appointed art 
all-party committee under him 
to seek a political solution. 

Mr Fernandes then described 
the formation of the committee 
as “a way of working out a 
nati onal consensus". 

His attempts at dialogue 
with the militants were made 
when Mr Jagmohan, then gov- 


ernor of the state, had already 
alienated the Kashmiris with 
prolonged spells of curfew and 
house-to-house searches. 

Serious differences devel- 
oped between Mr Fernandes 
and Mr Jagmohan. 

Mr Jagmohan was removed 
as governor late last week after 
Indian security forces killed 
more than 100 mourners when 
they fired on a procession tak- 
ing the assassinated head 
priest of Kashmir, Mlrwaiz 
Mouhri Farooq, for burial. 

But the recall of Mr Jagmo- 
han brought Mr Singh under 
severe attack from the Hindu 
fundamentalist Bharatiya Jan- 


ata Party. Mr Singh needs the 
BJP*s support in parliament to 
enable his minority govern- 
ment to survive. 

He is also under pressure 
from many members or his 
own Janata Dal party to follow 
a consistent line on Kashmir. 
Mr Jagmohan’s successor as 
governor of Kashmir is Mr Gir- 
ish Saxena, a former police 
officer who once beaded India's 
secret service. 

Mr Saxena is expected to 
continue Mr Jagmohan's meth- 
ods of handling the insur- 
gency. 


Bhutto under pressure to control Sind violence 


THE death toll in four days of 
ethnic violence in southern 
Pakistan rose to 200 yesterday 
as Prime Minister Benazir 
Bhutto visited the town of 
Hyderabad, scene of some of 
tiie worst bloodletting. Renter 
reports from Hyderabad. 

Strict security was in force 
with troops patrolling the 
streets as Mrs Bhutto arrived 
in Hyderabad which has been 
largely peaceful since the 
weekend when about 100 peo- 
ple were killed. But the vio- 
lence continued in Karachi, the 
capital of Sind province, with 
doctors reporting 24 people 
dead and 30 injured in the lat- 
est gun battles. 

Mrs Bhutto is under increas- 


ing pressure to take some form 
of initiative to end the violence 
in the province which pits 
Mohajirs - Moslem migrants 
from India - against ethnic 
Slodhis. 

The Prime Minister’s Pakis- 
tan People's Party, which 
draws its main support from 
rural Sindhis, is virtually at 
war with the Mohajir National 
Movement (MQM) representing 
the migrants. Mrs Bhutto 
arrived in Hyderabad from 
Karachi where authorities can- 
celled a planned curfew break 
because of the renewed vio- 
lence. 

Police said they killed seven 
people after coming under fire 
from unidentified gunmen in 


western Karachi. Four people 
were also reported killed in a 
dash between police and the 
MQM in another part of the 
city. Thirteen deaths were 
reported In other areas and 
scores of people died in Hyder- 
abad’s poor Pucca Qila district 
on Sunday when police opened 
fire on processions of men, 
women and children defying a 
curfew. Many of the victims 
were Mohairs. 

Troops were called in to 
restore order and army chief 
General Mfcza Asiam Beg was 
cheered when he visited Pucca 
Qila on Tuesday. Although 
Mohafirs dominate the popula- 
tions of Karachi and Hydera- 
bad, jUrwihiw control the 


provincial government and 
police. 

Mrs Bhutto is under heavy 
pressure from opposition politi- 
cians to ask President Gbulam 
Ishaq Khan to dismiss the pro- 
vincial government - con- 
trolled by her PPP - and 
impose direct rule on Sind 
from I stamah fld. 

She has told the provincial 
government to bring the vio- 
lence under control quickly or 
she will impose direct rule, 
official sources said. 

The sources said she blamed 
both MQM and the Sindhi 
nationalist Jiye Sind move- 
ment for backing the gunmen 
and creating the latest upsurge 
of violence. 


Opposition 
snubbed 
over Bofors 
affair 

By K-K- Sharma 
in New Delhi 

MEMBERS of the opposition 
Congress party clashed with 
Mr VJP. Singh, India’s Prime 
Minister, yesterday when he 
refused to place before parlia- 
ment all files relating to the 
Bofors deal on the ale of how- 
itzers to the army in 1985. 

The Government has filed 
charges of corruption and 
bribery against a number of 
people connected with the con- 
tract with the Swedish arma- 
ments group. 

Congress members have 
been demanding the publica- 
tion of all papers on the Bofors 
deal cm the ground that the 
present government has 
hinted that politicians were 
also implicated in the case. 

Mr Singh said that he could 
not place all the papers before 
parliament since the Swedish 
Government, which last week 
handed over the national audit 
bureau report on the Bofor* 
deal to India, bad objected to 
its publication. 

Sweden has told India that 
the report contained highly 
sensitive Information about its 
foreign trade and its publica- 
tion could mean It would not 
co-operate with India cm fur- 
ther investigations. 


Brussels seeks 
doubling of 
loans to 
Belgrade 

By David Buchan 
In Brussels 

THE European Co mmi ssion 
yesterday proposed to nearly 
double soft loans to Yugoslavia 
over the next five years, as 
part of a closer relationship 
with the European Community 
that will depend on greater 
democracy in the Balkan coun- 
try. 

Mr Abel Matutes, the EC 
Commissioner responsible for 
Mediterranean countries, said 
he was asking EC governments 
to approve European Invest- 
ment Bank (BIB) loans of 
Ecu900m ($1.1 bn) to Belgrade 
for the five years starting mid- 
1991, compared with EcuSSOm 
in the current five-year finan- 
cial protocol. Some Ecu85m 
would also be set aside from 
the EC budget to pay a 2 per 1 
cent int erest rate subsidy on 
the EIB loans. 

In a formal commixnicatian ! 
to EC governments approved 
yesterday, the Commission 
also endorsed Yugoslavia’s I 
request to be treated like other 1 
east European countries in 
being i n clud e d in the Brussels- l 
coordinated aid programme for | 
eastern Europe and in having , 
its 1980 co-operation accord | 
converted into a formal “asso- 
ciation" agreement. < 
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GREECE AND the US 
yesterday initialled a new 
eight-year agreement for the 
continued operation of two of 
the four American military 
bases" in Greece. 

The 'accord covers an air 
force base at Goumes on Crete 
which carries out electronic 
surveillance, and naval sup- 
port facilities for the OS 6th 
Meet at Souda Bay in the west 
of the island. 

The two other bases, an air 
force support facility at Athene 

airport and a navy communica- 

tions station at Nea Makri on 
the east coast of Attica, which 

have operated since the early 

I950s, r are to be shut under a- 

Pentagon plan to close about 
100 bases around the worid. 

The agreement, to be made 
public in two weeks* time, is 
understood to provide for 


transferring some communica- 
tions activities from Nea Makri 
to Gourdes. Surveillance 
flights operated from the 
Athens base are to be moved to 
Souda, where the facilities 
include use of a Greek Air 
Force runway as well as an 
anchorage, and fuel and muni- 
tions dumps. 

The question of the amount 
of US military aid Greece win 
receive as a form of rent for 
the bases Is expected to be cov- 
ered in a separate document. 
The current figure is 3350m a 
year In federal military credits. 

The accord was concluded a 
few days before Mr Constan- 
tine Mftsotakis, the conserva- 
tive Greek Prime Minister, 
leaves on a nine-day visit to 

the US, which wffi include a 

meeting with President George 

Bush. 
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Schools subjected 
&£!§; to a' testing time 


By Peter Bruce in Madrid 
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MR JAVIER SOLANA. Spain’s 
even-tempered Education Min- 
ister, has had to draw on the 
last reserves of his patience 
while trying to pilot the coun- 
try’s first educational reform 
since the death of General 
Franco through a stone throw- 
ing, sneering, mob of objecting 
students, priests, teachers »nd 
politicians. Things are quieter 
now, with exams and holidays 
looming, but it has been a 
tough semester. 

Nothing touches Spanish 
nerve ends quite like education 
because it is at the root of most 
of the subtle social pretension 
that permeates Spanish sodr. 
ety. But the current system 
was drawn up in 1970 when 
General Franco was in power, 
and there is a consensus that it 
no longer provides the ednea- 
tfnw Spanish children need to 
be able to compete In Europe. 

"Spanish pupils learn every- 
thing by heart,” says a dis- 
gruntled undergraduate. “At. 
school we prohahly knew more 
dates and facts than anyone 
else. But we understand noth- 


birth rate, and state schools 
improve, church schools pres- 
ently subsidised by the Gov- 
ernment may no longer qualify 
for help. The conservative 
political opposition has similar 
fears about the fixture of pri- 
vate schools. 

But the most vocal oppo- 
nents of the reform are student 
groups. They insist that both 
the unpopular university 
entrance exam and the distinc- 
tion between general and tech- 
nical high school graduates 
should be dropped. 

The distinction, says Mr 
Feline Marian, president of the 
biggest student union, the Con- 
federation Estatal de Asoda- 
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■an co . made education 
obligatory, only for- children 
between the agea-efsiz^-tt.' 
After that, ■ a ehiXf j i could f and, 
though few do, still can) opt 
out and work. Those who 
stayed had to choose between a 
general secondary education or 
technical training: At about 17, 
a secondary school pupil could 
enter a university orientation 
c ourse before taking an 
entrance rnram. 

The Solans reform - 
designed, in truth, by his pre- 
decessor, Mr Jose Maria Mara- 
vall - is a dramatic effort to 
improve the intellectual qual- 
ity of high school students. It 
raises obligatory education to 
the age of 16 and unites the 
general secondary u nj univer- 
sity orientation. It makes all 
secondary school pupils do 
technical subjects and starts 
forogn languages at age eight 
instead of 11. For the first time, 
it commits the state to provid- 
ing preschool classes for any 
three to six yearold whose par- 
ents want it 

The Catholic church has 
been quick to damn the 
reform, ostensibly because it 
makes no concession to reli- 
gious training. But it probably 
fears that as the overall num- 
ber of pupils in school falls 

along with a rterltnfng- natinp al 


Spain had a $i.45bn current 
account deficit in April com- 
pared with $1.43bn the 
month before «h! 9697m In 
April last year, according to 
the Bank of Spain, Renter 
reports. The tirade deficit 
widened to $2.36bn (from 
tl-Sgbn and tZbn). 

domes deEstudiantes, i«wfa to 
discrimination against techni- 
cal pupils. “We need to make. 

technical education marey dig- 
nified/:- he -says.—- 
• With Pfarttrillton already, set 
aside just to Implement (he 
reform between now and 1995, 
the Government may be per- 
suaded to throw more money 
at technical education. That 
may not help the &£m scholars 
at school now but professionals 
Hke Ms Dolores Luca de Tena, 
who trains teachers in Madrid, 
says the reform, plus fewer stu- 
dents, should make it easier to 
provide better teaching. . 

The frustrations of the job, 
and the fact that there is 
almost no scope for promotion, 
has left teachers bitter. 
“Nobody really capable goes 
into teaching any mine,” she 
says. “Housewives do it for 
extra money.” 

Mr Solans is aware that the 
teachers hold the key to the 
success of the reform, and be 
has already invited the unions 
to suggest changes to the law. 
“Teachers are not ready for 
this reform,” says Ms Luca de 
Tena, meaning they will, be 
loathe to take on extra respon- 
sibilities without extra money. 
77ns is the last arttde in the 
series. Two previous articles - 
on corruption fn politics and 
tax evasion - appeared on 
May 18 ami 24 respectively. 


CONFERENCE 
IN EAST BERLIN 

Conference on Bast Genua economy for British business looking 
for first-hand wifi* mwirinn on monetary property transfers, 

industrial restracturing. joint ventures, business services, rqponal 
issues, aid from FDR and EC. On June 28th-29th 1990 wife 
simultaneous translation. Org ani sed by Institute Cor Applied 
Economic in East Berlin md Cambridge Econometrics. 

Speakers inebde 

* Wahher Sfcgeit 

Secretary of State in Ministry of Finance 

* Siegfried Wenzel 

Head of Depanmcm in Ministry of Economic Affiuis 

■ Wolfram Krause 

Director of State HoW^ Company 

* Christian M wwm' H 


Werner Ofctwald 
Director of Re*© 
Regional Foiky Planning 


houmous guesthouse faww—fy used by Communist Party Central 
Committee. 


StaKt, C«m!Kkte>C82aAX Id 0223 46BM0.ft»<K234«378. 


Mercedes-Benz have long been recognised 
as leading innovators in vehicle safety. 

- Nearly three decades ago, the dual circuit 


tyre pressure control, differential lock, anti- 
lock braking and anti-skid control systems 
(ABS/ASR) - even the rear video camera 


Thanks to our research, 
the road is a safer place. 


which makes handling 
easier. And in conjunc- 
tion with associate 


brakes we developed went into mass pro- 
duction. And in 1981, our anti-lock brakes 
became commercially available Our pro- 
gramme of active research and develop- 
ment is fundamental to our philosophy. We 
invest over £ 250 million in research each 
year in the commercial vehicle sector, 
combining our concerns in safety, improved 
transportation efficiency and environmen- 
tal protection. Take our prototype TOPAS 
tanker for example. Within this futuristic 
concept advances have been achieved in 
many areas of safety, such as electronic 


companies within the 
Daimler-Benz Croup, body builders and 
our customers, we are actively exploring 
innovations in automotive technology, 
environmental compatibility, and traffic 
management 

Clearly, with such extensive resources in 
research and development, there would 
seem to be few problems in vehicle engin- 
eering we cannot solve. No matter what 
lies on the road ahead for European motor 
transport 

Committed to your success. 
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Israel foils beach assault 
by Palestinian guerrillas 


By Hugh Camegy In Nitzanim, Israel 


ISRAELI security forces 
intercepted two heavily armed 
bands of Palestinian guerrillas 
yesterday as they attempted a 
sea-borne attack on IsraeL 

The Palestine Liberation 
Front, a faction of the Pales- 
tine Liberation Organisation, 
claimed responsibility for the 
attack. Four guerrillas were 
killed and 12 captured. No 
Israelis were hurt. 

The FLF said the attack was 
in retaliation for the murder of 
seven Palestinian workers near 
Tel Aviv on May 20. 

Israeli officials said the 
unusually large infiltration 
attempt, which came amid 
escalating tension in the Mid- 
dle East was timed to coincide 
with the Ar ab summit which 
ended in Baghdad yesterday. 


“It is not surprising that 
while the Arab countries 
declare war on the Jews' right 
to immigrate to IsraeL PLO ter- 
rorists try to awwwrinate Jews 
on Israeli sofl," said Mr Moshe 
Arens, the Foreign Minister. 

He called an the US to break 
off its dialogue with the PLO, 
opened by the Reagan Admin- 
istration in late 1988 on the 
grounds that the PLO had 
renounced terrorism. 

Lt Gen Dan Shomron, the 
Chief of Staff, implying that 
Israel had advance intelli- 
gence, said the attackers bad 
set out from Benghazi in Libya 
three days previously aboard a 
“mother ship 1 *. It bad launched 
six assault boats 120 miles off 
the Israeli coast, five of which 
were meant to attack in the Tel 


Aviv area. 

He said only two reached the 
coast as the others broke 
down. Officials said they 
believed the mother ship had 
beaded for Port Said in Egypt 
- a potential embarrassment 
for Cairo if true. 

Troops killed four guerrillas 
and captured seven as they ran 

ashore in mid-morning from a 
khaki -co loured boat mounted 
with rockets at Nitzanim, a 
popular beach between Aabdod 
and Ashkelon which was fill- 
ing up with Israelis celebrating 
a pn W fa holiday. The boat ^ 
already been spotted and was 
chased ashore by a navy 
pairoL Earlier, five guerrillas 
had been cap tur ed by the navy 
as they headed for the shore at 
Ga'ash, north of Ted Aviv. 



Israeli troops guard the c aptured assauttboat yesterday 


Rebel soldiers ‘planning coup 9 


By Greg Hutchinson in Manila 


PHILIPPINE Major-General 
Rodolfo Blazon warned yester- 
day that a group of right-wing 
rebel soldiers were planning to 
stage a coup next month coin- 
ciding with the series of mass 
pro te s ts to be held by students, 
workers, and anti-bases acfiv- 


Maj Gen .Blazon, who is the 
aiding Philippine armed forces 
chief of staff said the target 
date for the coup was mid- 
June, possibly June 12. 

Mai Gen Blazon quickly gave 
assurances, however, that if 
this did happen, the Aquino 
government “will still prevail”. 
The warning was issued follow- 


ing a series of bomb threats 
received by commercial estab- 
lishments and increased terror- 
ist attacks for which he blamed 
both rightwing and leftwing 
extremists. 

Yesterday, it was reported 
over local radio stations that 
three buildings in Mafcatt had 
received bomb threats. The 
Embassy of Japan in Manila 
and the Corinthian Plaza 
Building where the American 
Chamber of Commerce, Over- 
seas Economic Co-operation 
Fund and several foreign 
banks are housed also con- 
firmed having received bomb 
threats. 


Mr Fidel Ramos, the Defence 
Secretary, was last week 
accused of planning to launch 
a coup against President 
the rightwing Young 
_ i Union (YOU) said in a 
statement 

Mr hmbw rfwiM the allega- 
tions at a press conference last 
week after testifying before a 
Senate hearing on military 
matters. 

Mrs Corazon Aquino added 
her support for him by saying 
in ter weekly press co nfe rence 
that she “continues to have 
foil confidence in Ramos.” 

Meanw hile, the atmosphere 

in Manila r pm ain’t calm 


China conducts nuclear weapons test 


CHINA has conducted its first 
nuclear weapons test in nearly 
two years, Swedish monitors 
said yesterday, AP reports. 

Sei smic si gnals pimped up at 
the weekend indicated that a 
medium-sized bomb with a 
yield of 40 to 50 kflotons was 
detonated at the Lop Nur test 
site in Xmgj ian g Province. 

Mr Niis-OIov Bergqvist of 
file Swedish Defence Research 
Establishment at Hagfbis said 
that the Chinese explosion reg- 
istered 5A on the RiChter scale. 

The last previous test was on 
September 29 1988 when China 


tested a low magnitude bomb 
of less than 10 kilotons, Mr 
Bergqvist said. 

The Chinese have conducte d 
only four tests since 1884, 
apparently restrained by the 
high cost of building and 
exploding a nuclear bomb. 

Ms Ragnar Perm, of the 

Rtnrkhiilm T^ihmatinnal Peace 

Research Institute, said: *T was 
expecting this (test) some time 
this year.” 

China is the only nuclear 
nation which makes no 
armumiMmeptg about its tests, 
and mtb is known its 


unclear capabilities. 

The 1988 explosion was prob- 
ably a neutron bomb, said Ms 
Fenn. A neutron bomb causes 
less physical destruction but 
spreads higher radiation than 
other weapons. 

Last year 27 tests were car- 
ried out around the world, 
about half the average for the 
1980s. 

China b*”"”" Him fHHi ffapi . 
ber of the nudear dnb when it 
set off ita first atmospheric 
BT pindnn jn 1963, joining the 
US, the Soviet Union. France 

and pritain. 


Australian economy sees 
surprise revival of growth 


By Kevin Brown In Sydney 

THE spectre of recession in 
Australia receded yesterday, at 
least in the sheet term, follow- 
ing the publication of unex- 
pectedly robust gro wth figures 
for the first quarter of the year. 

nie Bureau of Statistics sur- 
prised just about everyone by 

amuniniring that MMiMnally 

adjusted real gross domestic 
product (GDP) rose by L8 per 

wart — a H ramarin famimni^ 

from a derffae of 0J. per cent 
(revised from (L2 per cent) in 
the December quarter. 

Hie figures mean that Aus- 
tralia has avoided a technical 
recess ion , defined as two suc- 
cessive quarters of dec line. 
Seasonally adjusted, real GDP 


from March last year, up 
42 per cent in the year from 
December. 

Almost every economic fore- 
caster, including Mr Rani Keat- 
ing, the Treasurer (finance 
minister) had predicted that 
high Interest rates would Mad 
to a decline in the March quar- 
ter. 

Nevertheless, the announce, 
ment provided welcome relief 
for the Labor Government, 
which has been under strong 
pressure from the Liberal (con- 
servative) opposition over its 


of the 

Mr John Dawkins, the acting 
Treasurer, said the figures 
showed the Government's high 
Interest rates policy would 
curb the deficit on the mm mt 
account of the balance of pay- 
ments -• expected to top 
A$20bn this year - without, 
trig gering a wwiarimi, 

“We have to be cautious 
about whether we look at the 
quarter or six wwnthw or what- 
ever,” Mr Dawkins said. “But 
for those who woe looking for; 
aw kwii iih to on through the 
floor, these figures Indicate 
that is not coma to ba rown. 
that we are getting the 
responses that we wanted, and 
t h erefore there will not be a 
rece ssi on. " 

- Market response to : the 

announcement was wfwH | ; 

partly because traders we®^ 
watting for figures to be pob- 
Eafaed today for Australia's bat 
looning foreign debt- - . 
regarded as the uutiu economic 
problem, . 

The Australian Stock • 
Exchange all ordfoariei index , 
dosed 4.6 points higher s! 
1499 A, just foiling to finish 
above the psychologically 
important 1500 barrier in spite 


of trading above that level for 
most of the day. 

“Basically, the GDP figure 
staggered everyone,”, one bro- 
ker said. “Some sections of the 
marfcgtsawtfcMhiHieftelal.hnt 

there were quite a few players 
who did wnt believe it” 

This was also the reaction at 
many analysts. Mr Andre 
Morony, chief economist oi 
Bankers Ttust Australia, said 
most~of the growth cocud be 
explained by an Increase in 
government spenffing, which 
accounted for 0.9- percentage 
points of the riBe. 

Mr Morony said government 
spending was volatile and sub- 


ject to large revisions. A -fur- 
ther (Upper cent was canoed by 
a statistical discrepancy 
caused by a difference b e tw ee n 
income and expen diturehaaed 
measures of GDP. and a for- 
flmr O&percmt was tensed by 
private non-form stock accu- 
mulation which would proba- 
bly be run down, in future 
.QWtUX. 

... The only undisputed bright 
: spots in the detailed figures 
■ were * 5-7 per cent rise in 
nxport volumes, a . strong 
: increase in the profits ; of the 
mining sectary imifi-arinrra 

thyt flpVbrtbm may full 


Red faces as Japan’s 
illegal workers flee 


By.Robert Thomson In Tokyo 

THOUSANDS of foreign 
workers have crowded Into 
imm i gration OflfofiS and mshpri 

to airports fearing a change in 
Japan's immigration laws' 
tomorrow will lead, to jugate- 
onmenfc orheavy-fihes. 

The workers, mostly; from: 
west. Ajtfa ami south-east Asia, 
do not . have valid: work, per- 
mits, and the Justice Ministry 
' has attemutedto force thom to 
leave by poblidriog punitive 
ctenraww in the legislation. 

! However the panic has 
embarrassed the ministry as 
the new law contains no new 
penalties for Illegal workers, 
although there- are penalties 
for- the Japanese executive* 
who hire them. 

A sensitive, debate is. under 
way in Japan over whether to 
use foreign w orkers to cover a 
chronic labour shortage. By 
government, estimates, about 
lM,oro:inegaI woricete have fit 
ted, gaps in factories and fa res- 

f» T TT-ant: fr H ^ h * wia - 

Japanese welfare agencies 
safe* toe number of foreigners 
working illegally could be as 
high as 200jQ«V with most from 
the Philippines, Thailand, Bare 
gpm Pakistan and Cbinm . 
The agencies dahn that by dis- 
torting publicity about the new 
le gislation, -toe . justice Minis- 
try has terrorised foreigners 
into giving themselves up. . 


Narita International Airport, 
near Tokyo, has been besiegea 
by west Asian workers want- 
ing seats on fully, booked 


Ti naug . WUUO . 1 ^ 

pie have rushed each day this 

wrek to immgrationaffi«sta 

Tokyo’s business district tati» 
hope of avoiding pu gtetong ff- 
■ "Un de r the present Iegisia- 

is-xrtx ass 

have virtually never been 
invoked, and offenders axe sim- 
ply deported. These punish- 
ments wiR not change under 
the new law. 

. However, Japanese employ- 
ers who Illegally hire foreign- 
ers arriving in the country 
foam tomorrow will be liable to 
a fine of up to Y2m or a maxi- 
mum three years' imprison- 
ment. The Justice Ministry te 
only now admitting that it aid 
not publicise an amnesty for 

ars who have already 

hired illegal workers. 

Several Japanese industries, 
in cluding shipbuilding, con- 
struction and motor parts com- 
panies, have asked the govern- 
ment to establish an orderly 
system for toe hiring of foreign 
-walkers, but the Justice Minis- 
try fears that a large influx of 
foreigners could destabilise 
Japanese society. 


South Korean trade in 
deficit for fourth month 


By John Rkfcfing fo Seoul .- 

SOUTH KOREAteoorded its 
fourth su c ce ss ive monthly bal- 
ance of payments deficit in 
April* the Bank of .Korea 
announced yesterday. 

The . deficit was $l71m, rais- 
ing the four-month total to 
gunim. The last time South 
Korea recorded four .conseeur 
five dsfiefts was in 1984. . ; 

inflation target was bkeSy to he 
raised from 57 par cant te 
per cent and that * apeoW 
ntementary budget may be cut 

£S*w3irA6 Jrimon 

to-won .trillion ** ®* . 

gttsnmf to oil 
Accortfong to the central 
bank, Aprfl- S defirit reflected 


weak export growth of 3A per 

emit, resulting from the effects 
of foe depreciation of the Japa- 
nese van against the won and 
from stewing demand in same 
qf Korea’s principal markets. 
Imports grew by 143 per cent 
increased inflation has been 
caused by higher prices for 
p w m products, frfofaw than tar- 
geted growth in the money 
supriy, and staxp increases in 
fep q ponces and rente. 

The balance of payments and 
infisflon are both expected to 
improve over (he next few 
u*ouths, Tbe recent apprecia- 
tion of fire yen wffl Improve 
toe o o mpeti ti roBtos of Korean 
products, and several rectors 
are already showing -signs nf 
recovery. 
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warm. 


sercftssodta 



The Chairman's eyebrow soared into an inaedulons 
arch (in * crick she’d stolen from Sir RobfnDay). 

“Good grieCsbe murmured to her executive 
secretary, “this champagne is actually cold.” 

This was a woman wbo'd Sown more often than 
Gaik gem. A wofnan for whom viakfog the airport was 
aboM as nodi £dn aavsdifog die desttet. Yet dearie thb 
was a woman who had just a offered the shattering 
ofanShunon. 

The fflostea that die standards of service you’d 
demand on terra finnafiy straight om the window at thirty- 
thousand feet. 

Such moments of quiet revditioa are ntx unkirown 
among passengers oa CB airways Gnb Class. Because we 
refine to accept that getting from A so B has to be a 
punishing process. 'We believe it can actually be a 
positive pleasure. 

Thai a why we’ve created a styie of passenger care 


which has helped us become one of Europe's most . 
presdgioas smaller sirfines. Ift based ot» ritention to detail, 
and attention to you. 

It may simply mean that cold glass of hohbfy 
(though Ids the only- part of due service youTI find the least 

bit dufiy). It coidd bp foe spacious pleasore of the empty 
middle scat gua r a n teed in every Gub row. Or it might well 
be the steward acturily remembering. your name from 
your last ffigln. . 

This sort of treatmem: is poesildy why a remarkable 
percentage of business traveQen who fly with os once 
return for a second experience- . 

. hKhxd by now, the Chainnan’s taste buds were 
wallowing in thete second giaw. and toe was begfooing tp 

wax a Htde lyricaL 

- “Do you know, Jeremy;'’ she cropped jo her Calvin 
Kleined companion, “iA toe Erst flight I remember where 
die only thing ihaft got up my nose is a bubbleT 
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the experience of flying ANA to Tokyo. 
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Flying to Tokyo and back, the ANA 
experience is difficult to beat. 

-And we have 30 years of it. 

Japan's biggest airline reaches 14 


Uifci Hu. M202 21:38' 


►Tm. lid Ttfcyi 


Wu M. RflZtt 14:31-28:58 Mvscnr 22:I8-Mta. 12:15 Trip 


tntoltoianiii 

Wn Sit. IS282 11:51 


►Fri. 13:51 Trip 
►Sii. 23:48 T«kr« 


T«h* «*L|BZI311drildllwtt*12:45->llM.ttaSliMM 


;Wp Tw . unriiss 
Mlt-lka IflZHUd- 


►Tw. 21:25L«riH 
►Tin. Ildl LmIm 
►S it 16:11 Larin 


Trtrt fid. nzn iid isjb LuAi 

Tiw thn m fail tfro.1I aMdn m rifat 1* dmi "fort «&•. 




The flight back. 


business centres in 10 countries as well 
as Tokyo. With 500 daily flights to 30 
Japanese cities. 

Arid it's a comforting thought flying 
to Japan with the airline which knows 
Japan best ’ 

But what of comfort \VV\, Q 

itself during, the flight? iMta Bi 

fhcttahi Da 

Well,.in business class in To 

IteMV Si 

between London and Tokyo, Nghfc Rosg Knag Spiny 

only ANA has roomy 2x2x2 seating. 

Nowhere will you find more' space at 
35,000 feet 

However, such high standards in our 


service are not just confined to the air. 

Flying ANA business class we'll make 
your journey smoother even before you 
reach Gatwick. 

A free chauffeur-driven car to or 
from Gatwick within 40 
/ J miles, for instance. Or a 


As does the ANA Skyporter service, 
delivering one item of baggage up to 30kg 
free, almost anywhere in Japan. 

It all may sound like detail. 

Butin our experience an airline which 
aims to be perfect in every detail is the 
perfect way to fly. 


Waritogfoi LG. 1st class ticket to Gatwick 

■inJbvriN 

Mp* on the Gatwick Express. 

finn 

I. Sjrfny With check-in facilities at 

Victoria so your luggage can go on ahead 
to the airport. 

And once in Japan? - 
A network of de luxe hotels awaits you. 



AISIAM 

An Nippon Airways 
Japan’s best to the world. 


FOR RESERVATIONS OR MORE INFORMATION, CONTACT ALL NIPPON AIRWAYS, ANA HOUSE, 6-8 OLD BOND STREET, LONDON WlX 3TA. TELEPHONE 071-495 7667, OR YOUR TRAVFT Af-rsrr 

APART FROM LUGGAGE CHECK-IN FACILITIES, BUSINESS CLASS SERVICES AND SEATING DO NOT APPLY TO ECONOMY CLASS. W1, 
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US-EC positions harden on world farm reform West ‘must 


POSITIONS hardened 
yesterday In the dispute 
between the US and EC on 
world farm reform, «mM fears 
that failure to progres s at flu? 
OECD mwwI m ee tin g in Paris 
would send a negative signal 
to the Uruguay Bound of mul- 
tilateral trade talks, Peter 
Montagnon reports from Paris. 

There was **a lack at any 
evidence of them trying to * 
resolve their different views. 
And I was disappointed that 
they coomod to be so adamant. 


and much of It is just seman- 
tic," Ur John Crosbie, Cana- 
da's Trade Minister, said. US 

nWriak ]nrig^ 

farm reform was essential to 
the round's success, but EC 
delegates said they could not 
negotiate unless the IBS with- 
drew its for an. end to 

trade-distorting s nbst d te* . 

“The us tp a sextons mis- 
take by seeking to negotiate 
here," Mr Frans Andrtessen, 
EC Trade Coanmissicmer, said. 
The EC was ready to talk tax 


farm reform at the General 
Agreement on Tariffs and 
Trade In Geneva, but the 
OECD was the w rong forma to 
expect any change in posi- 
tions. EC officials said they 
were not pre pare d to n eg otiate 
separately on the different 
areas of faTw i e fi i i mi exuort 
subsidies, import banters and 
domestic support. 

13m three Issues had to be 
treated as part of the same 
package despite US Insistemr 
to the co nt r ary. Otherwise, the 


W! mold find tta e ff w v p «w ^ 

cut its export subsidies, while 
the US wcmld be able to con- 
tinue mnfcfrtg deficiency pay- 
ments to its flnweia under its 
d ome sti c support progr amme . 
But signs came yesterday of 

a split in the EC position as CS 
pressure grew. Some trade 
ministers said they wanted to 

reach a twt H i M fumldMi OH farm- 

tog for the sake of the overall 
package. Mr Jfcnato Ruggiero, 
Italian Trade Minister, said 
toe EC should agree to toe US 


demand. If the US gave up 
fa d d fay on total elimination 
of subsidies. 

The disagreement has 
spilled into toe se pa rate area 
of negotiation on a legally- 
towdtny «mi m lti mmt -hy OK CD 
coasteies not to discriminate 
against foreign companies 
operating In their territory. 
The EC regards as tnwiffMattt- 
a US offer to use federal pow- 
ers of pnrwiesftm to bind its 
st ate go vernment* to such an 
liigtimucnt . . 


alter work 
policies’ 

WESTERN industrial countries 
must adopt a sew policy to 
labour markets if tfceyare to 
overcome the, risk of skill 
shortages co-ex istlng with 
. long-term un e mp loyment and 


‘Little sign of will to fight pricing problems 9 


HIGHER PRICES for farm 
products led to a decline in 
s up port for agriculture in the 
industrial world last year, but 
there is little sign of concerted 
policy measures needed to 

farkln mar kpt dis- 

tortions, the OECD said yester- 
day, Peter Montagnon reports. 

In a blunt warning to minis- 
ters attending its annual meet- 
ing In Paris, the OECD said 
overall support level s wer e stni 
higher tlwm ]q OTiy year dywp 


There was a lack of urgency 
in dealing with a market situa- 
tion that was neither secure 
nor satisfactory, it said in its 
annual review of the markets.* 
“Little progress has been 
iriadg in relaxing measures 
affecting' trade; there have 
been hardly any encouraging 
developments In reforming the 


systems of impart barriers and 

gnlytrtfew nr in chang in g 

domestic policies that also 
have an effect on trade.” 

Measured In terms of its pro- 
ducer subsidy equivalent. 
(PSE). support received by 
fanners in the OECD area ten. 
to 39 per cent of the value of 
their output from 45 per cent 
in 1988. 

In monetary terms, this rep- 
resented a drop of $23bn 
(£13.6bn) to $141bn. 

This was accompanied by a 
drop of $l8tm to $104bn in the 
Implicit support financed by 
consumers, the OECD said. 

. However, these s up port lev- 
els are still well above the 
average of the period 1979-65 
and the rate of decline is expec- 
ted to slow in. 1990- 
Last year’s drop was due 
mainly to higher world prices. 


the stronger US dollar, and the 
one-off effect of drought relief 
to the US, it said. The impact 
of policy changes on the rate of 
support was “maigfaaT. 

The OECD warned that a 
cereals surplus could rapidly 
reappear in the OECD area, 
which would depress world 


sandy due to increased world 
prices. “Overall policy develop- 
ments in 1989 have not 
involved a substantial move- 
ment in the direction of greater 
market n riw i t aHnn or r educ ed 


The meat market could 
remain in “dynamic equilib- 
rium”, but toe futur e outlook 
for the dairy sector was 
heavily dependent on contin- 
ued firm supply management 
policies and, more generally, 
on reductions in support. 

Farm support in the Euro- 
pean Community tell to a FSB 
of 38 per cent last year from 43 
per cent in 1988, it said. In 
monetary terms, it was worth 


But the drop was predomi- 


**Thft elpmpw lr» toteT V Cn t fa P 
prices and rules and other pro- 
duction aids varied from com- 
modity to commodity, but were 
ambiguous overall to of 
their implications for p roducer 
prices and, thereby, for support 
levels and market orientation.” 

The US saw a drop to its rate 
of farm support from 35 per 
cent to 27 per cent, equivalent 
tO 932bn, Tmt the warfarnfamt 

which insulate US tenners 
from market signals “have not 
been altered, and market arien- 
tati on h as not significantly 
Improved”. 

The decline over the past 


two years to tire use at the 
so-called Export Enhan c eme nt 
Programme which is used to 
subsidise term exp orts reflects 
a short-term response to the 
market and stock situation, the 
OECD wrfd, but reduced tend- 
ing to 1990 might constrain the 
progr a mme. 

Only to AustraQa and New 
Zealand Ad the rate of support, 
paid to hwiww not exceed 10 
per cent last year, hi Switzer- 
land, Norway, Japan and Fto- 
land. It exceeded 70 per amt 

to Jmhbw tiie race of d a e Wn g 
slowed as the government 
hugely halted the redaction to 
support prices It had instituted 
to 1987 and 1988. 

*Agricultural Policies Market 
and Trade: Monitoring and 
Outlook 1990. OECD, 2 Due 
Andri-Pascal , 75775 Paris 
. Cedes 16 L FFr170 
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This could be the first step 
to building your own power station 


Dramatic aelvaiices in technology mean that 
your organisation may now be in a good position 
to generate its own electricity: 

But the subject of Combined Heat and 
Power is fairly complex. 

Which is why the Combined Heat and 
Power Association is holding a series of seminars 
up and down the country with the full support of 
the Department of Energy 

Decision makers are invited to spend just 


one hoor finding ont how their businesses cm be 

more *netgy efficient and environmentally friendly. 

National Power Energy Direct is delighted 
to be co-sponsor of Rawer Pins 90 and looks 
forward to seeing you there. 

Reserving your sear now could be one of 
the most important things you’ve ever done for 
your company. 

For details of the seminars or for mote 
information about Combined Hear and Power 


write to David Green, Power Plus. 90, Combined 
Heat and. Power Axsnrinrihin , f»n>ywf nn r finiqu r 
House, 35-37 Gtosvenor Gardens, London Swi. 

— v«ninB>— ' ■ ' ■ '■■■ ■ 

London 1A June • Ncwc«srie?^M>n-r!Qrne 18 June 
Birmingham 20 June - ’W&ke&W 26 June 
Chester 9 July • Cardiff 10 July • London It July 


Bonn urges trade 
partners to invest 
in East Germany 


from society, the OECD raid, 

Peter Norman reports from 
■ Paris. ... 

ton report* on labour mar- 
ket policies tor the 1990s, the 
OECD said they should be' 
geared to strengthening the 
quan tity an d gnaHty o f labour 
supply, asd improving.- lalnnur 
m a n m t efficiency. Pnti rifs that 
only remeched income loss and 
other social consequences; of 
unempfoyment ware no longer 
sufficient. “Active” measures: 
encouraging job-search,- and 
stimulating training and wuric: 
motivation, needed to be-' 


The Hcht priHrifig cmW hehr 
toe 1990s be a time erf sustained 
growth and employment New 
technologies were likely to 
generate new opportunities, 
new farms of work caganisa- 
miJ mors varied cotnbfra- 
thms of work and leisure. 
Interna ttonulisatfo n of the 
wodd economy and toe shift of 
east E u ropean countries to a 
market base should foster 
growth. 

•LMrour Market PoUides for tee 
3390 s, OEC D , t me Aitdre'-Pas- 
co4 99775 Paris Cedes 16 and 
HMSa FFrUO. 


plus 
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COMBINED HEAT AND POWER SE MIN AR S 


- WEST GERMANY yesterday 
urged fits OECD trading part- 
ners to invest to East Genusmy 
after toe aiwi 

tary union of toe two Ger- 
many telm effect on 

Mr Helmut .Hausssumn, 
West German Ecawmics Min- 
ister, said East Germany to the 
1990s would : have one of too 
wuridfe highest growth rates. 
Many erf West Germany’s trad- 
ing partners seemed- not to 
zraHse East Germany would he 
air own mark** w c tmnwp fmm 
July 2. The idea East Germany 
would remain somewhere 
sodaBsm capital- 
ism was “completely wrong”. 

:* Bart G ermany bad a large 

pgotup ibnywid for. i mw ii inwr 

woods gnrt consumer durables 
such as cars and' video 
'machines. Together, East and 
West Germany would be the 
world's biggest importer of 
manufactured goods and would 
TtewiththeUSfortheposititm 
of biggest importer overall, -. ... 

The two Germanys would 
abo be the Soviet Union’s big- 
gest tradtog partner. West Ger- 
many wanted to maintain East 
Germany's te wHn g finks , with 
Moscow, to part to protectEast 
German, jobs to *™ difficult 
transition period from &: com- 
mand wwwnmy to a market 
economy. 

Mr Haussmann, who. 
recently visited Moscow, 
rejected suggestions that the 
Soviet- Union was suffering 
serious payment and debt prob- 


The delays to its payments 

to foreign suppliers reflated 
tedudral difficulties follow™* 
the decentralisation of re spon- 
snriKty for trade finance from 
toe Soviet foreign trade sbaoflt 
The Soviet Union’s defat to 
relation to its gold reserves. 
Gross National Product or raw 

material . wealth had not 


The minister said the West 
should support President MIX' 
hwn Gorbachev in his efforts to 
reform toe Soviet economy and 
political system. 

He suggested that measures 
could he discussed to this 
week’s meetings between Mr 
■ Gorbachev and Pre sident 
George Bush at the Group 
of Seven economic summit in 
Houston in July. 

The Soviet Union was too 
large to be asristed in the same 
way as the smaller countries of 
eastern Europe, he warned. 
But Mr Gorbachev and the 
Soviet economy could be 
twUppd payriMlngteallv if they 
were given a combination of 
technical aid and financial 


• David Goodbart adds: Bonn 
Is providing generous invest- 
ment incentives for both 
A mw wH i ! an A foreign investors 
In East Germany after cur- 
rency nwimi on July 2. The 
investment allowance will 
stand at 32 per cent for at least 
two years, then falling to 8 per 
cent ft Is expected to cost the 
Government about DM5J>bn 
(£L95bn) In the first two years. 


Drug money laundering 
laws to be lightened 


FLANS to boost international 
cooperation, and toughen laws , 

IpW awry rnnnuy fa nnrtprlng - 

were agreed , by 15 of the 
w miffs top industrial . nations, 
.-yesterday, WHUam Dawkins 


reports from Faria. 

Their Finance Ministers, 

. miigtfng before the (ffiCD lfln- 
" Istarisl session faFaris, signed 
&40-paint action plan repre- 
-seating the toughest a t t e m pt 
to date to emb me drag trade, 
which makes an estimated 
tiaahn (£72J8tm)ayesr from 

Hifla ii M snWI ? ramnahto 

to toe US and Western tonope. 

. aka*.-??-- 

Of that some gBEJmls unwlt-' 

’ tlitegy^ teatedetodf t hr o ugh 
DwiCT BiMUiroiing.atoyH.ir 

i mK H f iMMi hist 1 - nxmtbL is toe 
, first product oTapfuterna-; 
tkmsl task fores drag 

money laundering, known as 
Gsfi, initiated by tin Group of- 
Seven at their Paris economic 
snmmit last summer and later 
Jotoed by Sw it zerland. Lnxeim- 
liourg, Sweden, Austria. Aus- 
tralia, Brigiuni, the Nether- , 
lands and ^ain. 

Testexdffi^i pact means tbs 
IS undertake to ratify the 1968 


Vienna convention, obliging 
them, to make - drug money 
laundering Illegal, confiscate 
profits from narcotics, and 
open, ways for international 
action. 

Bank secrecy laws wfil be 
changed to allow banks to 
warn the authorities of suspi- 
cious transactions without the 
rink oTbeing sued for breach of 
confidence. 'This include* 
■imwghnidH of bank secrecy, 
tike Luxendxwzg and Switzer- 
lanl ■ 

The UK made such a change 
three years ago and Fads pro- 
posed such a law thta month. 
.The-. IS are abo called on to 
in^TOVe -cooperation to track- 
ing down, prosecuting and 

• jitnulifarig InnnfyJmiml tH Pw . 

France, ^ president of tiie 
drags group, has sent the 
report to Ireland, Greece and 
Portugal, the throe EC coun- 
trieeyejt to join, as well as to 
OECD members which have 
hoi: signe d. The group ag reed 
to tosendropreaentatives nex t 
week, to a drugs ' conference erf 
27 Latin American and Carib- 
bean countries, which may 
also sigh. 


Call to restructure 


economies 


THE MJndratrisBssdmemhar 
•nations of ^ Orgmrisatiau for 
Economic Co-operation and 
Devdcpmoit must trim “fur- 
ther poti flc al indtiati ves” -to 
improve the rf fd dhtto of-tiwlr 
eoahaaales. the grouxdmc said 
yesterday,' Peter Norman 


m a report; the OECD said 
osriy limited program towards 
market-oriented reforms had 
been made fa trade, agriculture 

Many rig idities remained in 
«n«w such as labour •wnwte-tn . 
WhQe a broad range of issues 
concerning the scope of the 
public sector has been brought 
to the forefront of political dis- 
cusston to member states, 
much re m ained to be done to 
farrag of jaialyfill imri faypk. 
nft0utiUou« 

The OECD urged, govern^ 
Murihi to competi- 

air transport and iele commmfl - 
ca t l o ns at an international 
leva. 

But governments should 
focus on international trade 
and -agricuBund pbBctea fo the 
coutextoftiw current ifcggwsy 
ROUXtd Of twafa W yirnB gfl Hnn 
imfostrisl subsides and 
competition polkdra. 

-' Particular a tfonHn n atanM 

be paid to the dose Interaction 
of three pandas in ways tost 
often lead to dtecrimuatory 
protec ti on, toe OECDwanied. 

Such forms of -protection 
"Could create large rents for 
fi iwign and 

at tbs of- others and 

may encourage oartel-like 
behaviour by domestic protiuo- 


sures -which' force trade into 
hfiaterally regulated dwamda 
are widespread, chronic and 
b y yiaBrfng iy tnfapfi for granted. 

Managed trade is viewed by 
many gover nme nts as here to 
stay, despite their repeated 

r rrnirn lt mmrtB fa f b * * mnltflafc . 

. eral trading system.” 

The report noted concern 
Bint the emergence of “trading 
blocs” to both Europe and 
North America could hurt 
nations outside these groups. 

Little basis for such worries 
existed at present, but much 
would depend <m how trade 
policies evolved in both 
regions, and _ on the nature of 
the EC- wide curbs due to 
replace national restrictions 
from 19SS on. 

. On agriculture, the report 
said tittle progress bad teen 
made towards reforming ptifi- 


In industrial policy, the 
OE CD noted, a sh ift in empha- 
sis- from support for declining 
industries .such, as steel, afrip- 
bufldfagand textiles, to promo- 
tion of new industries such as 
micro-electrajica and so-called 
TmtiwmfalT support for activi- 
ties such a s re search and 
tievefopment, rational develop- 
ment, and small and nwbm^ 


But it was uninmressed by 
the res nBs. “Industrial policies 
te mtbin e to represent a signifl- 
rant drain on government 

fi n ances, while there is little 

evidence they have yielded the 

fntnruferi Inn , * id 


*Wm> OECD noted tort trndn 
was an important source of 
e co nomk: growth. Bat the nnd- 
tg g te nd trading s y ste m oantta- 
usd to he under strain. ' 
Tbe^stcan was tixrartened 
by increased use of antidump- 
ira actions to tos US and the 
EC, and widespread use of spe- 
edfle and dtscrimtoatoty non- 

h ri ff Iwirfan ; - 

*Tt is a vuuyJng aspect erf 
tbs present stomtion mea- 


More thought should be 
gtyen t o the border lfae 

between puttie and private seo- 
tor adirities. Social spending 
tihotdd be subject to totSS 
toafysiB to assess the effects of 
grawameat toterventiona on 


? ^ten tial for “market test- 
y? i 80 ?^ activities 


peteonbqualteto 10 aHn ' 
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Tough ruling by 
US futures body 
annoys industry 





.r%£S 

••- a.- cSp 
; .•• &£*$! 


By Barbara Durr in Chicago 

A TOUGH ruling? by the 
Commodities Futures Trading 
Commission is causing heated 
controversy with in the indus- 
try. The CFTC last week 
ejected Mr Brian Monteson, a 
former chairman of the Chi- 
cago Mercantile Exchange 
(CUE), and his company, GNP 
Commodities, ham the futures 
industry and fined both 
9500400- 

Mr Monteson and GNP were 
in effect charged with not prop- 
erly overseeing the alleged 
cheating of futures clients by 
two brokers. The two were 
found guilty of using blank 
trarffaKT cards and then shifting 



». - . — . rs 

..... 

Sundering 

tightened 


the winning trades to their 
accounts and the losers to cus- 
tomer accounts. Both men, 
who left GNP four years eg». 
were fined 975400 and expelled 
from the industry. 

Mr Robert Wilmouth, presi- 
dent of the National Futures 
Association in Chicago, said 
the judgment against Mr Mon- 
ieson seemed M unusually 
harsh”. Another Industry 
expe rt said that while the 
CFTC may have “to prove 
itself as a tough regulator, tw< 
may not be the right case”. 

The decision is viewed as 
politically tin ted because it 
comes as the CFTC is muter 
fire in Washington as a lax reg- 
ulator and is engaged in a 
power struggle with the Securi- 
ties and Kxehawg ip f^mrrrig^ nn 
(SEC). Congressional action 
could come as early as nuTfr 
week on the Bush administra- 
tion’s proposal to shift control 
of sto ck index futures from the 
CFTC to the SEC. 

Tim CBTC’s ruling also puts 
a serious dent in the futures 
exchanges* efforts to mntinw. 


to be largely self-regulated. 
The industry is annoyed 
because Mr Monteson and Ms 
company are being held 
responsible for the activities of 
two of GNFs brokers. If the 
ruling is upheld on appeal, Mr 
Wilmouth suggests that 
futures companies could have 
a great deal of difficulty “b eing 
responsible for all of the activi- 
ties of all the people down the 

hue". 

Judge George Painter 
accused Mr Monteson and GNP 
of being “callously indifferent 
to the wrongs done to their 
most vulnerable customers*. 

Lawyers for Mr Monieson, 
who was never charged person- 
ally with fraud, and GNP, are 
preparing an appeal, which 
could drag on fin as nrncii as 
another 18 months. 

Other futures industry com- 
panies are expected to file 
hrtete in support of Mr Monie- 
son, who served as CUE chair- 
man from 1383-85 and is well 
respected. Top political and 
industry figures, including Mr 
Clayton Yeutter, the l£S Secre- 
tary M Agriculture, testified as 
character’ witnesses for Mr 
Monieson last year. 

Meanwhile, the CME sought 
this week to reassure its mem- 
bers that the tamighorf GNP 
Commodities, a member of the 
CME Clearing House, is still 
legitimately in business. 

The judge's ruling does not 
take effect until the appeal pro- 
cess is concluded. 

The CME similarly moved 
last week to fine GNP 9100,000 
for failing to supervise several 
of its employees and directed 
the company to reimburse 
9300400 to customers who 
been wronged. 
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Honeywell and Soviets to 
work on plane navigation 

By Paul Betts, Aerospace Correspondent 

HONEYWELL, the US 
electronics group, and North- 
west Airlines have reached an 
agreement with the Soviet 
Union to develop a new satel- 
lite navigation system for air- 
craft. 

The new system win link the 
Soviet global navigation satel- 
lite system, Glonass, with the 
US Nkvstar Global Positioning 
System (dBSIkrtliBibsttteei . 

' Under ' the agreement 
announced yesterday, North- 
west Airfines wiH test fly the 
Soviet Glonass system on 
board a Boeing 747 cargo air- 
craft already equipped with the 
American GPS system. Honey- 
well wffl also became the first 
US company to develop Glon- 
ass far commercial aviation. 

These satellite navigation 
systems provide very accurate 
position reports under all 
weather conditions includin g 


in areas where no ground- 
based navigation aids exist. 

The International Civil Avia- 
tion Organisation bag backed 
satellite navigation as a key 
deme nt c t its fu t u re air navi- 
gation system policy. 

However, ft haa been imahte 
to chooee between the US and 
Soviet systems for political rea- 
sons.. ; ^rv.v £■■* i ”• 

: Alfred- Ghecchi,- the. 

Northwest AtrHne* rMrna-n; 
said: “Combining Glonass- with 
tiie positioning system of the 
US will give position data of 
such pinpoint accuracy that 
safety wfflbe enhanced, capao- 
ity restraints, will be lessened 
and a worldwide standard of 
navigation can be developed.*' 
The Soviets are expected to 
deliver the software and 
antenna tits later this year for 
mounting on Northwest Air- 
lines 747. 
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The light hand on 
Harvard’s tiller 
ends his watch 


,,K* 


MR DEREK Bok is to step 
down as president of Harvard 
University next year, ending a 
20-year tenure in which he 
restored *mhn to the campus 
after the Vie tnam War demon- 
strations and led a' sustained 
revival in the u ni vers i ty’s for- 


v„v 
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A former dean of Harvard 
Law School, with a low-key 
lawyeriy manner, Mr Bok, 60, 
was a popular figure who ruled 
the university's many aca- 
demic fiefdoms with a light 

hand 

“No one in the computer age 
was so addicted to the pen/* 
said Professor John Kenneth 
Galbraith, a Harvard. Professor 
Emeritus in economics, who 
declared that Mr Bok was “a 
model for all college presidents 
in his amiable response to 
intrusive and even 
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Mr Bok notched up many 
notable achievements daring 
his 20 years at the top of Amer- 
ica’s obtest and perhaps most 
Prestigious institution of 
higher learning. He presided 
over the creation of the John 
F. Kennedy School of Goran- 
pen t; the development of a 
new core curriculum for under- 
graduates, and the effective 
merger with Baddiffe. 

He also was involved in the 
establishment of the Harvard 
Management Company, the 
fi n a n cial power house which 

hhlped the university's endow- 
ment grow from ?lbn when he 
took over as president to $5bn 
today.-.' 

■ The timhig of bis resignation 
appears to have been moti- 
vated partly by the planned 
start of a $2bn new ftmd-rais- 
mg campaign, as well as the 
onexpected departure of Mr 
Jfichaal Spence, dean of the 
lacutty, to Stanford University. 

Afr Henry Rosovsky, a popu- 
lar former dean whom Mr Bok 
named as acting dean next 
year, has been considered as a 
possftte candidate to succeed 
Mr Bok as president, but he 


Lionel Barber reviews 
the career of Derek . 
Bok, who restored 
calm to the campus 
and cash to the bank 

said this week that he consid- 
ers himself- too old for the job. 

As Harvard’s 25th president, 
Mr Bok was the second non- 
Harvard College graduate to 
run the university, which was 
founded hr -1636. He said this 
week he bad “very few disap- 
pointments*. about his tenure, 
and c ited with satisfaction his 
amphasiH on introducing ethics 
throughout the curriculum and 
on training public servants. 

The Republican Bush 
Administration has certainly 
benefited from the John F. 
Kennedy School, despite its 
location in liberal Boston. 

Top officials who have 
taught at the school include Mr 
Richard Darman, the Budget 
Director; Mr Bichard: Haas, fe- 
cial White House adviser on 
MidrfiB East policy; Mr Robert 
Blackwill, the key National 
Security Council official deal- 
ing with Germany , and the 
Soviet Union; and Mr Roger 
Porter, chief domestic policy 
adviser to the President. 

Most observers would credit 

Mr Bok with restoring stability 

to the university which, Hka 
many others in Jhe late 1960s, 
was shaken by : the anti-Viet- 
nam War demonstrations. 

Lately, however, tboe have 
been renewed rumblings over 
the failure to hire mare minor- 
ity faculty members. These 
ram e to a cBmax- recently at 
Harvard Law School,, where 
Professor Derrick. Bell has 
taken 1 tocm to protest the lack 
of a tenured black woman. 

Mr Bok’s successor must be 
nominated by a seven-member 
governing corporation and 
approved by the board of over- 
seers. A search committee will 
be set up shortly. 


Indicators 
point to US 
slowdown 

By Pater Riddell, US 
Editor, in Washington 

THE US Commerce 
Department’s lnd»y of 
indicators, which looks to 
changes in activity six to nine 
months* ahead, fell by Q£ per 
cent In April, following an 
increase of 1 per cent in March 
and a 1 per cent drop in Febru- 
ary. 

The April figure paints to 
continued sluggish activity in 
the US economy. 

Over tiie past six month* the 
index has risen by <L3 per cent 
after a decline of 0.1 per cent 
in the previous half-year. 

AH this ties in with the evi- 
dence of a slowdown of activ- 
ity during the winter and at 
best alow g rowth anrii^c the 
spying and summer. Recent 
statistics have been contradic- 
tory with a fell in orders of 
durables an d weak car sales 
b ut a continued steady rise in 
pe rs o n al, consumption, up 04 
per cent in April after a 0l5 
per cent increase in March. 

Seven of the 11 indicators 
co m pri sin g the index contrib- 
uted to April’s decline. The 
' rgest negative influence was 
dlding permits. 

The composite index of coin- 
cident indicators derffriwri by 
0.2 per cent in April after 
increasing by 1 and 04 per 
cent in the previous two 
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Canadian talks give hint of early CFE deal 


By Robert Maufhner and Bernard Simon In Ottawa 


THE SOVIET Union has agreed 
to try to bring the conven- 
tional forces in Europe negotia- 
tions (CFE) in Vienna to an 
early conclusion, during talks 
in Ottawa between Soviet and 
C a nadi a n tenders. 

At a three-and-a-half hour 
meeting between Mr Joe Clark, 
the Canadian External Affairs 
Minister, and Mr Eduard Shev- 
ardnadze, his Soviet opposite 
number, on Tuesday, Mr Shev- 
ardnadze was reported by 
Canadian to be very 

“upbeat* about the Vienna 
talks, which had been stagnat- 
ing over the past few months. 

The meeting took pi toce in 
the margin of an official 
two-day visit to Canada by Mr 
Mikhail Gorbachev, the Soviet 


President, which enrfpd yester- 
day with a lunch in hta honour 
given by Mr Brian Mulroney, 
the Canndtan Prime Minister. 
The Ottawa taiicn are widely 
considered to provide a good 
clue to the position which Mr 
Gorbachev will adopt in his 
summit meeting with Presi- 
dent George Bush, which starts 
in Washington today. 

Mr Shevardnadze's positive 
attitude towards the CFE 
contrasted with his continuing 
rejection erf the West’s demand 
that a united Germany should 
remain a member of Nato. 

Moreover, he continued to 
link by implication progress on 
arms control with a satisfac- 
tory solution of the German 
problem. Mr Shevardnadze 


President Gorbachev will 
meet tiie South Korean Pres- 
ident, Mr Soh Tae Woo, in 
San Fraxtdsco after iris US 
talks, officials said, AP 
reports from Washington. 

The two countries have no 
formal diplomatic relations 
the Soviet Union main- 
tains strong ties with com- 
munist North Korea. The 
Roll -Gorbachev talks will 
probably be on Monday. 


stressed that the fundamental 

changes in eastern Europe had 
not, so for, been matched by a 
modification of Nate’s policies 
and doctrine, thus upsett 
the post-Secood World War I 


ance in Europe. “What Mr 
Shevardnadze was basically 
saying was that Moscow was 
waiting to see what changes 
would take place in Nato 
before finally committing the 
Soviet Union on Germany's 
future security relationship,* a 
senior Canadian official said. 

Mr Clark went out of his 
way to reassure Mr Shevard- 
nadze that the West had every 
intention of turning Nato into 
“a Under and gentler* organi- 
sation, with an enhanced polit- 
ical, rather than military role. 

The Soviet Foreign Minister 
reiterated Moscow's demands 
for a transitional period after 
German unification. 

Though he did not, appar- 
ently, specify what arrange- 


ment Moscow was looking for, 
the Soviet Union had previ- 
ously suggested a temporary 
continuation of the legal 
responsibilities for Germany of 
the four wartime allies 

Mr Shevardnadze stressed 
that German membership of 
Nato was not the only option 
available. 

Germany could be a member 
of both Nato and the Warsaw 
Pact or it could be independent 
of both. 

Other options, such as Ger- 
man membership of Nato with- 
out participation in its inte- 
grated military command, on 
the French model, had also 
been examined. Even Soviet 
membership of Nato hod not 
been ruled out by Moscow. 


US steel makers say clean-air 
legislation will damage them 


LEADERS of the US steel 
industry yesterday criticised 
proposed clean-air legislation 
currently before Congress, say- 
ing ft might seriously under- 
mine the industry’s interna- 
tional competitiveness, leading 
to a further contraction and 
job losses, Martin Dickson 
writes from New York. 

Two forms of the bill are 
under consideration and both 
would impose much tighter 
controls on the emission of 
gases from the steel Industry’s 


coke ovens. Mr Thomas Gra- 
ham, president of USS, the 
nation’s biggest steel maker, 
said at the annual meeting of 
the American Iron and steel 
Institute, the industry's 
umbrella body, that the envi- 
ronment had replaced trade as 
the sector’s main policy issue. 

The industry accepted that 
whatever dean-air bill became 
law would require huge expen- 
diture - as much as 95bn to 
m»icA coke batteries a ^ nm> com- 
ply with the legislation. 


Brazil opts for a monetary clampdown 


By John Barltsm in S&o Paulo 


BRAZIL'S central bank began 
imposing a vigorous m onetar y 
clampdown yesterday. 

The monetary expansion tar- 
gets assume an annual infla- 
tion rate of 5 per emit and zero 
economic growth. The tough 
monetary policy is to be used 
as a trump card in forthcoming 
negotiations with the Interna- 
tional Monetar y Fund. 

The bank plans to hold 
growth of Ml. the narrow defi- 
nition of money, down to 9.1 
per cent in the second half. 


Monetary expansion is to be 
zero in the first quarter of 199L 
In the first half. Mi grew 1,053 
per cent. 

It intends to resume execu- 
tion of an orthodox monetary 
policy by imposing stricter dis- 
cipline os. financial institu- 
tions. Yesterday it abandoned 
a decade-old policy of accepting 
to buy back government paper 
which dealers could not sell to 
the market. 

Professor Carlos Longo of 
Sao Paulo University, said that 


“before, government paper 
offered no risk of capital loss 
or gain, so it was never possi- 
ble to contract the money sup- 
ply*. Previous adminis trations 
offered zero risk and total 
liquidity for their paper to 
avoid paying higher interest 
rates. 

Since finan cial mar kets are 
still far from convinced that 
inflation has been fully con- 
trolled. they will fight for sub- 
stantially higher interest rates 
at the central bank. 


HOW DO PEOPLE FIND LIFE 
I IN LONDON DOCKLANDS?! 

I THEY STEP OUT _j 

■OF THE FRONT DOOP.te 




. Afqvo mk> tendon Doekkndt and you enter 

award-winning 

warehouse conversion *- ; or buff- brick family 
house - you'll be on the . threshold of tendon's 
best-kept secrets. 

Brasseries that could be the envy of Paris (on both 
the right and the left banks of foe Thames). If you 
prefer dim sum, forget the West £nd and point 


your rickshaw $0 Limehouse, London's original 
CbfnaksfnL.Ypt/Ushop in historic, fc&td buddings 
and sail Item bustling yachting marinas. 

There are wine bars as modish as any in 
Manhattan. And taverns once frequented by 
Captain Cook or Lord Nelson. With 55 miles of 
waterfront, London Docklands is a natural centre 
for watenports, (and most other lands of sport) 


But the more you' look, the 
■ - . . - . greater the. surprises. Such as 

the cky ski slope. Riding just a canter away from 
theGty. Even three farms. Calf London Docklands 
on the number below and we'll put a wealth of 
information through your letter box. ft could easily 
persuade you to move your awn front dooc 
LONDON DOCKLANDS 0800 678910 
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Notice of Partial Repayment 


A$50,000,000 


FANMAC Overseas No.l Limited 

(Incorporated with limited Lability m the state of New South Wales) 

15Yz% Bonds Due June 30, 1992 

NOTICE IS GIVEN that in accordance with Condition 7(b) of the Terms and Conditions of the Bonds fenmac Overseas (the “issued’'} will 
redeem A$9, 988,000 by partial repayment at 100.50 per cent of their principal amount on 30th June, 1990 (the “Redemption Date”), 
payment of principal and interest will be paid on 2nd July, 1990 (the “Payment Date”), when interest on the Bonds will cease to accrue. 

The serial numbers of the Bonds drawn for the partial repayment are as follows: 


SOI 590 
303 593 
904 593 

306 594 

307 693 

308 698 

309 597 

310 593 

311 602 

313 603 

313 604 

315 6C5 

316 605 
318 608 

330 609 

331 610 

324 611 

326 813 

329 615 

330 616 

331 817 

332 619 
335 620 

337 622 

338 623 

339 624 

340 627 

344 628 

345 629 

346 631 

347 632 

350 633 

351 634 

352 639 

353 640 

355 641 

356 643 

357 648 

359 649 

360 651 

361 653 

363 654 

364 658 

366 657 

367 659 

368 660 

369 661 

372 662 

373 663 

374 664 

376 666 

377 669 

379 671 

380 672 

381 674 

383 678 
385 679 

387 680 

388 681 

389 682 

390 684 

391 685 

392 888 

393 689 

394 694 

385 695 

397 699 
396 700 
399 702 

402 703 

403 70S 

404 707 

405 708 

406 709 

410 710 

411 712 

415 714 

416 715 

418 716 

419 717 

420 718 

421 719 

422 720 

423 721 

425 725 

426 727 

427 728 

428 729 

429 730 

430 731 

431 732 

432 733 
434 738 

436 737 

437 738 

438 740 

443 741 

444 742 

445 743 

446 744 

447 747 

460 748 
463 749 
454 750 

465 751 

466 752 

468 753 

480 755 

461 758 

462 757 

463 758 
465 769 
468 780 

468 763 

469 767 

<71 789 

472 771 

474 772 

475 773 

477 774 

478 775 

479 776 

480 777 

481 778 
483 780 

464 781 

485 784 

487 788 

488 788 

489 789 

490 792 

491 793 

493 794 

494 795 

496. 786 
497 787 

499 788 

600 799 

501 801 

502 802 

603 804 

506 805 

507 806 

511 806 

812 809 

514 810 
518 811 

516 814 

£19 815 
621 819 

522 820 
623 821 

525 822 

526 823 

627 828 

528 829 

529 831 

530 832 

631 835 

532 836 

533 837 

534 836 
635 899 
538 840 
537 841 

639 842 

640 844 

542 846 
549 850 

545 852 

546 853 

547 854 

650 855 

551 857 

552 868 

557 860 
658 861 
660 883 
561 884 

564 885 
66S 6M 
568 857 

568 868 
570 869 

572 870 

573 871 

578 872 
577 878 

579 877 

680 878 
561 879 

583 881 

584 882 
588 883 

569 688 


887 

1163 

1482 

1768 

2040 

Aflfl 

1184 

1483 

1767 

2041 

891 

1165 

1484 

1770 

2042 

89? 

1168 

1485 

1771 

2043 

893 

1160 

1486 

1772 

2044 

894 

1169 

1488 

1773 

2045 

89fi 

1171 

1489 

1774 

2046 

897 

1173 

1491 

1776 

2048 

898 

1174 

1493 

1777 

2049 

899 

1175 

1494 

1778 

2056 

900 

1179 

1495 

1779 

2057 

901 

1180 

1496 

1782 

2058 

90? 

1187 

1497 

1784 

2062 

904 

iisa 

1498 

1735 

2063 

905 

1189 

1501 

1787 

2065 

908 

1190 

1503 

1788 

2068 

907 

1191 

1506 

1789 

2067 

900 

1192 

1507 

1790 

2070 

909 

1194 

1508 

1793 

2071 

910 

1198 

1509 

1795 

2072 

91? 

1199 

1510 

1798 

2073 

915 

1201 

1511 

1800 

2074 

918 

1202 

1512 

1001 

2075 

917 

1203 

T513 

1802 

2080 

918 

1204 

1514 

1803 

2082 

919 

1207 

1517 

1804 

2085 

920 

1208 

1518 

1805 

3088 

9?3 

1214 

1519 

1806 

2088 

OPS 

1215 

1520 

1807 

2090 

9P0 

1218 

1521 

1808 

2091 

927 

1218 

1522 

1809 

2092 

928 

1221 

1623 

1812 

2033 


929 1222 1525 

930 1223 1628 

932 1225 1528 

934 1226 1529 

935 1228 1530 

938 1230 1531 

837 1231 1532 

938 1232 1535 

939 1234 1536 

940 1235 1541 

941 1238 1543 

942 1239 1543 

943 1240 1644 

946 1243 1547 

9«8 1244 1548 

949 1245 1549 

950 1248 1550 

952 1249 1552 

953 1250 1553 

954 1251 1554 

055 1253 1555 

958 1255 1557 

957- 1256 1559 

960 1258 1560 

961 1259 1562 

962 1260 1583 

984 1263 1564 

966 1285 1566 

967 1266 1567 

908 1268 1568 
970 1271 1589 

972 1Z74 1571 

974 1275 1573 

975 1276 1575 

978 1277 1578 

977 1278 1579 

978 1279 1580 

980 1281 1581 

981 1283 1683 

983 1284 1585 

986 1285 1586 

987 1286 1580 

989 1288 1591 

994 1290 1593 

995 1292 1594 

996 1295 1595 

997 1298 1597 

998 1297 1598 

999 1298 1602 

1000 1300 1803 

1003 1301 1604 

1004 1302 1605 

1005 1306 1608 

1009 1306 1609 

1012 1307 1811 

1013 1308 1812 

1014 1310 1613 

1015 1311 1814 

1018 1314 1815 

1017 1315 1617 

1019 1321 1818 

1021 1 

1022 1 


1032 1337 1630 

1033 1339 1832 

1034 1340 1633 

1035 1341 1635 

1037 1343 1836 

1038 1344 1639 

1040 1345 1840 

1042 1348 1642 

1044 1347 1644 

1045 1348 1645 

1048 1349 1848 

1049 1360 1647 

1050 1351 1648 

1061 1353 1649 

1062 1354 1630 

1053 1357 1661 

1055 1350 1852 

1066 1359 1854 

1057 1364 1665 

1058 1368 1866 

1059 1367 1658 

1081 1368 1660 

1064 1369 1660 

1065 1371 1682 

1068 1372 1666 

1067 1373 1687 

1068 1375 1670 

1070 1377 1671 

1071 1384 1674 

1073 1385 1075 

1078 1387 1676 

1077 1389 1679 

1080 1390 1860 

1081 1391 1881 

1063 1392 1682 

1084 1393 1687 

1085 1395 1890 

1088 1396 1692 

1087 1397 1693 

1088 1399 1694 

1090 1400 1697 

1091 1402 1698 

1092 1404 1699 

1093 1408 1700 

1094 1407 1702 

1095 1400 1703 

1097 1410 1704 

1099 1411 1705 

1100 1412 1708 

1102 1416 1708 

1103 1418 1711 

1104 1419 1712 

1105 1424 1718 

1108 1426 1719 


2524 

2920 

3260 

35«2 

3035 

4110 

JW9 

2921 

3262 

3544 

3836 

4111 

2630 

2922 

3264 

3545 

3840 

4112 

2632 

2923 

3265 

3548 

3642 

4117 

2633 

2925 

3266 

3547 

3843 

4119 

2635 

2927 

3268 

2548 

3844 

4120 

2637 

2330 

3269 

3549 

3845 

4122 

2639 

2931 

3270 

3550 

3646 

4123 

2640 

2932 

32^4 

3552 

3347 

4124 

2342 

2930 

3278 

3553 

3848 

4125 

2644 

2941 

327B 

3555 

3050 

4128 

2847 

2944 

3279 

3556 

3853 

4128 

2651 

2945 

32 SO 

3558 

3855 

4131 

2853 

2946 

3202 

3560 

3850 

4133 

26S4 

2947 

3288 

3561 

3861 

413S 

2655 

2948 

3287 

3563 

3863 

4138 

2656 

2950 

3268 

3568 

3064 

4137 

2657 

2952 

3289 

3569 

3865 

4130 

2658 

2954 

3290 

3570 

3866 

4139 

2659 

2956 

3291 

3571 

3887 

4140 

2661 

2958 

3293 

3573 

38&A 

4141 

2662 

2959 

3294 

3574 

3670 

4142 

2684 

2960 

3298 

3575 

3872 

4143 

2685 

2982 

3299 

3578 

3873 

4144 

2666 

2964 

3300 

3560 

3874 

4145 

2667 

2965 

3302 

3581 

3875 

4148 

2668 

2966 

3303 

3583 

3877 

4148 

3689 

2968 

3304 

3585 

3878 

4151 

2670 

2969 

3308 

3588 

3879 

4152 

2671 

2970 

3309 

3587 

3880 

4156 

2672 

2972 

3310 

3589 

3883 

4157 

2673 

2973 

3311 

3590 

3886 

4158 

2874 

2974 

3312 

3591 

3807 

4159 

2675 

2978 

3313 

3504 

3888 

4161 

2876 

2977 

3314 

3596 

3889 

4182 

2677 

2980 

3315 

3597 

3890 

4163 

2681 

2982 

3316 

3599 

3891 

4164 

2683 

2983 

3317 

3800 


4165 

2684 

2905 

3318 

3601 

3893 

4166 

2S8B 

2988 

3318 

3602 

3894 

4187 

2687 

2987 

3320 

3603 

3095 

4189 

2688 

2988 

3322 

3607 

3&94 

4170 

2689 

2889 

3326 

3608 

3099 

4171 

2690 

2992 

3327 

3609 

3902 

4172 

2691 

2993 

3328 

3810 

3905 

4173 

2692 

2904 

3329 

3612 

3908 

4175 

2SS3 

2997 

3330 

3813 

3909 

4178 

2898 

2908 

3334 

3815 

3910 

4179 

2699 

3000 

3335 

3818 

3912 

4180 

2701 

3008 

3337 

3620 

3914 

4181 

2704 

3008 

3338 

3821 

3916 

4182 

2708 

3011 

3339 

3622 

3918 

4185 


3013 

33 40 

3624 

3918 

4186 

2708 

3014 

3341 

3825 

3920 

4187 

2710 

3015 

3342 

3626 

3921 

4188 

2711 

3018 

3343 

3627 

3922 

4190 

2712 

3017 

3344 

3628 

3923 

4191 

2713 

3018 

3345 

3830 

3925 

4193 

2714 

3024 

3347 

3833 

3928 

4194 

2718 

3026 

3348 

3834 

3927 

4195 

2717 

3027 

3349 

3835 

3928 

4196 

2718 

3028 

3350 

3636 

3929 

4199 

2720 

3030 

3352 

3838 

JHMn 

4200 

2721 

3038 

3353 

3839 

3931 

4201 

2722 

3037 

3355 

3643 

3932 

4202 

2723 

3040 

3358 

3845 

3934 

4206 

2724 

3041 

3357 

3846 

3935 

4208 

2728 

3042 

3358 

3647 

3936 

4209 

2727 

3043 

3359 

3648 

3937 

4210 

2728 

3045 

3360 

3649 

3938 

4211 

2729 

3048 

3381 

3650 

3940 

4213 

2730 

3051 

3382 

3857 

3941 

4315 

2732 

3053 

3363 

3652 

3942 

4216 

2733 

3055 

3364 

3658 

3943 

4218 

2735 

3057 

3385 

3659 

3344 

4219 

2738 

3058 

3367 

3660 

3945 

4220 

2739 

3050 

3369 

3861 

3948 

4221 

2740 

3001 

3370 

3663 

3947 

4225 

2741 

3083 

3377 

3665 

3948 

4228 

2743 

3068 

3378 

3866 

3949 

4227 

2744 

3070 

3379 

3667 

3950 

4228 

2745 

3071 

3380 

3870 

3952 

4229 

2748 

3072 

3383 

3675 

3953 

4231 

2747 

3073 

3385 

3878 

3954 

4232 

2748 

3074 

3387 

3877 

3955 

4233 

2750 

3078 

3389 

3679 

3957 

4237 

2751 

3077 

3391 

3661 

3958 

4238 

2752 

3079 

3392 

3682 

3981 

4240 

2753 

3080 

3393 

3684 

3963 

4242 

2754 

3082 

3394 

3685 

3964 

4245 

2758 

3085 

3395 

3888 

3966 

4248 

2759 

3087 

3338 

3689 

3967 

4247 

2760 

3089 

3400 

3890 

3869 

4249 


3090 

3401 

3691 

3970 

4250 


3091 

3402 

3693 

3971 

4251 

2768 

3092 

3403 

3694 

3972 

4252 

2709 

3093 

3405 

3689 

3973 

4263 

2770 

3094 

3406 

3700 

3974 

4254 

2773 

3095 

3407 

3701 

3975 

4255 


3097 

3408 

3702 

3878 

4256 

2778 

3099 

3410 

3703 

3960 

4257 


3101 

3412 

3707 

3981 

4200 


3103 

3413 

3708 

3982 

4262 

27BO 

3104 

3415 

3709 

3983 

4284 

2781 

3105 

3416 

3710 

3984 

4285 

2782 

3106 

3417 

3711 

3985 

4266 

2783 

3108 

3418 

3712 

3988 

4268 

2784 

3111 

3419 

3713 

3887 

4271 

2785 

3113 

3421 

3714 

3888 

4275 

2786 

3114 

3422 

3715 

3989 

4278 


3115 

3423 

3718 

3900 

4278 

2789 

3118 

3424 

3717 

3991 

4280 

2791 

3117 

3425 

3719 

3992 

4281 

2793 

3119 

3427 

3720 

3993 

4283 

2794 

3120 

3428 

3721 

3994 

4284 

2795 

3121 

3429 

3722 

3995 

4285 

2803 

3122 

3430 

3724 

3996 

4286 

2004 

3124 

3431 

3726 

3998 

4287 


4394 

4688 

4963 

5262 

S5S6 

58*3 

8141 

6429 

8737 

7018 

7322 

7823 

7908 

8196 

8*87 

8774 

0068 

4398 

4669 

4984 

5263 

5559 

5844 

6142 

6431 

5738 

7018 

7323 

7824 

79 1 C 

8199 

8408 

877V 

9086 

4397 

4690 

4386 

5264 

5560 

5846 

6144 

6433 

8741 

7019 

7324 

7825 

7912 

8200 

8481 

8777 

BBS 

4338 

4633 

4980 

5285 

S582 

5847 

6145 

6438 

67*2 

7027 

7325 

7628 

7913 

6201 

8*92 

8778 

9070 

4401 

4694 

4989 

52S0 

5563 

5840 

6148 

8*33 

8744 

7022 

7328 

7627 

7915 

8203 

8*9* 

8779 

0071 

4403 

4635 

4990 

5269 

5565 

5851 

6147 

6440 

67*5 

7023 

7327 

7828 

7017 

8204 

8496 

8780 

0072 

4404 

4697 

4931 

5271 

5566 

5852 

6149 

8441 

6748 

7024 

7329 

7829 

7915 

8207 

8498 

8782 

0074 

4406 

4700 

4992 

5272 

5567 

5853 

6152 

6443 

6749 

7027 

7330 

7831 

79(9 

8208 

8497 

8783 

0078 

4407 

4701 

4993 

5273 

55*0 

5855 

6153 

6444 

6750 

7029 

7331 

7533 

7921 

8210 

8*98 

8784 

9078 

4408 

4702 

4995 

5274 

5573 

5857 

6154 

6445 

6751 

7032 

7332 

7838 

7025 

8211 

8499 

87S5 

9080 

4409 

4703 

4996 

5276 

5574 

5859 

6155 

6447 

6752 

7033 

7338 

7839 

7927 

8213 

8600 

0788 

9083 

4415 

4705 

4997 

5278 

5575 

5851 

6155 

6448 

6754 

7034 

7337 

76*2 

792a 

8214 

8902 

8787 

9084 

4416 

4707 

4998 

5279 

5578 

5884 

6159 

6449 

6755 

7037 

7338 

78*3 

7929 

8210 

8603 

8788 

9088 

4421 

4709 

5000 

5280 

5577 

5866 

6160 

6450 

6757 

7040 

73*0 

7845 

7930 

8219 

8504 

8789 

9087 

4422 

4711 

5002 

S284 

5578 

5867 

8162 

6451 

6756 

7043 

7341 

78*8 

7032 

8220 

8506 

8790 

9080 

4423 

4712 

5003 

5285 

5579 

5668 

6163 

6452 

6750 

7047 

7342 

7850 

7933 

8221 

8607 

8791 

9001 

4424 

4713 

6GC6 

5289 

5580 

5869 

8164 

6*63 

6751 

7048 

7343 

7851 

7934 

8222 

8608 

8792 

9092 

4425 

4714 

5008 

5292 

5581 

5670 

6168 

8454 

6753 

7049 

7344 

7852 

7935 

8223 

8500 

8793 

9093 

4428 

4715 

5009 

5293 

5582 

5871 

6167 

6455 


7050 

73*5 

7854 

7938 

8225 

8510 

8794 

9096 

4428 

4716 

5010 

5295 

5583 

9872 

6188 

6*57 

8788 

7051 

73*8 

7855 

7937 

8228 

8512 

879 7 

9098 

4429 

4719 

5011 

5296 

5584 

5873 

8170 

6460 

8788 

7053 

7347 

7856 

7039 

8227 

8513 

■798 

9099 

4430 

4720 

5012 

S299 

5585 

5874 

6171 

8481 

8789 

7056 

7348 

7557 

7942 

8229 

8515 

8799 

9101 

4433 

4721 

5013 

5300 

5587 

6875 

6172 

6463 

6770 

7069 

73*8 

7860 

7943 

8230 

8518 

8800 

0108 

4434 

4722 

5014 

5302 

£588 

6677 

8174 

6465 

6771 

70 60 

7361 

7861 

7944 

8232 

8617 

8802 

9105 

4435 

4723 

5015 

5303 

5500 

6881 

6175 

6486 

6773 

7063 

7352 

7682 

79*6 

8235 

8519 

8804 

9108 

4438 

4724 

5017 

5304 

5591 

5082 

8178 

6487 

6774 

7065 

7364 

7565 

7948 

8238 

8521 

8808 

9109 

4437 

4728 

5010 

5306 

5594 

5883 

6178 

8*60 


7071 

7358 

7867 

7850 

8238 

8822 

8807 

9110 

4438 

4727 

6020 

5307 

5605 

5884 

8179 

6471 

6777 

7072 

7357 

7669 

7951 

8240 

8523 

8808 

9111 

4439 

4729 

5021 

5309 

5597 

5885 

6160 

6475 

6778 

7073 

7350 


7952 

8241 

8524 

8809 

9112 

4441 

4731 


5311 

5598 

5888 

6181 

8479 


7074 

7380 

7871 

7553 

8243 

8528 

8813 

9113 

4442 

4732 

HITR 

5312 

5601 

5887 

8183 

6480 

8781 

7075 

7362 

7873 

7854 

8244 

8527 

8814 

9115 

4445 

4734 

5027 

5313 

5602 

5890 

6184 

6481 

6782 

7078 

7363 

7674 

7955 

8245 

8528 

8818 

9118 

4448 

4735 

5029 

5315 

5603 

5892 

6185 

8482 

6783 

7079 

7367 

7675 

7968 

82*8 

8620 

8817 

9118 

4*47 

4737 

6030 

5316 

5605 

5893 

6186 

6483 

6784 

7054 

7368 

7578 

7957 

8347 

8631 

8818 

9119 

4449 

4738 

5032 

5318 

6807 

5885 

8187 

6484 

678S 

7065 

7360 

7551 

796* 

8246 

8632 

8810 

9121 

4450 

4739 

5033 

5319 

5608 

5897 

8188 

6485 

6788 

7086 

7370 

7582 

7982 

8250 

8533 

8820 

9122 

4451 

4741 

5034 

5322 

5600 

5899 

8180 

6488 

8787 

7067 

7371 

7883 

7983 

8251 

8634 

8822 

9123 

4452 

4742 

5035 

5323 

5610 

5003 

6194 

6*88 

6758 

7088 

7372 

7585 

7985 

8253 

8536 

8827 

9125 

4457 

4745 

5038 

5326 

5612 

5804 

6105 

6489 

8791 

7089 

7374 

7686 

7968 

8255 

8638 

8828 

9)28 

4469 

4748 

5037 

5327 

5813 

5905 

6196 

6490 

6795 

7094 

7375 

7887 

7968 

8256 

8539 

8829 

9127 

4480 

4747 

5038 

5329 

5614 

5806 

8107 

6492 

6796 

7095 

7378 

7888 

797Q 

8238 

8540 

6830 

9128 

4481 

4748 

5039 

5330 

5817 

5907 

6196 

6495 


7097 

7377 

78B8 

7971 

8259 

8641 

8831 

9129 

4482 

4751 

0041 

5332 

5018 

5011 

0199 

6*96 

6798 

7090 

7378 

7890 

7973 

8280 

8542 

8833 

9130 

4463 

4752 

5042 

5334 

5619 

5913 

8200 

6*88 

6790 

7100 

7380 

7891 

7979 

8251 

8643 

8833 

9131 

4464 

4754 

5043 

nyw 

5621 

5015 

6201 

6601 

6802 

7102 

7381 

7892 

7960 

8282 

8644 

8838 

9132 


4465 4756 5044 5340 

4488 4760 5045 5341 

4489 4761 5048 5342 

4470 4782 5047 5343 

4471 4703 5040 5344 

4472 4764 5049 5345 

4473 4785 5050 5340 

4474 47S7 5 052 5348 

4475 4768 5054 5352 

4476 4770 £056 5353 

4470 4771 5058 5354 

4481 4773 5059 5355 

4405 4778 6061 5357 

4466 4778 5062 5350 

4407 4779 £064 5359 

4480 4781 5065 5360 

4490 4788 5066 5362 

4491 4787 5067 5384 

4492 4789 5089 5387 

4493 4790 5070 5388 

4495 4791 5071 5369 

4486 4792 5072 5370 

4496 4703 5073 5371 

4501 4794 5074 5372 

4502 4795 5075 5373 

4503 4798 5078 5374 

4504 4799 5078 5375 

4505 4600 5001 5378 

4508 4801 5082 5377 

4509 4802 5005 5380 

4512 4804 5066 5381 


7103 7382 
7106 7385 
7106 7386 

7108 7380 


2448 2746 3072 3383 3675 

2450 2747 3073 3385 367B 

2461 2748 3074 3307 3877 

2454 2749 3075 3386 3678 

2457 2750 3076 3389 3679 

2458 2751 3077 3391 3681 

2459 2752 3079 3392 3682 

2481 2753 3080 3393 3684 

2462 27354 3082 3394 3685 

2483 2758 3085 3395 3086 

2464 2759 3087 3398 3689 

2485 2780 3069 3400 3890 

2466 2762 3090 3401 3691 

2467 2785 3091 3402 3693 

2460 2788 3092 3403 3094 

2475 2769 3083 3405 3699 

2478 2770 3094 3406 3700 

2479 2773 3095 3407 3701 

2481 2775 3007 3408 3702 

2487 2778 3099 3410 3703 

2469 2778 3101 3412 3707 

2491 2779 3103 3413 3708 

2483 Z7BO 3104 3415 3709 

2484 2781 3105 3416 3710 

2487 2782 3106 3417 371 1 

2488 2783 3106 3418 3712 

2490 2784 3111 3419 3713 

2502 2785 3113 3421 3714 

2503 2786 3114 3422 3715 

2504 2787 3115 3423 3718 

2505 2789 3118 3424 3717 

2508 2791 3117 3425 3718 

2507 2793 3119 3427 3720 

2509 2794 3120 3428 3721 

2510 2795 3121 3429 3722 

2511 2803 3122 3430 3724 

2512 2004 3124 3431 3728 

2514 2807 3120 3432 3727 


6094 5389 5681 5065 

5095 5390 5683 5971 
5097 5391 5684 5072 


4531 4822 5101 

4532 4824 5104 

4534 4827 5105 

4535 4829 5106 

4537 4833 5108 

4538 4838 5109 

4542 4837 5110 

4544 4838 5111 

4545 4839 5112 

4546 4840 6113 

4547 4843 5114 

4548 4846 5119 

4549 4847 5125 

4551 4849 5128 

4552 4850 5127 

4556 4851 5128 

4557 4853 5130 

4558 4655 5131 

4559 4856 5132 

4560 4859 5133 

4561 4860 5134 

4562 4862 5135 

4563 4883 5138 

4564 4664 5138 

4585 4685 5139 

4667 4866 5141 

4568 4867 5143 

4589 4869 6148 

4570 4870 5148 

4571 4672 5160 

4672 4873 8161 

4573 4875 5153 

4674 4677 5154 

4670 4078 6155 


5410 5718 
5417 5719 

8418 5721 

5420 5722 
5422 6723 

9423 5724 

5424 6725 

5425 5728 

6427 5727 

S429 5723 

5432 5729 

5434 5730 

5435 5731 

5436 5732 

5437 5735 

5438 5738 

5439 5738 


5888 5073 


5701 5982 

5704 5994 

5708 5995 
5707 5967 
6708 6001 

5711 8004 

5712 8005 

5713 6005 


8807 

8809 

7109 

7390 

7899 

7988 

wym 

8661 

8543 

9139 

9*26 

9719 


10298 

8808 

6610 

7110 

7301 

7700 

7987 

8271 

9502 

8844 

9140 

9420 

1720 

9000 

10298 

6509 

8811 

7111 

7392 

7701 

7986 

8272 

9603 

8648 

9141 

9430 

1721 

9992 

10299 

6511 

6812 

7112 

7303 


7988 

8273 


8847 

9143 

9*31 

1773 

9SO* 

10301 

6612 

8813 

7114 

7395 

7705 

7901 

8274 

BUS 

8848 

9144 

0*32 

1724 

9998 

10304 

6613 

6814 

7115 

7397 

7706 

7992 

8275 

9567 

6849 

9148 

9434 

1728 

9900 

10007 

6514 

6815 

7110 

7388 

7707 

7993 

8276 

9659 

8850 

9147 

9438 

1730 

IQOOO 

10310 

8615 

8818 

7118 

7403 

7700 

799* 

8278 

5500 

8852 

9148 

9437 

1731 

10004 

10314 
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Repayment of principal will be made upon 
presentation im ^ surrender of the B on ds, with all 
unmatured coupons attached, at the offices of the 
Paying Agents; (1) Bankers Trust Company, 1 
Appold Street, Bmadgate, London EC2A 2 HE, (2) 
Swiss Bank Corporation, 1 Aeschenvorstadt, 
CH-4002, Bask, (3) Banque Internationale i 
Luxembourg S.A., 69 Route cTEsch, L-1470 
Luxembourg mid (4) Bankers Trust Company 
Corporate Trust & Agency Group, Four Albany 
Street, New York, NY 10015 (repayment of 
principal only). 

Accrued Interest due 30th June, 1990, (the 
“Redemption Date”), will be paid in the normal 
manner against presentation of Coupon No. 4 on 
the payment date, being 2nd July, 1990. 


AMERICAN NEWS 


Hurricanes strike at Caribbean economy 

Canute James highlights a development bank review of progress in the region 

C ARIBBEAN economies, reported. 

still suffering the lin- The economies which 
gating effects of the showed most resilience last 


C ARIBBEAN economies, 
still suffering the lin- 
gering effects of the 
international recession of the 
1980s, and affected by hurri- 
canes, were sluggish last year, 
and are not expected to do bet- 
ter this year, according to a 
Caribbean Development Bade 
review. 

The bank, based in Bar bar 
das, said that of its 17 borrow- 


Bahamacs, Barbados, Jamaica 
and St Lutia recorded higher 
growth rates last year than in 
1988. •'Consistent with the 
tr ends in recent years, output 
declined in Guyana and Trini- 
dad and Tobago,” the bank 

reported- "However~the latter 
country showed signs of 

Looking at the region’s pros* 
pects for this year the CDB 
said that several countries, 
particularly those affected by 
hurricanes in the past two 
years, will be forced to con- 
tinue w»hahflf*a flTiff t h eir trait- 
tional sectors and basic infra- 
structure. The region was 
recently hit by two storms. The 
first, in 1988, directly hit 
Jamaica and caused extensive 
damage to the economy. Last 
September another hurricane 
ploughed through several 
islands in the north eastern 
Caribbean. ‘There is consider- 
able uncertainty about the 
recovery of export prices which 
will largely depend on the 
strength of staling against the 
US dollar and cm the market 
for commodities such as oil 
and aluminium,” the hapk 


reported. 

The economies which 
showed most resilience last 
year were those which were 
subject to strict monetary and 
fiscal management, the bank 
said. It noted that same coun- 
tries, mainly Guyana, 
and Trinidad and Tobago, 
implemented economic adjust- 
ment programmes which 
Involved currency devalue* 
tions, restructuring of the pub- 
lic sector and efforts to obtain 
debt relief. 

Another factor which Influ- 
enced pprfn r maruyt of SOEDfl 
economies, it reported, was the 
progressive dismantling of 
trade restrictions, following 
efforts by the Caribbean Eco- 
nomic Community to increase 
the level of trade among mem- 
bers. The Community consists 
of 12 countries in the region, 
and trade anwm g Hwin grew in 
value by 20 per cent last year. 



only margi n al increases from 
the US and Canada, its tradi- 
tional markets. . .generally 
indicative of... the continued 
loss of market share in North 
America by the Caribbean to 
competing destinations.” 

Although banana shipments 
from Jamaica reached the 
highest level for the decade. 


The economies which showed most resilience 
last year were those which were subject to 
strict monetary and fiscal management. Dis- 
mantling of trade restrictions also influenced 
the performance of some economies.’ 


The condition of most of th* 
region’s economies last year 
would have been worse had St 
not been for an improvement 
In famrlmi, the CDB wnchi^, 
It said there was an overall 
increase in visitor arrivals 
against 1988 levels, with sharp 
increases in the number of 
tourists from Europe and 
Japan. But the region recorded 


ynd exports from Belize 
Grenada also improved, pro- 
duction of export fruit 
last year by 6 per cent 
Hie hawk said ftamlng g from 

exports were affected adversely 
by weaker prices ‘because tho 
UK market was Hooded with 
bananas from the African-Ca- 
rib bean- Pacific countries dur- 
ing the first half of the year. 


and also because of depreda- 
tion of sterling against the dol- 
lar for a significant part of the 
year.” Last year’s hurricane, 
weak prices and frequent 
strikes contributed to a decline 
in sugar production by the 
bank’s borrowing members. It 
said that for a second year. 
Guyana had to import sugar to 
met domestic demand while 

trying to fulfil ita quotas to the 
EC and the US. 

There was, however, better 
performance last year by the 
bauxite industry, based in 
Jamaica and Guyana. Ore out- 
put grew by 30 per cent to just 
over eleven million tonnes, 
aided in Jamaica by the 
reopening of a refinery and 

higher yntematlnTuri drnnn-nd. 

Hie CDB said that although 
output in Guyana had 
improved by eight per cent, 
output was below target 
because of strikes and heavy 

r ainfall 

The ofl i ndustry in Trinidad 
and Tobago, the basis of the 


country's economy, recovered 
slightly last year because of a 
harder international market 
and production incentives 
given by the Government. 
There was mixed performance 
in manufacturing, while 
rebuilding following the hurri- 
cane lifted the construction 
sector. This contributed to a 
slowdown in residential con- 
struction. 

“Several countries responded 
to pressure on the balance of 
payments by Implementing 
measures to halt the decline in 
foreign reserves.” the bank 
said. Tn many cases, the weak 
payments position was symp- 
tomatic of declines In export 
volume and prices, the accu- 
mulation of arrears on external 
debt and reduced aid flows. 
The policy responses included 
devaluation, credit restrictions 
and Interest rate adjustments 
to Improve export competitive- 
ness and to direct resources 
away from consumption 
towards production.” 

The medium-term outlook 
from the group of countries, 
the bank concluded, could be 
brightened if several measures 
were implemented this year. 
These include continued reha- 
bilitation of areas damaged by 
last year’s hurricane; making 
use of opportunities far nan- 
traditional exports; intensifica- 
tion of tourism promotion; 
efforts to reduce fiscal deficits; 
protecting balance of pay- 
ments; and the continuing dis- 
mantling of barriers to trade 
within the Caribbean Eco- 
nomic Community. 


Chilean telephone workers vote to go on strike 


By Lesley Cra w f or d in Santiago 


TELEFONICA of Spain faces 
the prospect Of a damaging 

IndaBwtfia whflw in R hlto wtilawa 

it comes up with a last 

offer to appease the nnlrmc 

This comes less than two 
months after it bought a con- 
trolling stake in Campania de 
Ttiefonos de CbSe (CTC), the 
nati o na l telephon e company. 

A majority of CTO’s 7,300 
employees voted to go on 
strike today after the cnTiapgg 
of collective negotiations on a 
two-year pay agreement 
It is the first stoppage to 
affect CTC in 30 years, but the 
strike's repercussions will be 
felt fer beyond Mamwimi. 

ideations industry. This is the 


first dispute to affect a major 
Chilean company since the 
new civilian government took 
office in March, and If a settle- 
ment Is reached, it is likely to 
form the benchmark for negoti- 
ations in other industries. 

The last accord at CTC, 
negotiated four years ago, 
expired an Wednesday and um 
seven telecommunications 
nninna which represent over 
5,000 of the company's workers 
are damawding a 15 per cent 
pay increase plus profit related 
bonuses and a gratuity for a no 
strike deaL 

With inflation in Chile run- 
ning at an anmml rate of 24 Q 
per cent CTC is offering a 


package which amounts to a 10 
per cent real increase in wages. 

The sticking point appears to 
be profit sharing. The com- 
pany, which posted a 390m 
profit last year, argues that it 
needs to plo ugh ha r k m o st at 
its earnings to finance a $L2bn 
investment programme over 
fiie next four years. 

However, TUefonica’a prob- 
lems do not end here. Chile’s 
Monopolies Commission has 
ordered the Spanish company 
to Bell ita 20per cent stake in 
Entel, the Chilean telephone 
company that provides Long 
distance and fatemaHAMi ser- 
vices. Telefonica ban appealed 
■ gaiiwt the ruling. 


The Spanish company also 
walked Into a legal dispute 
between CTC and Entel over 
which company has the right 
to provide inwg rffatawrp ser- 
vices in Chile. 

CTC holds the monopoly on 
local services, but under its 
previous owner, the Australian 
entrepreneur Mr Alan Bond, 

the Company pwitaarfapri on an 

ambitious investment rise 
designed to rival Entel in the 
long-distance market. 

The dispute at CTC will 
mainly hit maintenance 
repairs because 90 per cent of 
the network is automated. 

By law, unions can only 
strike for 59 days and compa- 


nies are allowed to employ 
temporary workers to replace 
strikers. 

President Patricio Aylwin’s 
centre left coalition govern- 
ment the wwlana to 

moderate their wage demands 
flih year to help bring iwfiatlnn 
under control, ft has also been 
encouraging talks between 
employers and the wmin union 
federation in the hope that a 
consensus win be reached ou 
much needed labour reforms. 
One positive outcome of the 

fa Urn go far jg jn agreement an 

thw minimum monthly wage; 
which will be raised from 
1K000 to 26/MO pesos ($60-387) 
tomorrow. 


Uruguay 
prepares 
legislation 
to curb 
stoppages 

By Gary Mud 

URUGUAY’S President Luis 
Lacalle is preparing legislation 
which will curtail strike 
action by trades unions, which 
on May 24 staged the first gen- 
eral strike against bis govern- 
ment’s programme of public 
spending cuts and privatisa- 
tions. 

Union leaders are threaten- 
ing to follow up with a 
two-day general strike In the 
first week of June. 

The Bill, details of which 
were leaked this week in the 
Uruguayan daily ‘El Pals”, 
proposes that strikes will be 
declared illegal if they are not 
preceded by a majority vote of 
union members, via secret bal- 
lot, In favour of strike action. 
A further clause stipulates a 
one week warning, to be used 
as a conciliation period, before 
the start of a strike. 

Perhaps the most sensitive 
element of the Bill, which is 
likely to be passed without 
obstacles In Congress, pro- 
poses to deduct wages from 
strikers for the term of the 
strike, even IT the strike has 
not been declared illegal. 
Strikers are now not subject to 
such deductions . 

While legally striking work- 
ers will have legal protection 
against dismissal, those partic- 
ipating In strikes which have 
been declared Illegal will be 
deemed to have broken their 
contracts. 

Uruguay's trades union con- 
federation. the PIT-CNT, has 
called on the Government to 
grant pay Increases of 30 per 
cent from the beginning of 
June, against an offer or 15-17 
per cent. The proposed legisla- 
tion concerning strikes is 
likely to become a focus for 
further onion protests, partic- 
ularly in the public sector. 

• Amnesty International said 
yesterday it had urged the 
Organisation of American 
States (O AS) to try to stop an 
increasing number of attacks 
on human rights activists in 
several Latin American coun- 
tries Reuter reports. It listed 
Brazil, Colombia, El Salvador. 
Guatemala, Honduras and 
Peru as countries where 
human rights activists had 
been attacked or threatened. 
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When you travel abroad you can use your 
Visa Card to get local currency at the touch of 
a button.* 
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in the world with 16,000 conveniently situated 
in Europe alone 

When you’re short of cash just look for a 
machine with 
the Visa sign. 


If you da not yet havexour 
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VISA 


HR 




ALL YOU NEED 


.» i 














National Institute Economic Review 

Economic growth 
could double with 
monetary union 

By Andrew Marshall, Economics Staff 


BRITAIN'S economic growth 
rate could double nest year If 
the pound becomes a hill mem- 
ber of the European Monetary 
System, according to the 
National Institute of Economic 
and Social RfisaamTi, an inde- 
pendent research group, in its 
latest quarterly review pub- 
lished yesterday. 

The forecast is based on a 
further prediction that interest 
rates are set to come down 
sharply next year, producing a 
recovery in the UK economy. 

Lower interest rates, how- 
ever, may allow consumers to 
continue high rates of borrow- 
ing and prolong Britain’s cur- 
rent account deficit. 

“As a consequence of lower 
interest rates, the current 
account of the balance of pay- 
ments is in considerable deficit 
in our forecasts for the whole 
of the decade.” 

This will pose a problem for 
the Government, the review 
says, as fiscal policy will have 
to be tight throughout the neat 
two years. 

“Caution will dictate that 
tax cuts are not appropriate 
next year especially if interest 
rates do fall rapidly” 

But the Government's fiscal 
surplus will be unable to out- 
weigh the impact of the per- 


sona! sector deficit. The report 
says: “The extent of fiscal 
restraint required for a zero 
current balance would be 
implausibly restrictive ” 

Investment, consumption 
and growth in gross domestic 
product (GDP) are all set to sag 
this year, according to the 
review. On the basis of last 
year’s d pcV ng in the pound and 
a further fall in the UK effec- 
tive exchange rate this year, 
the Institute’s forecasters 
a c ur re n t Waww* rinfirTf: 
thls year of £154jbn. 

The improvement on last 
year’s output is because of 
improvements in visible trade; 
although the surplus on invisi- 
bles is expected to decline 
again, to £2bn. 

Consumer spending Is expec- 
ted to slow this year because of 
high Interest rates and con- 
sumer uncertainty. “Personal 
sector debt payments to 
Income ratios have virtually 
doubled since early 1388,” the 
report says. 

Investment is forecast to 
slow sharply, as capacity utilis- 
ation falls, profitability 
ftortinp^ and tha cost of finance 

increase. The Institute fore- 
casts a 2 per cent decline in the 
annual rate of investment 
growth. 


Delays likely 
over EMS 
membership 

By Rachel Johnson 

THE HE could not become a 
full member of the European 
Monetary System nntll the 
first half of next year, the 
institute said yesterday. 

This is “the earliest date 
when ft could be claimed that 
our inflation rate is converg- 
ing towards that of other 
European countries,” it says. 

The “impetus of inflation” 
remains higher in the UK than 
in the rest of Europe. Also, the 
UK's exchange rate is too high 
for balance of payments equi- 
librium. So it could take fon- 
ger for the UK to converge 
than any other major econ- 
omy. It would also be a mis- 
take to raise the exchange rate 
prior to Joining the ERM, it 
argues. 

The institute calls, however, 
for the UK to announce its 
intention to Join the exchange 
rate mechanism of the ERM as 
soon as possible. It describes 
the UK Government as having 
been “exceptionally slow in 
reacting to the pace of change 
in Europe,” and therefore 
unlikely to wield much influ- 
ence In tiie designing of mone- 
tary union. An announcement, 
it says, would demonstrate 
willing ness t o cooperate. 

The NIER says the Issue is 
whether the UK should partici- 
pate folly is proposed mone- 
tary union. If it participates, 
the gains in “co-operation and 
collective precommitment 
more than offset the loss of 
flexibility.” 
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World review paints bleak image 
of British inflation and slowdown 


Glaxo seeks approval to develop 
new drug for migraine sufferers 


By Charles Leadbeater, Industrial Editor 


By Rachel Johnson 

RISING INFLATION is stewing 
down economic activity faster 
in the UK than in any other 
major country, according to 
the NIER's analysis of the 
world economy. 

The institute has revised 
from &8 per cent to 4.4 per cent 
its forecast for the rate of 
world inflation in 1991, while 
output growth projections are 
changed only slightly by the 
lower wages and higher invest- 
ment forecast for a unified Ger- 
many in the 1990s. 

The rise in world inflation 
has already lifted short-term 


interest rates and yields on 
longer term bonds — cansing 
economic growth in the US, as 
in the UK, t o ste w. By 1991, 
however, the NIER predicts an 
economic recovery for the US 
and Germany »nH says it will 
be Japan’s torn to experience a 
slowdown, where “inflationary 
press u res have emerged.” 

Hrilfrirt rising world Inflati on 

are not commodity price 
increases, but demand pressure 
from within the industrialised 
countries - in sharp contrast 
to earlier cycles of activity at 
world leveL 


The West German economy 
is particularly vulnerable to 
rising inflation and economic 
union with East Germany in 
July will add to spending in 
the west 

But stronger growth in 
Europe and the US economic 
recovery is expected to produce 
a sharp rise in world trade 
growth in 1992. World trade 
gets a big boost from the rise 
in imports from centrally 
planned economies and an 
increase in cross-border Euro- 
pean flows after the single 
European market in 1992. 


GLAXO, one of the top two 
British pharmaceuticals com- 
panies, is on the verge of seek- 
ing regulatory a pproval for a 
innovative drug to treat 
migraine. 

The drug, Sumatriptan, is 
widely regarded by analysts to 
be one of the first effective 
I r uw l i u pwfat for mi graine which 
afflicts about 10 per cent of 

Sumatriptan’s development 
will become Increasingly 
important for Glaxo as ft 
attempts to beat off growing 
competitive pressure on Zan- 
tac. its leading ulcer drug 
which accounts for about half 
its turnover. 

Analysts expect S umatri p tan 
could co nt ribute b etween £200 


Le Club 

by Kenchi Toharo. 
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Air Fiance is pleased to introduce Le Chib, a new 
space for the dynamic executive. When you are 
flying halfway round the world for a crucial meet- 
ing, it is essential for you to have a restful flight. 
Which is why Le Club class now offers you unrival- 
led standards of comfort and personalised service. 
The champagne welcome. The redesigned Spa- 
ciousness of the Le Chib cabin, 
intimate and serene. The gene- 
rous “Espace 2000” seat, (soon 


1 seat, (soon 


available on long haul flights), fully adjustable 
to suit the way you like to traveL And certainly the 
finest gourmet food flying today, accompanied by 
superb wines from die most prestigious cellar in 
the sky. In this picture commissioned specially for 
Air France, entitled “Watcher’s space”, Jap- 
anese photographer Keiichi Tahara has created 
an imaginative space that inv- 
jjjsfl ites serenity So has Air France, 
ifc/- . , S C Fly in serenity. Fly Le Club. 


THE FINE ART 
Mf OF FLYING 

* FRANCE y / ^ 


and £4Q0m a year to Glaxo's 
earnings after 1995. The appli- 
cation lor regulatory approval 
will be a test of Glaxo’s 
fw i mu ri i to development. 

Glaxo’s w a n t s to defend Zan- 
tac, which last year earned the 
company about £L3bn, while ft 
develops other drugs with a 
large potential market. 

The launch of Sumatriptan 
wifi fcilra on added 
as doubts have been raised 
recently about how long US 
patents will protect Zantac 
from competition from 
so-called generic drugs. 

The main Zantac patent in 
the US will expire in 12 years 
time. However there are grow- 
ing concerns that a second 
patent, which win expire in 


FINANCIAL TIMES CONFERENCE 

THE PUBLISHING INDUSTRY IN THE 90s 
12 A 13 June 1990 - London 

The third Financial Times Conference on Publishing wifi look at 
every aspect of a growth industry - the business of books, 
magarincs and n ew spap er * from an international perspective. 
Strategies for success and survival win be reviewed as well as the 
influence of the changing technology of print Speakers indude: 
Andrew Knight Execu t ive Chairman, News International pic; 
Jim Wamllow, President Canadian Publishing, Madean Hunter 
Limited; Juan Luis Cebrian, Publisher & Chief Executive Officer, 
PRISA; Mathew Evans, Chairman & Managing Director, Faber 
& Faber Ltd and Alberto Vitale, Chairman. President & Chief 
Executive Officer, Random House Iaa. 

NORTH SEA OIL A GAS - A BRIGHTER BUSINESS 

OUTLOOK 

2 A 3 July, 1990 - London 

The ooQ&pee in world erode oil prices in the middle of 1986 had 
c a t a stro p hic effects on North Sea exploration and d eve l o pm ent 
programmes. In all national sectors of the North Sea, 
exploration plans were severely curtailed and development 
projects were either cancelled or postpo n ed. 

In the post four yean since the price dr a m a of 1986 there has 
been a marked recovery in work! crude oil price levels and, even 
more important, crude prices have become more stable, giving 
greater sthnnlae to long term planning and investment Many 
new oil and gas fields are being developed and tbe European 
offshore equipment and materials supply industry is being 
revitalised. 

Dr Harold Hughes, OBE, Director-General of the UK Offshore 
Operators Association and John E d* Ancona, Director General 
of the Offshore Supplies Office will chair tee confer en ce which 
features papers by David Harding, OBE, Chief Executive 
Europe, BP Exploration; Jade Gregory, Director and General 
Manager - Exploration and Production, British Gas p 3c; Robot 
E McKee, Chairman & Managing Director, Conoco (UK) 
Limited and Ed Blair, President, Hamilton Brothers Oil and Gas 
Li m i ted. Prospects in the Danish, Norwegian and Netherlands 
offshore sectors will be r e v ie w ed by Dr Has Jorgcn Rasmuses, 
Dansk Olie og Naturgaa; Tone Skogen, Norwegian Royal 
Ministry of Petroleum and Energy and Stans Dessens, Ministry 
of Economic Affairs, tee Netherlands. 

THE FT dry SEMINAR 
9, 10 & il July 1990 - London 

This practical three-day Seminar, now in its sixth sa c c e sslv e year, 
provides a broad overview of the ins t i t uti ons and m utes of the 
City of London. The 1990 programme has been updated to 
include discussion of tee impart of tee Single European Market 
and an examination of the taking piwee in central and 

Eastern Europe. Speakers taking part include: Andrew Tuckey, 
Chairman, Baring Brothers & Co, Lmrited; The Rt Hon John 
Redwood, MP. Parliamentary Under Secretary of State for 
Corporate Affairs at the DTI; Geoffrey Barnett, Director 
General, The Panel on Takeovers and Mergers; Nicholas Jones, 
Managing Director, Lazard Brothers & Co Limited, Mark 
Boleat, Director G e ne ral, The Budding Soci e ti e s Association, 
John Footman, Head of Information Division, Bank of England 
and Tbe Rt Hon John Smith. QC, MP, Shadow <-iH»iw*nnr of 
the E x chequer, 

AO enquiries should be adfressed to: 

Hnandal Times Conference Orga ni s a tio n 
126 Jenny* Street, Losta SW1Y 4UJ 
Tel: 971-925 2323 (24-how answering service) 

Tefcac 27347 FT CONF G Fax? 671-925 2125 


BBC World Service plans 
to extend radio services 


1985, could be used by competi- 
tors to launch a generic prod- 
uct 

The company also said it 
was going ahead with w ork to 
« rtwwd the use of Zofran, its 
anti-nausea drug, from the 
treatment of nausea among 
cancer patients to a general 
gwH-nans f^ drug. 

The company expects to 
spend £410m on research and 
development thin year, margin- 
ally down on the £440m 
planned a year ago. 

It plans to spend £2S 0m a 
year over the next three years 
to complete work on laborato- 
ries in the US mrf Italy »tm 1 
build a new rt*n$Urr gt Steven- 
age as well as a research cen- 
tre Just outside Tokyo. 


By Raymond Snoddy 

THE BBC World Service Is to 
increase its broadcasts to the 
Soviet Union, China and Viet- 
nam after a foil-scale review of 
tbe service for the next three- 
yesr funding period. 

Mr John Tusa, managing 
di rector of the World Service 
which broadcasts to around 
250m regular listeners from its 
London base also confirmed 
yesterday that services in two 
languages - Japanese and 
Malay will be dropped. 

Mr Tusa said: **Of course clo- 
sure of a service, especially 
any one which has served its 
area wen over a long period of 
time is regrettable.” 

The cuts would however 
enable the BBC “to meet audi- 
ence needs in vital parts of the 
world”, be said. 


As part of the changing pat- 
tern of broadcasting agreed 
with the Foreign Office, which 
funds the World Service and 
has the right to “prescribe” the 
number of languages and 
hours devoted to them. 

There will also be increases 
in language broadcast- 

ing to w es ter n Europe, Asia 
and the Far East. 

The World Service wifi also 
be launching a new service 
devoted to the learning of tbe 
RwgMgfr language in south and 
east Asia for five hours a week. 

Fun din g of the World Ser- 
vice for the next three years is 
still under negotiation and is 
likely ta be announced in the 
Chancellor’s autumn statement 
on while ex pen diture. 


COMPANY 


GENERAL MOTORS 
CORPORATION 

NOTICE 25 HEREBY GIVEN dot resulting from tee 
cotpogrifenYdcchrateasof adwridadcf SQ.75 (gross) per 
rime of the common stock of the corporation payable on tee 
9te June 1990 team wfll became doe in respect of Ob bearer 
dep os it a ry rcc ei ptt agrees <fi»tribraioQ of 3.75 cents per noil. 
The depositary will give faxtber notice of tec steding 
equivalent of the net distribution per mat payable on sad after 
foe 15th June 1990. 

All claims must be acoompwded by a completed claim form 
and USA tax declaration obtainable bom tbe' depositary, 
naini sms other than UK banks and members of tec stock 
exchange most lodge tear beater depositary receipts for 
m e ritin g. Boari chans c a nn o t be a c ce p te d. The 
co r p orati on's first quarter report for 1990 wifi be available 

upon ap plic a tio n to the. depositary named below. 

Barclays Bank PLC 
Stock Exchange Services Department 
54 Lombard Street London EC3P3AH 
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THE COMPUTER 
MARKETPLACE 
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N«toa it Mnty rfrni Bm Itortasa Crad- 
■on In ttt atavo m M M i i to to bo IMU to 
Onrt Thornton Houh. MtOon 8bM. Cottao 
tendon. NWf 2Ep on At WOi d>y or 
Juno. IBM At UCO ia pmoM to 823 {2} 
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Dfeater Recovery 
Growing co mpan y nhftn to 

“B 

P iaster Rcoovcty operation* 
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COMPAQ LTE 
PC 

The Ultimate Laptop 
Demonstrations 
available from P.S.M. 
Micro Computers Ltd 

0952291679 CALL NOW 



















Farmers react angrily to 
French ban on UK beef 
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By Andrew Fraonum ; 

UP TO 3|009 Jobs win be lost 
bjr UBS in the City of London 
as* remit <tf 'brants, -the pap* 
edm trading system for 
shares under develo p m ent by 
the London International 
Stick .Exchange. 

lfaafoffoeJdM wffl be in 
clerical and hack office fine 
tins hot the system win also 
signal flu end for the hun- 
dreds of messengers who carry 
aettkwait papers hi the City. 

Mr Andrew Hugh SmriH, 
chatnaan of the Stoek 
Exchange . said yesterday that 
more efficient settlement pro- 
cedures would introduce sub- 
stantial savings for the UK 
securities industry. Taunts 


costs which should lead to 
higher trading volumes, he 


By Jimmy Bums. 

THE National Farmers Union 
last t night issued a strongly 
worded statement, condemning 
the “unilateral action" taken 
by an EC member. 

Sir Simon Gourlay, NFU 
president, said: “it is deplor- 
able that the French, have once 
again taken the law into their 
own hands in this way. What 
they have done is totally out- 
side Cammmritylaw, and we 
are seeking an immediate 
reversal.” 

France is gfwg iA most 
important export market for 
UK beef Worldwide, aeny rtiin g 


Stock Exchange nfflr»ai« 
refused to speculate on the 
precise number of Jobs that 
would be lost but estimated 
the total saving on staffing 
costs at S54u each year. 
Spread over 10 years, the 
savings have a net present 
value of £23Qm. 

London’s custodian banks, 
which administer portfolios 
for cherts In re tur n for a fee, 
stand to make the biggest sav- 
ing but they will also have 
extra costs to bring their com- 
puter systems into line with 


UK beef worldwide, jn-np rdht g 
to toe Government quango, the 
heat and Livestock Commis- 
sion. 

The Commission ^ thift 
the French move hud Mnm a 
by surprise. 

It said it expected E uro pea n 
countries to stand by an earlier 
decision by foe standing veteri- 
nary committee of the EC 
which concluded that British 
beef was safe to eat and of no 
danger to consumer*. 

The British meat Industry 


Gouriay: “deplores* ban 

also reacted angrily to the 
French move yesterday and 
warned that an extended ban 
could have a potentially crip-' 
pttug faw pM : on jwd 

exports. 

Mr Mark Symons, general 
secretary of the Federation of 
Fresh Meat Wholesalers, repre- 


senting slaughterers and 
wholesalers in England and 
Wales, said that importance of 
the French market to the Fed- 
eration's membership could 
“not be o verst a t e d". 

He said: “The move is quite 
illegal. Quite out of 
order*. .those who specialise 
in exports to France will be 
vary badly hit as will farmers 
faring a loss of outlets.” 

The Federation believes that 
foe French Gove rnment is faw 
concerned about an outbreak 
of “mad cow disease" th a n foe 
pressure it is faring from local 
farmers over alleged ilmnjiny 
of low-priced British beef on 
the french market . 

Mr Stephen Saunders, a 
director with Anglo-Dutch 
Meat which exports beef to 

France predicted that a French 

ban would have a "dramatic 
n fT t w i n oa British farmers. 

Among exporters, those most 
exposed were those who con- 
centrated exclusively on beef, 
he added. 



Paisley says 
Dublin role 
unacceptable 

The Beverend Ian Paisley, 
leader of the Democratic 
Unionist Party, said 


Tabloid publisher likely to have 
newspaper takeover blocked 
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A £8ffm loan to finance most 
of the development costs of 
Taurus Is being syndicated by 
Barclays, while the Stock 
Exchange said it would meet 
the remainder of the £4ffm- 
£50m central costs. 

The Stock Krrhmipw r gPO l ' i 
included a from the 

Banlr pf Unpin ml that fiffliiln n 

needed to improve its settle- 
ments quickly if it was to 
retain its position as a leading 

hrtwnmH mffll wmfry for ffH-wrl- 

tles trading. The Bank said 
London was already “well 
iwWwa foe gmw fo 
to some other centres and 
backed Taurus as wwaM to 
foe progress of the City. 

Taurus should achieve 
chea pe r and more reliable set- 
tlement for small investors, it 
rfwM also provide companies 
with more flexible information 
about their ■fHwwiiriii— , —M 
the Bank. 


By Ralph Aftlns 

BIB DAVID Sullivan, foe 
co n tr oversi al newspaper pub- 
lisher, is expected to have Ms 
efforts to take over the Bristol 
Evening Post Mocked today. 

After a two-month investiga- 
tion, the Monopolies and Merg- 
ers Commission is expec te d to 

TPcnmmgml H prfiwf trhw ♦airing 

a controlling stake in the sews- 


Mr Snfovan is best known as 
the publisher of th« Sunday 
Sport - the tab- 

loid newspaper that brought 
the world such h«nii<na« as 
“Second World War Bomber 
Found on Ifooa.” He bought a 
7.4 per cent ahaTriniiiHwg fo 
the Post In January. 

At tilO he fafamriad to 
increase his holding as he 
believed that the Poet's assets 
were undervalued. But his con- 
troversial style lead to fierce 
opposition Dram the newspaper 
in Bristol, south-west England, 
which feared it would lead to a 
iMhw in quality. 
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Sullivan: faces Mock; 

The decision to block the 
purchase - expected to be 
backed by the Department of 
Trade and Industry -wffl be 
welcomed by the Post's jour- 
nalists. The Poet owns a string 
of regional newspapers as well 
as hmwiIiiiw stores and an 


lim w hm m t wpi j ff t y iH ririnti 

Mr Nicholas Ridley, Trade 
and Industry Secretary, 
r eferred the sale to the MMC in 
March. Under foe 1973 Fair 
Ihdhg Ac t, the Secretary of 
State must fe* «*tear any pro- 
posal that would give a pro- 
spective newspaper proprietor 
control of publications with a 
combined paid-for circulation 
of more than 500JJ00 a day. 

It is n mtua l *« t pvh rii i - .im u 
wfarrvpg tO — mri Hohrili af ihn 

p roposed transfer to the MMC 
for its consIdBiation. 

The MMC will have consid- 
ered whether the purchase 
woidd have been against foe 
public i nteres t B would also 
have looked at the need far 
accurate p r n e entation of news 
unit free expression of opinion. 

Mr Sullivan has an image of 
a flamboyant publisher whose 
titles also fawinrift “gfaHe maga- 
zines.” But he also has a repu- 
tation as a shrewd 



Ian Paisley: no to Dublin 

have to be struck by Mr Pieter 
Broo ke . Northern Ireland 
Secr etar y, in his efforts to 

■tot twI— HMilytaTlMiiw flw 

political future of the 
province. 

The Irish Republic will have 
to be included in any 
discussions on the future of 
the 1965 Anglo-Irish 
Agreement which Is also 
ex p ected to con si de r ed in any 

U B l U gUBBI 


Rangers FC to 
raise £8.5m 

Rangers, the leading Scottish 
football club, yesterday 
launched a £&5m debenture 
bond to rais e two foirds of the 
cost of reconstructing and 
refurbishing the main stand 
at its rhmt stadium in 
Glasgow. 


The Rangers bond, as it is 
called, will bear no interest, 
but holders win be given a 
named seat cm the top deck 
of the new stand and the 

priority right to purchase a 
ticket to sft in it- 
The bond can be traded or 
passed on from generation to 
generation. 

A total of 6,807 Rangers 
bonds will be Issued, varying 
in price from £1,000 to £1,650, 
a ccordi n g to the type of seat 
allocated. 


Northern 

business gloom 

More small and medinm-sized 
businesses in northern 

England are now beginning 

to cut in ves tm en t plans and 
shrive the launch of new 

txrodnet* as the economic 
dimate worsens, according 
to an independent survey 
published yesterday. 

The survey by SI, the 
venture and development 
capital group owned by the 
nudn dealing and Scottish 

hfwh nmt the Ratilr of 


are drawing hark. Of those 
turning over more than £8m 
a year, 82 per cent are cutting 
investment* 


Nuclear dump 
at Devonport 

Royal Navy chiefs today 
confirmed they are to 
re-submit plans for a nuclear 
dump at Devo n port naval base 
after a similar stare wag 
a pproved in S c o t l a nd . 

fonprignon n gntnafr Hw 

proposed Plymouth dump say 
nobody wants noclear waste 

nw thwtr 5mH r^irim 

it is a health risk. 

The fleet’s top nuclear 
exnert. Cmitatn nhartai Pezzev. 
says the Plymouth waste store 
is so important that If the 
councDihere continues to veto 
the project the navy wfll be 
farced to s tore “ on rite” at the 
submarine refit complex. 


Action urged on 
farm pollution 

Pro s ec u tions of fanners who 
uoflute the countrvaide need 
to be stepped up, the Commons 
Public Accounts Committee 
said yesterday. 

The call for more 
prosecutions was coptahmu 
in a critical report issued by 
fln> ft —mUh w Q tl captoil 


grants totalling £L4bu in 1988 
prices made by the 
Government to farmers since 
1980. 

The report notes that there 
were only 148 successful 

prosecutions pf farmers for 

pollution in 1988, despite over 
900 serious pollution incidents 
being reported in England and 


Plastic profits 
being squeezed 

Profits in the plastic industry 
are being sharply squeezed 
by the slowdown in the UK 
economy, according to a report 
published yesterday by the 
British Plastics Federation. 

The report, based on a 
survey of 156 plastic groups, 
found profits had deteriorated 
at two thirds of plastic 
manufa cturers and material 
suppliers in the last six 
months. 

Less than 15 per cent had 
improved their profits in the 
last six months and only a 
quarter expect profits to 
improve over the next year. 


British Rail 
freight threat 

British Bail's Speedllnk 
freight operation yesterday 
looked In jeopardy as BR*s 
Railfreight Distribution 
subsidiary opened discussions 
with the service’s cu sto m er s 
over its future. 

Speedllnk is BR’s general 
merchandise operation which 
carries all freight other than 
parcels, container traffic ami 
“tralnload” traffic such as 
coal, aggregates, metals and 
petroleum. 

The service a cco un ts for 


I £45m of the freight sectors 
annual turnover of £l60m, 
hut it is expected to low £3Qm 
this year. BR says the losses 
are unacceptable. 

University gift 
from Daiwa 

Dai wa Securities Ltd has 

donated £5m for the 
construction and endowment 
of the Daiwa Foundation Japan 
House to be built cm a rile 
owned by the University of 
London. 

The Foundation funds 
educational projects Intended 

to farther Anglo-Japancse 

understanding. Lord Roll, 
chairman of foe Foundation, 
said Daiwa has donated a 
further £2m this year to a 
number of British universities, 
of which 66 per cent is 
earmarked for lectureships 
in Japanese studies. 

A further £450.000 has been 
set aside for visits to the UK 
by Japanese academics and 
for undergraduate visits to 
Japan. 


Health check 
for beaches 

Swimmers have nothing to 
fear by bathing in sea water 
polluted by toodc algae 
blooms, foe Government said 

yesterday. 

The Department of Health 
fammi the aB-clear to 
holidaymakers, but an earlier 


warning against eaoni 
I shellfish caught in foe North 
Sea between Montrose, 
Tayslde, and foe Humber, still 
stands. Karlin, environmental 
groups led by Greenpeace, 
protested that sewage was to 
Maine for the algae Moam. 
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Airbus to Istanbul 
Eve r y d a y 


Your success comes from taking risks. 
Ours copies from spreading them for you. 


T urkish airlines takes you non-stop 

FROM LONDON TO ISTANBUL EVERYDAY 
AT 1 :45 P.M. WITH WIDE BODIED 

Airbuses. 


Starting July I st , on Sundays you will 

HAVE A SECOND CHOICE AT 1 ZOO P.M. 

When Turkish Airlines takes you to 
Istanbul, you will not only enjoy the 

COMFORT OF BUSINESS CLASS SERVICE BUT AL- 
SO TAKE ADVANTAGE OF THE MOST CONVE- 
NIENT FLIGHT CONNECTIONS TO 20 MAJOR CIT- 
IES in the Middle East and the Far East. 

When it comes to flying to Turkey, the 
Middle East or the Far East keep in mind 
that Turkish airlines has more to offer. 

hr more annum mb resmmjbhb can us at uni 49wzw/48 ffl tdub trwb. nbh. 



TURKISH AIRLINES 


INTERNATIONAL COURIER & EXPRESS 
SERVICES 

fit UtmAt Timm |w opna eg to pnhEah feii SUiVCy OBt 

22nd June 1590 
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Nevffle Wwdcock 
oa 071-873 3385 

or write to mm at 

Number One 
Southwark Bridge 
London 
SE19HL 





Effective risk m ana g HW tif f t- 

quires dose c on tact with stock markets 
around the world. Plus a sophisticated 
an aly si s of ^ political anA economic 
pressures that move ex ch a ng e and 
interest rates. And a keen eye for global 
investment oppor tu n iti e s. 

At Uoyds Bank International Private 
Banking, we have an expert international 
inve stm ent team, able to male quick 
investment decision* on your behalf. Vfc 
ensure your funds are invested in the 
best possible w&r ba l an cing risk and 
ret&m in line with your needs. 

YOUR PRIVATE BANK 
Through ® personal advise^ your account 
^ecutive, you will have access to all the 


■skills and experience of a banking 
represented in -40 countries, with contacts 
everywhere in the world. Nowhere will 
you be assured a more professional, 
discreet, efficient and personal service— 
worldwide* 

To find out more, please contact: 
Julio F. Rodriguez, l Place Bel- Ai^ 

1204 Geneva, or telephone (41-22)3073427. 


Lloyds Bank 
International 
Private Banking 
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Heathrow -Paris, 

Business Class. 
Economy Fare. 


BUSINESS LAW 


Generality mars EG software draft 

By Mark Turner - 



Twelve flights (or more) a day, including the last 
return from Paris every night- Remarkably competitive 
fares. Renowned business class Diamond Service far 
every passenger: At last, there’s a serious alternative. 

British Midiand 

THE SERIOUS ALTERNATIVE 

FOR FURTHER INFORMATION CONTACT YOUR TRA/EL AGENT OR PHONE 071-689 5599. 



THE PROPOSED Euro pean 
Community software directive, 
c ur re nt ly on its way through 
the ■' Brussels ■ legislative 
machine, lays down Conunoul- • 
. ty-wWe rules lor the legal pro- 
tection of computer programs. 
Although harmonisation of. 
urotection is in minciide desip- • 
draft 

directive are ex tr emel y contro- 
versial 

Industry pressure groups 
vociferously advocating appos- 
ing views have been formed, 
with many of h» chief Indus- ‘ 
try players from the Commit-, 
nitty, the US and Japan lined 
up on one sfaiff or the other. 

This unhappy state of affairs 
has come about because of die 
production by the • European 
Commission of a poorly Con-, 
structed and drafted dbecttvw" 
at a time when Increasing 
inter es t ia being shown at an- 
level in tateHeo- 
tual p rop erty issues. 

The own er sh i p and exploita- 
tion of intellectual property 
has become oneof the central 
famgtt of ft* latest Gatt. round. 
Accordingly, any initiatives 
proposed by the Commission 
cm mteOectaal p r op ert y will be 
regarded as rfgwWfaanf- by the 
hnwwfltiwiai community. 

The legal protection of com- 
pater soft war e in Europe is a 
particularly sensitive issue 
beca me of t he domination of 

AgatosiTthis 

obvious ttiat any measures pro- . 
posed from Brussels will be 
very closely scrutinised. What 

Tum ad tnflsrmnH fhp pnggirmw of 

the industry is the way in. 
which the ftemmlsafaH bng . 
am nadad I N afa 

The draft directive sets out a 
rmwlw Of rules which nwwhw 
states wiU be required to fol- 
low in modi^ing their national 
copyright laws to protect com- 
puter programs. These rules - 
axe an odd mi* of measures. 

The draft does not attempt to 
harmonise national copyright - 
laws in any systematic way. 
Rather than working out -a ' 
coherent and consistent set of 
rules, the Commission, has cho- 
sen instead to set out some 
general principles to be. foil- 
lowed by member states and to 
deal with two or three topical 
issues. This kind of general 
approach is extremely unsatis- 
factory since it will leave many 
important aspects of copyright 

to be decided by 


-member states. 

The most important of these 


Why your business should have a. & 
personal fax. Explained in one 




A. Samsung personal fax is also a. personal copier a nc L telephone, so it plugs vtrax^irt into 
your existing pkone line. Tkat maamn tkere’ s no connection £ee for a. JeJicateJ f a x line a mi no seoonl 
pkone line rental dkazgef* 

Tkese considerations, plus a price tad of just: £599* makestk»S«UBieanrf^R2010tkeiJeaXfil<t' 
fax for a cost-conscious small business. 

If you're a Director in a. large company, you’ll see tire kenefzt of a Samsung personal £ox 
too. Namely confulentiality. Your own fax, on your own <lesk means that unlike the office fax, there’s 
no queue of nosy people to surreptitiously read your confidential Joctunenta. 

Whether it’s used in big business or small business, the Samsung S3F2010 Joe* the bnsiness- 
Just check the list of features below. For more details simply fall in the coupon. We’ll be happy to 
explain the benefits of our fax in more than one line. 

n One touch dialling (12 locations), two touch dialling ( 99 locations), for either facsimile 
or phone functions □ Automatic redial or delayed autodial □ 16 levels of grey scale for clarity 
r~~) Automatic document feeder with 5 document capacity □ Daily/Delay/ Multiple/ Security Polling. . 

VEm-VAT 


■ ■' '!v;V v-i^l tardier JgOilt on it* SF2010 penoosl £u «nJ tlw nrt a f iLa Suurang Ranfn eompUto Au 

"?> •••* £■ ■ '»X'' «nil fimil jttrr- nm^ f ^ I It!., ? In 5 * 1 .HmrL P : tt R rmw ^Inilnitriftl (\ n lni. 
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Is what constitutes an 
"rfgiwai west for the purposes 
of copyright protection. Defini- 
tions vary widely, between . 
member states and the draft, 
does hot attempt to correlate' 
them. As a -result, a program ’ 

may. even after the' directive m : 
Implwmwteil qualify fe WO* 

tection is one member state-: 
bat not in another. 

Srrrprisingly, the draft pro- 
vides for a period of protection 
for p r og ram s toamsistept-witi* 
the Berne Convention, to 
which aB member ' states are., 
signatories. Protection. under 
til e draft directive Is for a term 
of 50 yearsfretn creation of the 
program, whereas the Conven- 
tion requires a term <£ protec- 
tion of the life of the author 
plus 50 years. 

. Given the speed of techno- 

ver^unlikeiy that tidlLdiffer- 
ence will have any practical 
significance. On the other- 
hand.- since Commission, 
has taken pains to make it 
clear that they intend corn- 
programs to be covered 
the Convention, tins. 

maViHj T ^n mniw 

The most controversial pro*' - 
virions of the dfrective are con- 
cemed with tise -protection con- 
ferred by copyright on 
intezfaces and the restraints on 
reverse engineering : 

- Article 10) of tile: d lr e cU ve . 
states that copyright protec- 
tion shall not be given by 
member states to “the ideas, 
principles; lo g***-, ai gnrMmw or 
_ languages under- 
_ the program: Where the 
specification of interfaces con- 
stitutes ideas : and principles 

Which imriwKn fha p r» yr arw ) 

those ideas and principles' axe 
not copyrightable subject mat- 
ter. - 

The in i HwHnq <if this ptovt - 

sion is that a software pro- . 
ducer wSl be able to ensur e 
that its producto-are compati- 
ble with products _ 
others without fafring^g 
copyright- Having tints struck 
a blow for in teroperable- com- 
puter systems and open inter- 
connection between different 
companies* products^ the draft 
directive goes on to deny soft- 
ware producers a large pert of 
tile benefit of Article 1(3). • 

hi enter to understand how 
an inter fa ce works in. a pro- 
gram .produced by someone 
else, a pro gram prodocs usu- 
ally has to decompile; at least 
part of the program.;. It -cocdd 
therefore have been expected 


that the directive would ' con- 
tain at least a Hmited right to 
decompile * prografa produced 
hr someone dee for. the pur- 
poses aTproducfrtf'a compati- 
ble program. ^ 

.ifisfanot the case. Ai^ide 4 
. of ,the draft directive provides 
■that thel “reproduction of a.. 
. computer program by any 

orln whole” 

requiring the consent of the 
. copyright owner, as also is 
making an adaptation of a pro- 
gram. Id- addition, “loading, 
viewing; running, t nnunniBrfftn 
or storage? of -a program are 
also restricted acts , Insofar: as-, 
-they necessitate a reproduction 
Of the program. . 

fa : other 1 . words, a pro gra m' 
producer wanting to do any of' 
these', things - to understand 
how an interface! on someone 
rfse’sprogram vnts win have 
to get the consent of the copy- 
right owner.' The net effect of. 
tijeaeprovisicens -is to prcSdMt. 
reverse - engineering and so 
largely minify the benefit- to', 
program producers of the pnh 
virions bf Article USX • 

- Views -an the draft d i rec tive ' 
do not, howe ver, divide along 
‘ national or industry lines. The. 
fear in -many companies is that 
if the . directive prohibits 
reverse engineering, then con- 
trol of a progr a m interface wffl 
rest wtth. the person. who origi- 
nally' btdtt fiw p ro gram. HuS, . 
they argue, wifi binder the 
development of open systems 
interconnection and reinforce 
the dominance of the larger 
software producers. 

: Against this, it is argued 
that to aBow any reverse engi- 
neering would be an open invi- 
tation to software piracy. This 
objection could, however, be 
met by ifa» Wn ff the right -to.: 
engineer in reverse to situa- 
tions where it Is necessary: her 
thrmBpase of producing com- 
patible software. In fort, .tin 
draft "directive appears , to 
require national laws to permit 
reverse engineering of pro^-. 

• grama, in some <*hwiwiifa q | iy« 

•; Defenders of- the -current 
draft also argue that, if infoir- ' 
mation regarding interfaces is 
withheld by a program pro- 
ducer, action «« fa - taken - 
Taster BC c om pet it io n ruIeaTo 
practitioragsin this field, the. 
drawbacks of refying. on 
Article. 86- of the. Treaty of 
Borne are obvious, ft would, be 
necessary to overcome the 
jurisdictional obstacles - for 
Article 86 to apply in the first 


the- most importanton* 
tfait the company wltte 
holding information must 
occupy a dominan t positionin 
the market place within the 
meaning of Article 88. ______ 

-ft would then be necessmy 
either to persuade the Commis- 
sion to act or to embaifc on 
lengthy and expensive litiga- 
tion. There is ably one publi- 
cised tastance where this tactic 

was successfuL In the IBM 
case, it took the Cknnmissian 
three and a half years from the 
mmiiMiBwna»t of formal pro- 
ceedings to extract appropriate 
undertakings from the com- 
pany. When technological 
change proceeds .at such a 
-pace. -the disadvantages of 
delays cf *hfa length are dear. 

■Hie draft directive also con- 
tains some rather odd and 
equally controversial provi- 
sions concerning programs 
: which are fa”*** availab le to 
. the public other than by a writ- 
ten licence agreement signed 
by both parties. This category 
toc-h id e* most programs sold 
over the counter to the public 
(“shrink wrap licences") and 
extends to private sales cm a 
standard unsigned agreement. 

Article 5 tifthe draft pro- 
vides tiiat -the licensee under 
this type of licence is pe rmit t e d 
to use the program on any 
equipment and at any location 
he -looses,, irrespective of the 
terms of the licence. The 
licensee is also able to adapt 
the program for the purpose of 
his own use, even if this 
involves reverse engineering. 

In addition to these major 
commercial issues, the draft 
contains a large number of 
- drafting problems. None of the 
terms quoted in this article is 
defined, even fundamental 
ones, such as “computer pro- 
gram,” “interface" and “pro- 
gramming language.” So there 
is scope for considerable diver- 
gence between member states 
hi their i nte rpret a tion of the 
f directive. 

: The overall picture is not a 
happy one. In view of the com- 
mercial and political i nterests 
involved, it is perhaps not sur- 
prising tiiat' tiie draft directive 
has u t t rarfud so moeh atten- 
tion.. The Commission has, 
however, made an already 
highly-charged situation even 
more to resolve by the 

terms of its proposed directive. 

The author is a partner in CStg 
solicitors Denton HaU Burgm 
and Warrens. 
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MANAGING THE ENVIRONMENT: 

The Greening of European Business 

LO ! MD,ON MARRIOTT H OTEL, d UN E 22, 19 90 

- Integrating envirorviisntal cohskleratfons into the heart of corporate practice 
is nan a competitive Imperative ^ for business. Reguialions w® tighten, 

' consumara.wiH demand more enviraonMntoi^compalibtoJproducte arri , . 
Investors will seek assurances thai.their investments do not bear 
environmental risks: • - ■ . 

Following thepubfleatton of a major research report*. Business 
tntemadonat has organised a practical; one-day conference for executives 
: to learn from the experience of some of toe' leading exponents of 
•• en v ironmental management 

The conference, wilt bring.toQether speakers representing major 
International companies at the fo re front of environmental management 
They wffl adekess the key environmental Issues facing European business: . 
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Financial experts 
for financial experts. 
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When it comes to corporate finance, it's 
prudent to choose a team of specialists with an 
in-depth understanding of the financial indusdy 
Such as ours. - 

We were aiitong the first to ^ dedi- 

cated Meegees and Acquisitions team specialise 
ingin financial industries, corapJementingour 
global network and lon^estabUshed institu- 
tional relationships, 

In addition, the team is backed by our 
acknowledged expertise in structured finance. 


Ibr farther details contact oar specialists fat London: 
Kent Alessandro (071) 726 5112 
Hugh Ridded (071) 726 5194 
Derek Hartef 071) 726 5195 - 



ranking us as one of the top merger advisor 
banks worldwide. 

Needless to say, our long-standing rela- 
tionships with many of the leading European 
insurance companies, fund management com- 
panies, building societies, banks and other 
institutions have given us something of an edge. 

Hardly surprising then, that financial experts 
worldwide are turning to us (br Mergers and 
Acquisitions advice. 

After ail, it pays to ask the experts. 
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MANAGEMENT: Marketing and Advertising 


T he spectacle of a for- 
mer Japanese baseball 
hevo wagging his ears 
in a television com- 
mercial caused a mino r sensa- 
tion in Japan. It was the first 
time pie ex-Yomuiri Giants 
star pitcher, known simply as 
Egawa, had endorsed any prod- 
uct and the campaign sparked 
off 36 news stories, adding to 
its overall impact 
The advertisements had 
the desired effect for the prod- 
uct - small gold bullion bars, 
suitable for private investors. 
Not only did the campaign 
stimulate more private invest- 
ment in gold, it also generated 
inquiries from financial insti- 
tutions wanting to distribute 
the bullion bars. 

As a relatively young organi- 
sation, the Geneva-based 
World Gold Council, which 
paid for the advertising, pre- 
fers to see such measurable 
results from its efforts to pro- 
mote the precious metal rather 
than spending on “image” 
advertising, the results of 
which are hard to quantify. 

There are other examples, ft 
set up an office in Brazil in 
1987 with the aim of boosting 
investment in gold in that 
country to help mop up rapidly 
rising local production. 

The response was positive. 
In mid-1986 only four major 
h anks with 786 outlets actively 
retailed gold in Brazil Now 
there are 12 banks with 5,500 
outlets and retailers are put- 
ting Sim a year behind gold 
advertising programmes. 

Brazil’s gold output rose 
from 83.8 tonnes in 2987 to 
about 110 tonnes last year. 
Investment Hamanri doubted in 
the same period, from 41.3 
tonnes to 80 tonnes. Tim 
Green, an independent gold 
consultant, says: “Investment 
demand for gold in Brazil did 
its part in helping to support 
the international price in 1969 
by keeping virtually all local 
production off the interna- 
tional market” 

In the US the WGC targete d 
its relatively limited jewellery 
advertising budget at working 
women, encouraging them to 
“reward” themselves with a 
piece of gold jewellery. There 
are nearly 52m women in the 
US with gross annual earning s 
af$624bn. In the past two years 
the rate of women buying gold 
jewellery for themselves has 
jumped by 25 per cent 
The WGC is sure its promo- 
tional activities had something 
to do with that increase. It also 
claims its consistent television 
advertising in France has been 
a key factor in stopping a 
steady d owntren d in gold jew- 
ellery sales there. 

On an entirely different 


The market for gold 


Bullish for bullion 

Kenneth Gooding explains how the World Gold Council is 
targeting countries and consumers on a limited budget 



In Japan Egawa, a former baseball player, promoted Investment In goM coins and bars 


front, there was more fire-fight- 
ing last year when the WGC 
rushed to defend gold against 
substitutes in dentistry in 
West Germany as the govern- 
ment there implemented a big 
reduction in its health pro- 
gramme and patient charges 
were increased heavily. 

Latest efforts include a lob- 
bying campaign for the 
removal of value added tax on 
the of gold bullion bars 
and coins in the OK. The WGC 
been tailing MPs that Lon- 
don has lost business to Lux- 
embourg and Switzerland 
where gold products are sold 
free of local tax. 

This is part of the manoeu- 
vring during the run-up to 1992 
when the European Commu- 
nity promises to take down all 
remaining trade harriers. The 
last thing the WGC wants is 
for countries such as Greece, 
where there is no tax on gold, 
or Belgium, which levies 1 per 
cent, to move up to the UK 
level or to Spain's 33 per cent. 

Although all this activity 
might give the Impression that 
the WGC is shooting off in all 
directions to promote gold, in 
reality it has a carefully 
focused programme. 

Elliott “Chick" Hood, the 
chief executive, points out that 
the WGC*s budget, 372m thte 


year, is by no maana large 
enough to allow it to promote 
gold in all its fnrma in all the 
world markets. 

So some extensive market 
research was carried out to 
establish how the cash could 
best be spent 

This resulted in s ubstantial 
changes after March 1987, 
when the WGC took over the 
rale of promoting gold interna- 
tionally from thfl Trrte mg Hnirval 

Gold Corporation (Intergold) 
which was backed entirely by 
members of the South African 
Chamber of Mines. 

The move reflected the rela- 
tive decline of South Africa’s 
importance as a gold producer 
as output boomed in North 
America. Australia and other 
parts of the world. 

Today there are still 31 
South African gold producers 
in a total membership of 90 
backing the WGC but they are 
outnumbered by those from 11 
other countries, including 27 
Australian companies and 14 
from North America. 

To join the association, com- 
panies must be producing more 
than 5,000 ounces of gold a 
year. They contribute 1290 per 
ounce or production to the 
WGC. (The organisation also 
accepts voluntary contribu- 
tions which this year will bring 


in COrn.) 

WGC’s research quickly 
established that Jt should con- 
centrate primarily on promo- 
ting gold jewellery - but only 
is the six major markets: the 
US, Japan, West Germany, 
France, Italy and the UK, plus 
a seventh - Switzerland - 
b ec ause of its fa«<HHrwai asso- 
ciation with jewellery. 

So WGC stopped promoting 
jewellery in 11 markets and cut 
file number of its off**** by 
ringing down in Brussels, Bar- 
celona, and Johannesburg, 
leaving those in Hong Kong, 
Tokyo, London, Milan, M unich, 
Paris, New York and the head- 
quarters in Geneva. (Dubai 
operations are controlled from 
London; those in Rio de 
Janeiro from New York.) 

Jewellery is the cornerstone 
of the gold market It accounts 
for two thirds of annual gold 
demand - a huge mass market 
consuming in 1989 about 1,800 
tonnes, which is more gold 
than was produced last year by 
the western world's wvingg 

This year 78 per cant of the 
WGCs available budget will go 
to promote jewellery. The jew- 
ellery division works with the 
jewellery trade and Industry so 
as to co-ordinate consumer pro- 
motion and stimulate direct 
involvement by the trade in 


roedal projects. One important 
element of this approach is 
that it enables the WGC to 
increase the gip onirt of money 
available by soliciting trade 
and industry contributions; 
this year these will total Sl4m. 

The WGC is InerasLog its 
emphasis on promoting goad as 
an investment — fcwth to insti- 
tutional and priva t e i n vestors. 
This includes spo ns o rin g aca- 
demic research. Hood says this 
has already proved useful, for 
example, “in convincing insti- 
tutional Investors that portfo- 
lios containing gold tend to 
exhibit lower levels of volatil- 
ity without prejudicing levels 
of return.” 

Research suggests that gold 
should be promoted as a pri- 
vate investment - but mainly 
in the US, West Germany and 
Japan. About 20 per cent of 
this ye ar 's budget will go in 
this direction. The percentage 
has been trimmed slightly over 
the past two years as gold has 
been out of favour with private 
investors in Europ e and North 
America because the price has 
b e e p faiHng steadily. 

The WGCs investment dhd- 
sion also remains closely in 
touch with the mints which 
produce gold bullion «wd 
revs, and continues to promote 
the development of gold- 
hacked investment products 
and gold accumulation pro- 
grammes. 

Accumulator schemes enable 
an investor to commit regular 
monthly payments to buy gold 
at the current price so that 
over time , say tan years, he 

of gold he always wanted. 

Tlie rem aining 2 per cent of 
the WGC budget this year will 
be devoted to supporting the 
industrial uses of gold - such 
as in dentistry. 

There are still a number of 
prahicers who question if gold 
needs promoting. Hood's 
answer is: “Of course, all the 
gold produced can be sold - 
but at what price?” 

Between 1380 and 1989 west- 
ern world gold mine produc- 
tion rose by more than 70 per 
cent from 962 tonnes to 1,653 
tonnes. Gold is subject to the 
normal influences of supply 
and demand as the price, 
which in those nine years went 
as high as 1850 an ounce and 

as lOW 85 ^ Iwfirartag. 

According to Robert Guy, 
rhah-mim cf the London Bul- 
lion Market Association, the 
time is ripe for the producers 
to put more weight behind the 
WGC. He says: “Gold can be 
money and tt can be a com- 
modity. When it's money it 
sells itself. When it's a com- 
modity, the producers have to 
sell it” 


Corby moves the crease 
beyond cads and bounders 

The trouser-press maker has long amused Londoners with its 
ads. OayHanfeexpfeidmt^ 

A lw Bedford used to custcrotti ttwtM ftictocs whfcfa 

Joo k tfae y ery model of the Great Uhpmsed unite- tk» of AtoMq; aodto rt 
an sdtartiaftig agency** nreaaed tor hmnocr about cadi was to* fact thxt the tgcncfM 


A lan Bedford used to 
look tbe wry model of 
an adMEtisfog agency's 
cre ative dtoeefe. 

Michael Strife*, managing 
director of the crammer proa- 
acts group Thomas Jourdxa, 
recalls; *h you drart n 1 *™* my 
saying it, ba was a acruff with 
cor du roy trouea tod a tatty 
sports jacket Now hie comes hat 
with pressed corduroy trou- 
•era." 

Bedford d iscov ere d the doe- . 
trie trouser press when Ambler 
Bed ford Stevns, a young Lon-’ 
don advertising ag ency, was 
daring the account or John 
Corby, the Jourdan M l wliltoi y 
which dominates the UK trou- 
ser press m a ikri 
Now each eft the agency's 
times partners has bought his 
own Corby press, and Christo- 
pher Ambler testifies (he 
swears without “sycophancy" 
to Us new c5ro t): They weak 
very wtiO. and once yuuSne had 
one, you wont be without it” 
At one time, a tale of three 
trendy ad vertis i ng execs whose 
lives were transformed by 
immaculate creases might 
have fe at ured on one of Gor- 
by'to dis tin c tiv e eazds on the 
London Underground. The 
wordy panels aimed to keep 
commuters amused with excru- 
cinting puns and cod defini- 
tions. That day is past 
Ooiby decided early tiffs year 
flmt tte seven-year «m i pw | pi , 
devised by advertising consul- 
tants Hedge A Company and 
executed by freelance c rea ti v e 
teams, had run its comae. The 
tfmwi had come, it concluded, to 
stress the product’s utility and 


. to aerie new euafeostffi mag 
the Gre at Unpraaod uulte- 
- prated for huinour about cads 

Between that decision and 
appointing as agency, how- 
ever, Cosby had to confront 
rieariy what ft wan t ed out at 
advertising and, more Criti- 
cal, what ft could afford to 
spend. Sauce the early 2999s, 

Corby had budgeted a nto- 
mum of 2oer cent of turnover 
on xfcove-thetine advertising. 

. I»t year, on nk* of tout, tins 

amounted to only £180,000. 

The 1981a campaign was 
datercriiMrt by the united bud- 
get - a d ver tisin g had to he 
striking and memorable. The 
clew ads were effective in 
increasing awareness ‘ and 
sales, bid Corby folk three was 
a gradual loss of impart and 
that the format could not get 
across toe ftmetionai benefits 
of the product 

Sales were too dependent on 
rift purchases, especially in 
the three raerthz before Christ- 
mas. although the tr o u se r 
pre ss apparently Is also a ygo- 
htr retirement Consy 

wanted its new a dv erti sing to 
stress the advantages of 
looking smart and avoiding 
rniwowwar y dry churning , and 
to convince men to buy one for ’ 
themselves. 

ft asked marketing consul- 
tant Mike Hopkins to draw up 
a list of small and growing 
agendas, or larger agendas 
with subsidiaries set op specifi- 
cally to hunwHfr apyiff soc omds . 

Nine names submitted by 
Hopkins were whittled down to 
a short fist of four. Among the 


fetors which led to the arin- 
tton of Ambler Bedford SteVM 
was toe fort that toe agency 
principal# would bo Amy 
tarvgtvud to toe «u*4B d. t 

AH three men bad formerly 
worked at Ofilvy A Mather, 
where Bedford 1 * credit* 
inctoflad “No FT ... No Goto* 
rant* and “We’re, with the 
Woolwich." Corby was onb 
Anfolw Bedford StevaT fourth 
account since toe agency was 
formed is January. (It also 
- bandies the Ftaaodal Timer 
trade advertising-} 

Before ha maiden campaign 
Is toe y”***” 1 " Ambler Bed- 
ford Stevns b oaroabafooidg 
consumer research, parti eu- 
teriy into non-owner* who are 
potential purchaser*. Ambler 
. sees a benefit In a dear break 
from the previous style: *lt i* 
not an eccentric or quirky 
ft's a mainstream prod' 
net to toe same way a» an dec- 
trie razor is to many people * 

Richard Hedge, responsible 
as much as anyone for the 
1980s ads, beUevus, however, 
there was still some Mb in in 
"emotional!" a pp roa ch . Hedge, 
who now wifi promote Getty’s 
safes to hotels, afcro notes the 
co nst r ai nts within which be 
was working, “ft’s for rate dif- 
ficult to spend a relatively 
small budget than It is to 

spend a large 

Corby concedes the point 
and is budciting about £300,000 
for 199ft Previously, advertis- 
ing had been one of the first 
spending items to be trimmed: 
"This jwar, tf they cut back, 
they’re going to cut tack on 
else," say*. Styles- 


HANDSOME HINT S 2 


FROM CORBY OF WINDSOR 


EsJj&ipti 
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u Most airlines are satisfied 
when they meet their standards!' 

“Then KLM sets new ones ! 1 





At KLM, we’re always improving to keep pace 
ith your higher level of expectations. Which 



more than adding new destinations to our 
dwidenetvrorkanda<hanced aircraft to ourfleer. 
News meal service in Royal Class features 
sumptuous season specialties served on fine china and 


crisp linen cloths. Accompanied by wines from die best 
vineyards. And you can freshen up after dinner with the 
amenities of a comfort pack. 

New; wider seals are being installed in our 
European Business Class, comfortably spaced 2 by 3. 

We removed a seat per row, making room for five 


.V J .y •• . . w-. k 


abreast on our B737s (completed by end of June). And seven 
on our A3 10s (completed by mid September). • 

Wfe also added a permanent partition for more privacy. 

Still more news indudes monitors for more 
viewing pleasure on most of our B747s, plus ITN News 
to keep you informed as you cross continents. 




In feevyou can expecr a lot of good news from KLM 
as we continue to meet your expectations. 

Test us, try us, fly ■ us. 


The Reliable Airline KLM 


Roytf Qutcfa Airflnvs 






If the Chairman calls for economies, 
start with the Chairman. 


-•?, 2 / VWfx 
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As a Fleet Manager,. it might behove you to 
get to the Chairman first. 

Before the Chairman gets to you. Possibly bran- 
dishing this ad. : ‘ • ’• - u ... • • - 

And demanding to know why the Business 
Passat at just £9,690 wasn't brought to his atten- 
tion before now* 

Happily, you still have an excuse. It wasn't 
available before now. 


Happier yet, maybe that price stopped him 
dead and he didn't bother to read on. 

Giving you the chance to inform him that the 
; Passat; is the roomiest saloon in its class. 

And is sir aware of other economies besides? 
Pqssatsjike any Volkswagen, are frugal to run. 
Are rarely off the road. Go 20,000 miles be- 
tween services. 

And as for their second-hand value, you hear 


people all but queue up for them. 

Indeed, you're currently exploring both lease 
; purchase and contract hire possibilities. 

Dealing direct with the local Volkswagen 
dealer's fleet specialist. 

Funnily enough, you've got a call in right now. 
(0908 601611. Make a note. Sometimes 
it pays to be a little economical with (XfA 
the truth.) The Business Passat 


FOR- BUSINESS AND PRIVATE INFORMATION CONTACT VOLKSWAGEN INFORMATION* SERVICES* (Sg^YEOMANS d£v£ BLAKEWI^MIITON KEYNES MK14 5AN.TEL, (0908) 601611. TAX FREE SALES: 071-486 8411. 
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TECHNOLOGY 


Peter Knight describes how IT companies can capitalise on environmental pressures 


u 


BS Phillips & Drew, 
the Swiss-owned 
investment bank, 
says EC states will 


of tb8ir combined gross 
national product on environ- 
mental Improvements In the 
1990s. In 1991 this will be worth 
between $12Sbn and $175bn. 

Ecotec, the UK-based envi- 
ronmental research and con- 
sulting group, is more cau- 
tious. It sees the market for 
what it calls the “environment 
industry” (air pollution con- 
trol. water treatment, contami- 
nated-land reclamation and 
waste disposal) growing by 8 
per cent a year to be worth 
3631m by the year 2000. 

Bat who will get a slice of 
these billions? The information 
technology in dustry sees itself 
as an obvious w iuuw because 
the management of the envi- 
ronment is mainly about the 
management of information. 
Helen Doe, IBM's environm ent 
protection program manager in 
Europe, says: "The environ- 
ment involves a mass of data. 
There has to be a very good 
role for the kind of products 
IBM has, from s u perco mp uters 
through to expert systems, 
databases and personal 
systems. All these have a key 
role in handling environmental 
information." 

Winning in Bm green mar- 
kets <temnnda a ppr op riate cre- 
dentials. Most computer com- 
panies are working hard to 
dfl w MiT Mrt T Mf M their environmen- 
tal credibility. This Involves 
two main steps: 

• Showing concern about the 
planet’s problems. This usually 
involves a donation to a wor- 
thy cause. 

• Proving the cleanliness of 
manufacturing processes by 
cutting the use of CFCb, other 
chemicals and en e rgy in facto- 
ries. 

Digital Equipment, the US- 
based multinational, 'has com- 
bined the two steps. It devel- 
oped a CFC-free process for 
washing circuit boards and 
then donated the technology to 
the Industry Cooperative for 
Ozone Layer Protection. This 
organisation, a joint venture 
b e tween the PS Environmental 
Protection Agency and leading 

high-tech wunwifa(' h Tr an> 1 armw 

to reduce CFC use in the elec- 
tronics industry. 

IBM says it win eliminate all 
CFCs used In its factories 
around the world by the end of 
1993 and has already done so in 
several factories in Europe. 
IBM’s donation consists of 
computers and expertise, 
worth about 98.5m to the 


A deal on the 
green market 


United Nations Environment 
Programme (UnepX 
While the IT induatry agrees 
that there is a trig potential 
market for its products In the 
greener 1990s, nobody knows 
How much it could be worth. 
Richard Haines of Ecotec says 
the FT element of environment 
wawigiwiffl it market in Europe 
could rise from its present 
level of £640m a year to £L3bn 
in 1995. “Much of this growth 
win be driven by the need for 
southern Europe to meet EC 
water-quality regulations,” he 


These estimates are confined 
to Ecotec’s strict definition of 
the environment market. The 
IT Industry also expects most 
of its traditional markets, such 
as data processing, office 
systems and science systems to 
grow in response to e n v ir on- 
mental pressures. The problem 
for those who market IT is to 
make the right guesses about 
which maTfcgbi will grow fast- 
est 

The IT industry has to solve 
a number of difficult technical 
problems before it can make 
the sort of products, such as 
risk-management expert 
systems and modelling tools, 
that customers are 
to demand. 

Patrick Gafffaey, nurngg iwr of 
IBM's environment research 
centre in Bergen, Norway, says 
the problems are ftTm ia mwital 
“Expert systems, for example, 
have been grossly oversold. 
The more complicated problem 
for ns is how to handle the 

available data — i w f n muitf m 

tii at exists an, say, magnetic 
tape, on cards and even in fil- 
ing cabinets.” 

He says the industry needs 
to develop simple planning 
systems to make w»n»» of tfafa 
data. "When they take data 
from a watafwtn and all these 
remote sensing stations it is 
put into a warehouse because 
there is no automatic means to 
taVp this raw data classify 
tt. I hate to think what percent- 
age of stored information is 
absolutely useless.” 

Gaffney’s centre Is trying to 
classify such global data in a 
joint project with Unep, called 
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the Global Resource Informa- 
tion Database. This project 
i n v ol ves storing structured 
information about the planet 
on co mpu ters. 

The ahn is to analyse the 
data and allow nonspedaDsts 
to ask questions about the 
environment. For example, 
once the relevant Information 
about Uganda's agriculture is 
stored on the computer, a pofi- 
ticfan could ask what would 
happen to the coffee crop in a 
specific region if there was a 
two-degree rise In average tem- 
perature. 

IBM has isolated five main 
areas for farther research and 
probable product development: 

• Computer modelling 
(enables “what-iT questions). 

• Databases (computerised 
stores of information). 

• Remote sensing (collecting 
information about the planet). 

• Mapping (c ompu terised car- 
tography Including satellite 
data). 

• Visualisation (presenting 
information in pictures). 

Development of other related 
IT technologies, such as geo- 
graphic information systems 
and expert systems, are viewed 
by the industry as essential if 
imgr fc w t ihmandg are to he met. 

These are often 


combined to develop specific 
system s. 

Research projects already 
under way in Europe often 
involve a mixture of these spe- 
cialist areas and. give some 
indication of what tort of prod- 
ucte wffl emerge. For example, 
the EC Co-ordinated Informa- 
tion on the Bi nrt r m inmrt data-' 
base uses mapping software 
running on a Plg ^l 
The system is used to monitor 
environmental conditions, 
especially land-use planning 
and soil quality. 

"The growth of environmen- 
tal databases is enormous,” 
says Doe. "I think virtually 
every c ountr y wants to set up 
its own at the moment.” 

The Sevex project run by 
IBM, Lidge University and 

nthw Balgfan «fiu>aHniya1 inmH- 

tnfionshas produced an expert 
System to help the em er g en cy, 
services identify risks from 
possible accidents in factories 
that use hazardous substances. 

Modelling programs will also 
help answer the “what-if" ques- 
tions that emerge n cy services 
mfl politicians Mit For exam- 
ple, companies transporting oil 
through the fish-farming 
waters of southern Norway are 
keen to develop a co m put e r 
system that wfil imp rove their 


management and help them 
plan for disaster. 

If the co m p u ter is fed the 
right sort of Information, such 
as weather conditions and pro* , 
vailing currents, it will be able ; 
to predict where the oil wDl go 1 
if, say, two tankers collide. 

Environmental computer 
models and expert systems, or 

a wwihjwfl KMi «iw iftfRmlt and 

expensive to build. This is 
mainly because of themtfltt- 
dJsdplinary sMTis needed to set 
them up. The i nf or mati on they 
contain is also specific to a cer- 
tain site or area. 

This makes it difficult to | 
package such a product and 
sell it throughout the wodd. 
Gaffney says these sorts of 
systems vm be used initially, 
say in the next five to 10 years, 
to provide consultancy services 
rather than high-volume prod- 
ucts. 

Big profits will only come 
when the n ece ssar y products 
can be mass produced. But 
there are stHlulenty of oppor- 
tunities for FT companies to 
capitalise on environmental 
pressures. This is mainly 
because the environment-man- 
agement sector has been 
underihnded in the past and 
has missed the computer revo- 
lution. 

Take the water industry. EC 
directiv es cm water quality and 
pressure from the electorate 
have forced the water industry 
across E ur ope to im p rov e its 
pollution monitoring. This 
involves co-ordinating Informa- 
tion from various agencies and 
industries. Most of this is done 
in the traditional paper trail 
with forms passing between 
organisations via the post. 

"At the moment it’s a 
Mickey Mouse sort of effort. 
There has to be a fundamental 
cfaa ng e in Bu> way thin— axe 
managed," says Haines of , Eco- 
tec. That invobes the sort at 
information technology 
already used by other sectors. 
The paper-trail, for example, . 
could be automated and placed 
on an electronic network. 

Some of the big toxic waste 
oompantea in the UK want to 
set up.an electronic data inter- 
change syste m similar to Bm 
one used by lrig retailers and 
their, suppliers. This should 
Improve m a nagement and help 
Bm finmpanlas T wapmnrt qiriAly 

to new laws. 

The way this and other busi- 
nesses respond to mvir nrmien- 
tal pressures will determine 
the winners of the next cen- 
tury. And the IT industry is 
confident it wffl be up with the 
leaders because it has tbs tech- 
nology others needto survive. 


Where the glass 
grows greener 

SITES con tom l na ted by . 
tod-trial waste such — 
asbestos or heavy metals are 
promised a new lease of Hto 
by a tocfanJqus to tom fha sot 


Dev el oped by Dunston 
Ceratniee, o* London,#** pro- 
cess Involves nswovbiQ die 
cootamfoatod sarih under . 
controlled condHIwis and 
unWna R In a traditional \ 



such as slBca, alumina or 
Bmestooe to gtve a good 
glass mixture. 

At tmnpsraAuraa ei over 
1,580 deg C o rganic residues 
are burnt until tita sol 
becomes molten glass. Tbs 
ant iiekl inert 
In the coding gloss in the 

seme way that taudls held 
Inert in 8w land c r yst a l used 
to make sdna g la sses . 


WORTH 
WATCHING 
by Date Bradshaw. 


IIMte. la expe cte d le dost 
tonsariy a quarter ol Am /' 
over al l computer marital by 
19*3. ~ ■ - ' 


— die chunks or grates of 
glass can bb used te road 
surfaces . Industrial pip es o 
abrasives, such as saadpai 


AR phene companies iatep- 
dUc e d i g lM technology Into 
tiwtr inafwoita, l»w abfitty to 

wad photo grap hic sn a p s h ot ! 


answer to the P«bteim nm* 
Installed fai London'* Q«*»" 
Mary's hospital, to a tiismiai 
ceflbig. _ . 

Deve l ope d by Aragons, of 
Rottontuna. tiw ceHh ifl enri t* 
radiant hast to tiw paumwa 
entire body, while only 
tionaBy Increasing Hwh—l 
In Vm room. Ttra OPN-Tlwr- 
ndc CoMng Is also avatiaWe 
as a mobBa imR. 

Engineers get 
their day 

THOSE Who thought mat engi- 
neering was tho domain « 

9m mechanical wldgst and 
9 m g re asy rag rausithtak 

- Mowing four yoars of 
nogo da B ona the British Com- 
puter Society (BCS) has 
beco m e s recognised cfim^ 
tered engineering Institution, 
which moans that qualified 
soft w are e ngi neers can bo 
registered wHh the Engineer* 
(ng Council - and display 
tfas covo te d CEnfl aWmation 


* *;• 


lor buSdtog. 


Rut lor ti ma e who.cannot 


Re find co m mercial stta In 
south snot England* recyc fl ng 
1,000 tonnes of eon a day. 


Sony, of J a pan, has davs l - 


Thu BCS b hoping this plo- 
nas ring move in the UK wilt 
e—ntuatiy toad to soRware 
ong ln ss rs a c hi eving 90s rec- 
dfptWon on an bdenudlonal 


Sharing a wealth 
of programs „ 


■ ■ ■ 1 - - — _ - _ ■ 

Um UIWI UWOfltol ani 

dooblo tiw nombor of 


co mpo te— running on tho .V 
Unfac operating system over' 
tiw nmd taw to Musis yea — , 
writes Lou to s Kabos. . 

. R wffl do tills by shcodrag- 

bm LmIm— awIniM nrJk— Wi— ^^nft 

•■■y mampmnamm vumrarw revr 
do— to create Unix —to ns 
of pr o g r ams currently us ed 
on PCs and p roprietary co—- 


sand video quality pictures 
sera— Hw ordinary anatogua 
-phone network:. 

. The DM 2000 to already 
on sate to Japan and 9w IB B 
and Is now being introduced. 
In Europe.-..- * 

, Thu DM 2000 tote— a snap- 
shot bom a video Image and 
dtgjttees A. The picture teflwa 
-sent — a dfeftal signal over 
an analogue te l epho n e Rne- 


-Travel, and do 
diMc tha water 


Thu In d us tr y group's sHort s 


ilHjiffl picture stoma Ms. • 

• ' Tiw Mggast drawback Js: 
tiw apes * utag a dtftel 1— 
tiw ptalwu worddhs t— iw m R - 
todbi te— 9tan2 seconds; 
wWr.tiw Sony system R'Can ; 
taku ons to two mlnul— - 


ha— of appUca&ona for coro- 
pute r s ru nni n g Unfai System 
V Rates— 4, the latest vstv 
slou of AT&T** Unix. 

. Unk lnlsmsjtlonsl, dwu of 
two Industry groups attempt-., 
tog to oatahllsh standards -;. , 
tar "open s y— e ra" c on wu dng 
hr which c om p ute rs of d Hter 
sot type* and brands cain . 
share software, has more ' 
than 10 0 memb ers . Tlw ri val 
Open Software Foundation. . 
whom members Inchida 
Digital Equipment and H us- 
IH -Pacfca rd, te ta k i n g n d tite r' 
.ant sppronch try develop in g ■ 
— own version of Unix. 

T— Unfac co mpu ter market, 
c u rrently uotiwsia d at ’’ 


Heetraaches 
new hei qh t s ; 


THE Jug water «ter la now 
a odmmcm ambol— hnwrd of 
many a UK kite Iwn. — it how 
do you clann up tiw water 
supply wtwctyoa aratravel- 

■ngT 

The answer could be a 
straw w— sbuOMn bacterio- 
static ffllsr. 8bnba Promo- 
tions, of Cwmbraok, Kent, to 
now ma rk etin g Just such a 
ga dge t, design ed In tiw US. 

. Tiw AccufBtar, — ft Is caHed, 
Wters oid cWorin e , bacteria, 
■ iwcf icwi «na orgirac por 
sons, Sbnba. For adtti- 
Bonal stosty In are— where 
tim drinking water te hauvty 
c o ntam inated wHh bacteria. 




PATIENTS Oul la rtng from 
a—p— burns can oftsn ' 
davutop hyputtwimla bacMWS 
Swtr skfn cannot retain tiw . • 
body^ fwaL As a restdL 
pattootshavuto bukapt warn 
to order to p re v e n t oo m ptica- 


UnOLre eanlly that had 

'fai— 1— hi * 

rwhwo mcrmAmg m i 
unt tempura lure of tha n 


— i m pluas a ul f a r Rw n ursl n g 
ataft — or addteg oxlrm'btah- 
kate - amptaaaantlorthu 


But 9w latest Swadteh 


dissolving chlorine tablets 
te tiw water to UR 9wm oft 
(Tiw chlorine Isttwn —moved 
fay tiw ftitar.) 

Rucking water Bwongh tiw 
sire w te only us- dtiticuR — 
drinking a tiiick mflkshaks, 
says Olmfaa.. 


CnnW—i Dfariinat UK, Ori WMM. 
U nto Wu— o—UMM a S W W S, 

liipn. a sra aaran; Jww, a iaa» 
sms. soor japMe sa ms am? Wb 
— OWI-togmSidM: 
Sasii— i sararre. ucs; uxm 
•sr sm. e— s ihq tarn n— 


l i 
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“ xit.'x.v. Taii>i 


Composition m* Hue. Moodriaao, B37, Haags Gemccmanraciim. 



Rabobank S 

The Art of Dutch Banking 

lUbobank ^kdrHaQ4Cloeselsml8 l 3S21CB Utrecht, ifae Neifaetiawk Tyex- 40200. 

New York, Dallas, Sin FcuraKO, Sio Paulo, Cunupc, London. Antwerp, Puis, Luxemburg, Zurich, MiLn, Madrid, 
Singapore, Hong Kong. Jakarta, Sydney, ADCA-Bank (FnnkfuiT, Bedin, Dfoseldcif, Hambuij. HaBCfifcc. Munkfa, Sttuqpn). 


In banking, as in art, 
a clear concept 
can m a ke a II the 



The Dutdi artist Mondiiaan spent more than -v 
20 years refining a styie of painting he called / 
neo-plastidsm. Similarly; Rabobank carefully 
defined and refined 7 its own style of banking. 

As the Dutch economy and industry ^ew, so 
did R^obank, becomingtbelaigest dcnnestic 
bank. Today, with total assets of US$ 90 billion, 
Rabobank is one of the top 50 banks in the 
wodd, with offices in major financial centres, . 
and ports around the globe, active in financing 
agribusiness, commodities and in every aspect , 
of international banking. And:*? still have our 
own dear; long-term viewrfcfient rclatk»^up ,;\7 : 
based on commitment ^ ^ dedication and trust 
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Unmoved by he-man revenge 77 ^ 
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“Is there a limit to revenge?” 
asks the poster' for The 
punisher. Yes indeed. One is 
foe andkasce’s patience. On the 
strength of tins film and its 
near twin among the new 
releases, Bard To . Kill, the 
ageing status of vigilante 
veterans Schwarzenegger and 
Stallone (neither present here) 
has not laid to test tbs he-man 
revenge movie. It has merely 
ushered in a new generation. 

When last seen in public, Mr 
S and Mr S were dancing 
together at a Cannes Film 
F&lval photo-opportunity at 
the Hotel du Cap. C was not 
invited: hut 1 saw the 
Incriminating pictures.) Sic 
transit yesterday’s machismo. 
But it still seems more rugged 
and reckonable than today’s 
machismo. 

Revenge is a demanding 
genre and by no wmw a new 
one. Many years ago there 
were playwrights like John 
Webstar, John Ford and Cyril 
Tourneur: men who could hare 
earned a fortune in today's 
Hollywood penning, say, “The 
Revenger's Tragedy 2" or “Tis 
Pity She's A Hooker." These 
men knew that for revenge to 
sweeten an audience it must be 
either well-motivated (rough 
Justice) or sublimely batty 
(psychosis). Hollywood today 
sywia to miss. thi« point. For 
revenge to work, think the 
moguls, you need nought but 
an expressionless bulk (Dolph 
Lundgren in The Punisher . 
Steven Seagal in Hard To JSH), 
some token baddies and an 
array of loony weaponry. Ton 
also need a large body count 
"You've killed 125 people in 
five years. What do you call 
that?* screams police detective 
Lou Gossett to bfack-teathsred. 
vfgflante Mr Lundgren. “Work 
in progress* replies Mr L. 

We know what this meads. 
The Punisher 2 is around the 
comer. And the thinking 
behind both this week’s 
vengeance operas is that a 
sufficient loading-dose of 
slaughter. In film one will 
prepare audiences for fflm« 
two, three, four and umpteen. 
In The Punisher a city’s 
gangland is terrorised by 


Otello 


NEW THEATRE, CARDIFF 

Feta Stein’s WHO production 
of Verdi’s opera made a great 
impression when it was new, 
four years ago^ and it has sur- 
vived cast-changes admirably. 
With Richard Armstrong as 
conductor again, Postald Mas- 
well Is once more the lago, but 
Us eofieogoBS aye mostly new: 
in the ease of the American 
tenor William Cochran, replac- 
ing the ailing Jeffrey Lawton 
as Othello, very new Indeed. 

Evidently Cochran arrived 
in time to rehearse, for he ' 
seemed securely at home In 
Stein’s staging (which anyway 
displays the- action without 
eccentric departures). He 
brings a seasoned portrayal to 
it, strong and dignified. If he 
entered with an "Esultate” 
less ffyrf ti ip g thaw t he splendid 
sound the WHO male chorus 
h ad been mak in g — and Inter 
began toe kwedset still too 
much in military style, with- 
out dne — Ms con- 

ception of the whole role 
proved to be rock-solid. HiS 
presence is imposing, and toe 
voire secure despite Mt vet- 
eran's vibrato, with a range of 
dramatic colour which was 
revealed little by little; the 
softening came at last in toe 
denouement, beautifully and 
without melodramatic t rtdw , 

Faith Esham's Desdemona 

mafrbv him in fi r m ntt*rft. 


EXHIBITIONS 

London 

The Tate Gallery. The entire 
permanent collection has been 
rehong in a curatorial triumph. 
The Royal Academy . Modem 
Masters from the Gelman CoHec- 
tSon - a seif-explanatory exhibi- 
tion of masterpieces of the 20 th 
century from Bonnard and earli- 
est Picasso to Picasso the old 
man, by way of an the great 
names of toe School of Parts. 
Maltese, MotifeUaoi and the rest 
Ohtfl July ^sponsored by 
Guinness. 

Faria 

Cajte nrns6es et monuments soM 
in museums and metro stations 
suable visitors to avoid queues 
at 60 museums and monuments, 
including toe Louvre, Musfe 
ffOrsay and Versailles. 

Galexto Scbmit- French masters 


of the lBto and 20th century. 

Foe the 25th anniversary m his 
yearly exhibitions Robert Schmtt 
has assembled an impressive 
ccQectioP of printings. There 
are works by Pissarro, Degas, 
Delacroix, Cezanne. Qa ugutn . 
Manet, Manet, Renter and 
Picasso. 396, Rue Satrrt-FfonnrS. 
ctosed Sundays and hmditifos. 
ends July 18 (42608636). 

Bagatelle Chateau and Tdam 


Bagatelle Chateau and Trianon. 
Vienna 1815-1848 - the Bleder- 
meta period. Vienna’s museums 
have lent some 250 pieces of fur- 
niture, porcelain, paintings and 
olijete (rart far an exhibition 
of ttie style which expressed the 
Amman capital’s changed mood 
after the turmoil of Napoleonic 
wars - toe Bfederme&ear style. 
Bote d« Boulogne. Ends August 



Expressionless hulk: 
Dolph Lundgren in The 
Punisher 1 

Japanese take-overs, 
apparently the most 
threateningly un-American 

M^Lundgren, aaerSpwit^ 
grudge against the world since 
his wife was murdered by 
mobsters, prowls the city 
sewers like all good 1990s 
vigilantes. (Compare the 
teenage mutant. Ninja turtles.) 
He surfaces only to subject the 
Yakuza invaders to bullets, 
knives, darts and croaked. 
Stallone-like epigrams. 

By the dose the floor Is as 
carpeted with corpses as a 
Jacobean melodrama. The only 
difference is, we are nn shaken 
and unstirred. We merely 
admire nutty grace-notes like 
Mr Ltmdgren’s ability to 
remove sharp instruments 
from his person and rffac* an 
immediate rec o ve ry ; or - for 
no good vigilante appears in 
puhlic improperly up - 
his application of a charcoaled 
mock-stubble principally 

desig ned, it seems, to heighten 

his cheekb o nes 

In Hard To Kill Steven 
Seagal is less decorative. Tbs 


grim-faced, pony-tailed ex-cop 
witnesses his wife slaughtered 
at home and in the same 
attack suffers wounds that put 
him Into a seven-year coma. He 
recovers, thanks mainly to 
beautiful nurse BteUy Le Brock 
who becomes his girlfriend. 
Hun he sets about nwHnp and 
despatching the villains. This 
after an obligatory coarse of 
Chinese acupuncture, 
body-singeing and Zen 
medi tatio n. (Note to movie 
industry ethnologists. In 
today’s Hollywood Chinese 
things are good, Japanese 
things bad.) 

Both The Punisher and Hard 
To Kill direct themselves, 
though credited respectively to 
Marie Goldblatt and Bruce 
Malxxmth. Only the first movie 
was based on a comic-strip, but 
both play as if sketched 
straight onto the frame by 
filmmakers with no time for 
anything so laboun-intensivo as 
characterisation or a 

convincing plot 

* 

The opening scenes of We’re 
No Angels, directed by Neil 
Jordan from a script by David 
Mamet, might have leaped 
from the same sulphur pit as 
the above Alma, or their 
superior gangbusting 
precursors. Hell is a place 
called Blackridge Penitentiary, 
circa 1935: Heaven is getting 
out of it Two convicts (Robert 
De Niro and Sean Penn) take 
advantage of a prison fracas to 
break out and flee Into the 
night. Thence the two men 
slog it to the US-Canadlan 
border where, mistaken for 
priests in a monastery town, 
they don the doth and start 
doing a lot of ecclesiastical 
m ug gi ng. You can gums most 
of the rest yourse l ve s, right op 
to the farcical showdo w n at a 
raUgiouB - jarsde. 

For nuns on the run. read 
hams on the lam. It is a sorry 
waste of Neil Jordan’s talent. 
Especially after the dazzling 
opening: Blackridge prison 
brought to Donteesque life in 
jagged, lightning-bolt angles 
awf sets of Gothic enormity. 
(The film’s first shot cranes up 
Hone-like over wrooght-iron 


THE PUNISHER 
Mark GohUwItt 


HARD TO KILL 

Bruce Mahmsth 

WE’RE NO ANGELS 
Neil Jordan 


THE VANISHING 
George Shrfzer * 

LOVERBOY 
Joan Mkdfclin Sihrer 

HARLEM NIGHTS 
Eddie Murphy 

gates). Thereafter Mr De Niro 
overacts as If be had been 
kidnapped and brainwashed by 
a comma&a deU’arte troupe. Mr 
Penn looks at him in 
understandable bewilderment 
And Mr Mamet must wonder 
why he pledged his quill to a 
project that flirts with 
interesting ideas (miracle 
versus coincidence, faith 
versus fraud) but never 
converts flirtation to true 
romance. 

* 

The week's best film. In default 
of masterpieces In our own 
language, is Holland’s The 
Vanishing. Picture yourself 
and your loved one motoring 
through France. Your loved 
one (Johanna Ter Steege) 
vanishes at a service area. 
What do yon do? Answer: 
almost everything that the 
hero (Gene Bervoets) does 
here. Up to and possibly 
Inelniting tr acking down the 
abductor three years later and 
paying the ultimate, horrifying 
price for knowledge of the 
victim’s fete. 

If Hitchcock and Nietzsche 
had ever collaborated on a 
movie, this would be it Tim 
Krabbe’s script from his own 
novel is a cat-and-mouse game 
between hero-sleuth and 
villalnrsodopath. The latter is 
a mild, goatee-bearded teacher 
(brilliantly played by 
Bemard-Pierre Donnadieu) 


whose studies have simply 
taken him beyond good and 
evfL It could happen to any of 
us. That is toe Sim’s strength 
and horror. George Siulzer’s 
direction might have been 
more queasily inventive (the 
film is shot as flatly as a 
travelogue). But then 
niatteircf-fectuess Is finally the 
film's virtue. like haQ from a 
dear sky comes honor from a 
simple motoring holiday. 

★ 

Looerboy has a plot that may 
once have seemed charming 
and ingenious. Taking a 
summer job as pizza delivery 
boy, young Randy (Patrick 
Dempsey) finds himself 
becoming a 2200-a-thne gigolo. 
Lonely or husband-spiting 
married ladies (Barbara 
Carrera, Kirstie Alley, Carrie 
Fisher) turn him into a 
one-man toyboy network. The 
business is only scuppered, 
come curtain -time, by 
understandably dismayed 
husbands. 

Directed by Joan Micklin 
Silver (Crossing Deltmcey), this 
is a quasi-feminist comedy 
dedicated to the motto 
“Women too can cut loose and 
declare sexual independence." 
What the movie does not cut 
loose from Is the cliches of sex 
comedy. Dropped trousers, 
squawks of discovery, uxorious 
wrath: It is like a Brian Rix 
farce seen from the other side 
of the re**«wii mirror. 

Brief redemption comes from 
Carrie Fisher: in fi gHHug fo rm 
as a housewife disillusioned 
with diets and healthy eating. 
“F— fibre" she cries at one 
sterling moment. The 
exclamation went straight to 
the core of my own 
bran-detesting being. 

Harlem Nights, starring 
Eddie Murphy, is a I930s-set 
gangster comedy written, 
produced ami directed by 
Eddie Murphy. It has two 

knp ha nnn ww w wi Mt of tanrinn 

and much Art Deco frou-frou 
from designer Lawrence (Blade 
Runner) PanIL Richard Pryor 
co-stars. How an the mighty 

fallen, 

Nigel Andrews 


Much Ado About Nothing 

QPEN AIR THEATRE, RBORNTS PARK 


She looks lovely, and wields 
an unexpectedly potent mezzo 
range besides a fine, full top. 
On thhi first night she was 
articulate beyond the call of 
duty: her later scenes — excel- 
lent as they were - would 
have gained Cram less Insistent 
consonants and longer, more 
elevated lines. By nature 
Verdi's heroine is something 
of an Idealisation, and Miss 
Esham’s energetic New World 
pluck lost a degree (no more 
t ha» that) of the Intended 
saintly pathos. But she has 
found a remarkable sedation to 
the problem of how Desde- 
mana should sound after being 
strangled, when she keeps an 
singing: eerily frail, dearly 
expiring; yet musical and true. 

Maxwell's extraordinary 
lago is a simian, diabolical 
jester, obviously part of 
Stein’s plan, though Bdiio 
imagined a cooler customer. 
He capers, grimaces, some- 
times virtually directs the 
stage-action: he also slugs the 
role more roundly and ripely 
than i have heard Urn do any- 
thing — which is not meant as 
feint praise. (Only in the duet 
with Othello did bis line risk 
disappearing into Arm st r on g’s 
seething orchestra, menace 
that one might not In its sped- 
allsed way, this is a memora- 
ble incarnation. 


Wendy Yaren's alert v—nta 
comes into her own, strik- 
ingly, in the final scene. There 
Is a sofbgralned, passively typ- 
ical Cassia from Neill Archer, 
and a similarly competent 
Roderlgo from Richard Mor- 
ton. As Lodovlco, Geoffrey 
Moses lands an eloquent boss- 
line to ensembles. Armstrong 
conducts the whole of the first 
act with tremendous drive; 
later the same urgency propels 
some scenes very well, same- 
times drives headlong through 
subtler possibilities- The great 
Act 8 ensemble, for all Its 
forceful sonority, made a net 
effect that was merely "oper- 
atic,” hardly tapping its aston- 
ishing range of collective dis- 
tress. 

Luclo Fentl's trvmpe-VoeU 
box sets, flat and angular at 
apee, serve stein's purposes 
impeccably, and are britoantiy 
ttt. The handling of the crowd ; 
is im a ginative and powarfhj. 
Altogether this is a perfor- 
mance eminently worth seek- 
ing out, if not In Cardiff this 
ftiiay then inUverpool, Bir- 
mingham' Southampton Man- 
Chester, Bristol ar Oxford dur- 
ing tiie next six weeks. X wish 
my first Otello had been even 
half as good as thfe one. 

David Murray 


This play is simply ripping. Z 
moan to say, it begins with a 
game of croquet and ends with 
everyone pfogtog "Funiculi, 
ftmicula." It’s almost as good 
as Charley’s Aunt Who’d have 
thfungbt Shakespeare could be 
so-so me of us? Gosh, the 
man was an absolute trump. 

It’s just full of japes. The 
hero u a well-meaning, jug- 
eared, fish-faced duffer called 
Claudio. He not only gets 
involved in playing one jolly 
good prank - making his 
friend Benedick fall in love; he 
also has a thoroughly wizard 
wheeze tried out on him. Some 
silly rotters fool him into 
tMwifing his fiancee’s been 
Tmfflit-hfa l. so, not unnaturally, 
be tells her where to get off. 
Then, when he finds out she 
was innocent, he’s so awfully 
sorry- Things, though, work 
out for them both splendidly, 
you’ll be relieved to bear. 

The only two non-prank- 
sters. despite the trick that’s 
worked on them, are this fel- 
low Benedick and the woman 
he fells for, Beatrice. In feet, 
they’re mugs, and - though 
they say a lot of stuff that 1 
expect must be fearfully clever 
- they*re toe (day’s only un- 
Jolly people. It’s all in Edwar- 
dian dress, by the way; and 
Beatrice makes her first 
entrance In period culottes cm 
a bicycle singing the page’s 
song from Figaro. She must be 


a Modem Woman or some- 
thing, because later she actu- 
ally enters with a bicycle- 
wheel that she’s obviously, 
been mendfog . And Benedick 
is a fait stuffy. Anyway, the two 
of them do tend to dampen 
fotog* rather. Mbs! you, it’s a 
lark when Benedick, having 
shaved off all his feeo-frmgus 
whan he’s in love, comes an 
with bite of sticking-plaster 
over Ids face. And lata Bea- , 
trice ia m ost am using when toe 
tens him "Kill Claudio.” 

What else? There’s a piano 
draped in velvet, and the pia- 
nist lets you know when some- 
one important enters. Oh yes, 
and there’s a chorus of hoot- 
iugly funny policemen. They 
enter ring in g "Drink to me 
only with thine eyes" and lata 
on the Miserere thing from’ 
that Trovatore opera. They 
even make a song when they’re 
arresting the two twite who got 
poor Hero into such a mess. 
Everyone was simply terrific; 
especially when helping out 
the actor playing Hero’s father 
when he seemed to dry up 
early on in a big speech. And 
there was amazing birdsong 
during Act One and then a tre- 
mendous mauve sky during 
Part Two. Apart from the Bea- 
trice and Benedick bits, it’s not 
the least bit heavy, so I'm sure 
you’ll all want to go too. 

Alastair Macaulay 


ARTS GUIDE 


15(4501201©. ^ 

Galerie OdcxmatoCBzeon. 19th 

and 20th Century Masters. A 
thread off excel le nce runs 
through toe exhihithm, which 
begins with the im preastontets. 
Ends July 28 (42669258)- 
MH Palais. James Snaar 
1S80-194S. A retrospective of 100 
paintings, 130 drawings and etch- 
te tsriiigs to mind JSnsor’s'pro- 
vocattve Eoaet of *T am mad, I 
am stupid, I am nasty*, dosed 
Mon, ends July 22 (42851278). 
Mnsfe Carnavalet. Antique 
bronzes. Same 400 statuettes 
bring to life the GaHo-Rnman 
wurid up to the 5th century, 
dosed Mem, ends July 1 

(42722118). 

Miufie d’art Madame de la VIDe 
de Paris. Bees Van Dangen. 122 
works retrace the career of the 
painter who, as one of the - 
Fatwes, enjoys pro voking 
public with daring juxtapositions 
of violent colours, charcoal am- 
toms mrig^n^iadow&D ^ 

Mon, late dosing Wed. Ends 

June 17 (47236127). ^ 

Grand Palate- PreCdtambian 
art in (1500BC — ADlSZL). 


archaeological museums bear 


artistic development or the 
ancient dvSKsatkms of the Mayas , 
and Aztecs, dosed Toe. late dos- 
ing Wed. Ends July » (42895410). 

Brussels 

Hotel Communal de SehaertMek, 
Place Coiignon — treasures of 
the commune. Works by Cau- 
Btantln Meunter, Jef La mb ean x 
and other Brussels artists of the 
19th god 20th centuries, daily 
exeunt holidays. Ends June II. 


fry Brechot. Portrait of the Face 
gallery of New York. Caldar, 
Dubuffet, Picasso, Rothko and 
others. Ends June 23, 

Mns6e dTxeUes. 71 Rob Jean 
Van VdUeni. La Poetfque dee 
Fetotras Battens a rAubeduXXe 
State. Closed Monday. 

Ends July 15. 

Ghwit 

Bfoseum voar Scbaae Konsten. 
B Ib hi M i tn a 

European Context (1900-1930) with 
works by De Smet. Penneke and 
Van den Berghe. Closed Monday, 
ends June M. 

Antwaip 

Anthony Cam mrammental 
ecuipturee. Htris Qsterrieth, 85 
mair. Closed Sun, ends June 28. 

gcmhrnmH Wnaarfil prigfcm 

Animal sculpture 0880-x si) 
closed Monday ends July &. Bee- 
Manhnfr, 55 FalammiL 

Room 

Braccto A Carlo MAdto in Piazza 
Sflfl Pietro: MteWangelo and 

tte gfrfl ne f!!hflp w| L Thi« iwtMM. 

tfon marks the end et a lOyear 
project by Vatican restorers on 
the ceffing of tha Stetine ChapeL 
R i mtaikal fotatoot g i c e pri o M lly 
generous opening boon (open 
every day except Wed and an 
ggt frem Q«wwi to untaww) and 
handsome catalogue; the eridM- 
tfoo also carefully documents _ 

the techniques used and the dlffl- 

culties encountered by the 


try seats of popes, car dmal g and 
tho Roman aristocracy. 

Galluia NazliHude d*Artt@ Mod- 
vmtu FSbrizio Cterid rrtnwpecr 
three In a labyrinth iWgnri by 
the artist himself and built in 
lie gallery's workshops are hung 
a series of enpifaflte drawings 
and paintings, which move from 
a group of baroque drawings 
of Naples, to trimtartfi metaphysi- 
cal works In pastel shades. Ends 
Sept 18. 


Gdkd> d’axte Modems. Giorgio 
Morandi retrospective. Over 200 
works lent tar Kalian and foreign 
museums eelrixating the cento 
naxy of the paintaBUrth. Ends 


Munich 

Xmwth iilb Hoe BypffjMtaffittf- 
tong, Ifaeatinenrfr. 15 . Joan Mho 
a collecti o n of scurritoa sculp- 
turns andraeviotusly unpublished 

drawings by Mlro will bq on dis- 
play in Munkh’BKnnsthalle 
until June 17. 


July 10. 

Palazzo Venezia: Art far Popes 
and Princes of the tub and 18th 
centuries. Ow to large andcant- 
berant canvases from the coun- 


Min f urn fBr VnHcwr l nn mto bnc 
a mareeBoMily exotic exhibition 
caned Jama, facn*twg cm the 
wodd around the Queen of 
Sheba. Ends June 10. 

Madrid 

Mnaeodal Freda. Sanchez OoeUo 
(1381-1888). Soma 60 paintings 
W tiUs Spanish artist bom In 
Valencia, predecessor of Velaz- 
quez. Moray portraits. Ends 
June 30. 

Academia da BaDas Artes de 


San Fernando Man: 

Covers the period betwen 
1951-1964 focusing on Chagall’s 
graphic production and includes 
60 lithographs and 40 etchings 
illustrating texts by Andre Mai- 
raux and Louis Aragon. Suds 
Junes. 

Mow York 

New York Public Library. More 
then 125 documents of the Abolf- 

tlimW M»WBm>nf InrlmHng nh n - 

tographs. letters and rare books, 
display the spirit and drive of 
the lop® effort to free the slaves. 
Ends Sept IS. 

Museum of Modem Ait. The 
first retrospective in America 
In 20 yeans marks the 80 th birth- 
day f Frauds Bacon with works 

dattog back to Ms figure studies 

erf the 1940s. Ends Aug Z& 
Metropolitan Museum of Art: 
The Russian Taste far French 
painting; re pres enti ng three can- 
turies of Frmch msstapleoes 
from the Hermitage and Pushkin 
Moasums. covers Poussin to 
Matisse. Ends July 29 

WiaWngtnn 

National Gallery. A jcrfnt Scrvleh 

Awwjpiii irilah n w ti m i firi n g * 


arguaWy pfeufei woric in 
Morocco during Ms visit in 
1912-13 including tire (amo ng 
Moroccan Triptych from thg 
Pushkin Mtwwiro, never before 
exhtMted in America. Ends 
Junes. 

National Gallery. Mara than 90 
prints by Edvard Munch show 
the Scandinavian artist at his 
most oakmrfol and proJUk^ Epds 


HAMPSTSAO THKATRI 

If Truffaut were to remake 
Jules et Jim in a modem New 
York setting; Ms freewheeling 
central trio would comprise a 
girl and two men, both gay 
though not necessarily with 
each other. Such Is the idyllic 
friendship that existed shortly 
before the curtain rises on Lan- 
ford Wilson’s play, currently 
given Its British premiere at 
Hampstead. One of the trio, the 
dancer Robbie, has been drow- 
ned: and relationships around 
Anna, bis flatmate and chore- 
ographer, shift to accommo- 
date the changes. A new and 
heterosexual triangle Is 
formed: Anna, her boring, rich 
admirer Burton who writes bad 
screenplays and tea c h es mar- 
tial arts at the YMCA, and 
Robbie's toother, who descends 
on fhnwi one night bita an ele- 
mental farce of nature, voluble, 
foul-mouthed, frenziedly 
a g gres si ve; a wounded animal 
that lashes out at its 

iSst performed in Los 
Angeles In 1987, the play 
moved to Broadway later the 
Kama year. Given its American 
success, it prove* disappoint 

iffodeed^ha* much of a cen- 
tre, amhHng along as 

it does in no particular d&cc- 
ticuL The work’s strength lies 
in the writing for the character 
of Jimmy, the brother, known 
as Pale. 

The work’s weakness lies in 
the isolation of this character 
and the resultant 
colourlessness of the others. 
He may represent a gust of real 
feeling, animal vitality that 
shows up the sheltered and 
well-heeled liberal 
bobemiauism of arty New York 
society. He may be a 
subversive, Boudn saved from 
drowning only to wreak havoc 
in his hosts' polite world. Or he 
may simply be a rip-roaring 
showpiece for a star actor; 
which function John 
Maikovich certainly assigns 

hfwi- 

Best known for his 
performance in the filmed 
Liaisons Dangerruses, Mr 
Maikovich overcomes the 
affant of fenfc glsoclder-laagth 

lotks and an eeriy Max Wall 
hairline to drone intensely 
through some wonderfully 
weird v i tup er ative, not merely 
obscene but quaintly turned. 





John Maikovich and Juliet Stevenson 


with the combination of verbal 
wildness and emotional 
precision one associates with 
Brando. He can, however, 
make sense of the character's 
v acillations between the fauve 
and something more sensitive 
only fay lapsing into clichfc the 
noble savage tamed, the tough 
guy with a heart of gold. 

Ultimately It is hard to 
judge this performance since 
the character Is so individual, 
so grotesque, that there is no 
yardstick of normality by 
which to tell whether the actor 
is going over the top or not 
The others are not much help; 
the final puzzle is wby Juliet 
Stevenson's warm and wry 
Anna (like the surviving 
flatmate, opera-loving Larry, a 
repository of throwaway 
ni pu«B - all a bit much after 
nearly three hows) would fell 
for a roaring psychopath. 

Underneath social satire and 
psychological probing is a solid 


conventional comedy about 
little-boy-lost meeting 
bewildered upper-crust girl 
while wisecracking confidant 
looks on and wisely lends a 
hand to bring them together, 
at might have been Celeste 
Halm or Eve Arden but Lou 
Llberatorc does as well.) 
Michael ShnMns is just right 
as Burton: adequate but fatafly 
complacent. Eileen Diss* set 
proves that chic converted 
warehouse apartments are 
depressingly the same the 
world over. 

Robert Allan Ackerman 
directs; nothing is quite as 
good as Mr Malkovich's first 
entry, all splattering rage and 
waving arms, his tirade uttered 
with his back to the audience. 
Like the play, it promises more 
than it can give when 
addressed face to face. 

Martin Hoyle 


Ashkenazy 


FESTIVAL HALL 

For musical aa well as as 
extra-musical reasons one 
would like very much to 
admire Vladimir Ashkenazy's 
conducting. Memories of his 
finest recitals as a pianist are 
easQy transferred to images of 
him controlling an orchestra, 
and sometimes the conceptual 
leap is justified; in Shostakov- 
ich, for instance, or Richard 
Strauss. More often, however, 
the result fidls Just short of the 
expectation, as it did on Tues- 
day when he conducted the 
Royal Philharmonic in a work 
that ought to bring out his 
most characterful qualities, 
Chaikovsky’s Fourth Sym- 


In short spans the perfor- 
mance was magnificent - 
superbly played, driven with 
real intensity; the finale main- 
tained that standard almost 
throughout- But elsewhere in 
traversing the gaps between 
tHrw favoured lwwwg M all the 
momentum was too easily 
allowed to dissipate; a sense of 
direction could be lost in a 
matter erf a few bars, the crisp 


May 25-31 


Art. The national tour of artistic 
and reUglous Olgecte, much of 
it se u l p t nra e n c omp asses nlna 
Mnt w rim arYoniba civilisation. 
Ends Aug as. 

National Mnoum of Women 
fe the Arts. The first major ratru- 


deflnition suddenly blur. It 
does not seem to be a technical 
problem; more the difficulty of 
filling in the spaces, finding a 
mode for those moments when 
the music is not making an 
unambiguous statement, not 
beading for a goal. Even 
pauses are dwelt upon a frac- 
tion too long, so that emphasis 
becomes hesitancy; however 
well the following phrase is 
presented Ha significance is 
critically weakened if the con- 
necting thread has already 
been broken. 

Such factors conspired 
against Weber’s Euryanthe 
Overture in a fundamental 
way. Weber's music seems 
increasingly a specialist cause, 
only revealing its best qualities 
when treated with some degree 
of personal sympathy; here tex- 
tures seemed unwieldy, 
rhythms slack and melodies 
sentimentally distended - a 
caricature almost of what con- 
cerned early romanticism. It 
seemed a curiously inappropri- 
ate piece of programming. 

Ashkenazy’s accompani- 


ments for Radu Lupu in Moz- 
art's C minor Piano Concerto 
K.49I were tactful and correct, 
but neither he nor the soloist 
seemed concerned to offer any- 
thing more than a study in 
faded nostalgia. Lupu’s playing 
was immaculate, pearly dean 
and intimate, and far less 
loaded with self-conscious 
rubato than his account of 
K.453 at the Barbican a month 
ago. He still gives the impres- 
sion of holding back, however, 
of constructing a model of the 
work he is playing out of 
uncomplicated emotional pat- 
terns, so that K.491 becomes a 
study of melancholy recol- 
lected In tranquillity rather 
than the powerful, tragic state- 
ment that great interpreters - 
Solomon, Curaon, Serkin — 
have shown it to be. Many 
lesser pianists get through 
their whole careers with such 
models of course, but Lupu is 
surely too serious and gifted a 
musician to content hu audi- 
ences with that, 

Andrew Clements 


SALEROOM 


Ceramics all geared up 


Elizabeth Frink fa g h m l ff 1 60 
flcolptnres and 25 drawings, tads 
July A 

Chic a go 

flil*«|[W SUyfftty - Thu 

Land of Lincoln does its most 
famous citizen proud in the exM- 
bttkm A Bbuss Divided. America 
In the Ago of Lincoln, with docu- 

mwnty mmpa n l m anil pgaanal 

effects erf the Cheat Emancipator. 
Chicago Historical Society. A 


windows, furniture and silver. 

tnrl| 

June 17. 

Tokyo 


OHO. Hw* flra f. anfhlMHnw fa 

Tokyo fa mare than two decad« 
mainly sculptures and works 
to paper. Twenty of her films 


are also bring 


mainly still hfe subjects- Tha 
museum is housed in a superb 
art deco bofldfag and has a fine 


Watifia l M m h ptii of Afrinan 


Hrifcmri Mmeum of Motes 
Art and Qafts. Van de Vrida 
farniture, arch ite c tura l plans, 
potiwy, silverware and photo- 
graphs to the Belgian Art Nou- 
veau dedgnar. Cflosed Bfondays. 


Christie’s is having an imaging 
success selling off the English 
ceramics collection, that the 
late Tom Bum assembled in 
his house, Rous Lench. The 
saleroom was hoping for over 
Elm from two (hors, but made 
£2.13m on the first, with less 
than 1 per cent unsold. Yester- 
day morning it added another 
£510,000, with under 2 per cent 
bought in. 

To join Its Tuesday record of 
£176,000 for English pottery, it 
set a new high for English por- 
celain when the London dealer 
Brian Haughton paid £93,500 
for a pair of “Girl in a swing” 
white candlestick figures, mod- 
elled as a fisherman and com- 
panion. made around 1750. 
Haughton purchased a pair of 
white Bow figures erf the actors 
Kitty Clive and Henry Wood- 
ward in a scene from Garrick’s 
force, Lethe, for £35,200, and 
the same sum secured an 
English porcelain white bust of 
George H, perhaps made in 
Liverpool It sold for £1,150 in 
1956. Obviously the dealers are 
stocking up for the Ceramics 
Fair which opens on June 8 at 
the Park l-ane Hotel 

Some of toe steam has gone 
out of the garden statuary mar- 
ket, and most items sold at 
Sotheby’s Billingsburst at or 
below estimate. One star was a 
mid 18th-century lead model of 
Neptune, five feet high, which 
made £39,600 as against a 
£15,000 top estimate. In the 
afternoon a French white cast 


iron bridge of around 1870, 976 
cm long, did very well at 
£4L800. But there were no tak- 
ers for an iron lamp post base 
from London's Embankment or 
for the cast Iron gates removed 
from the entrance of South- 
ampton Harbour Board. 

An American collector paid a 
record £63,800 for a marine 
paratmg by William WyBie at 
Sotheby's. It showed Spithead 
with the Emperor of Germany 
and the Prince of Wales 
inspecting the "Teutonic." 

* 

The five winners of the 
National Art Collections 
Fund's £5,000 prizes for out- 
standing achievements ip the 
administration and interpreta- 
tion of the visual arts for 1990 
were Rosalind Saviil, for her 
catalogue on the Sevres porce- 
lain in the Wallace Collection; 
Chloe Blackburn for the art- 
works she has put into Arling- 
ton House, a hostel for home- 
less men; “Art in the making " 
toe National Gallery's exhibi- 
tion of technique in early Ital- 
ian paintings; the work of 
NADFAS Church Recorders in 
recording the treasures fa the 
17,000 churches In England and 
Wales; and toe Edward James 
Foundation, at West Dean. The 
awards are sponsored by 
Slough Estates. 

Antony Thorn- 
croft 
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An Arab cry 
of pain 


THE ARABS are not at their 
best at summit conferences. 
The need to reach a consensus 
a mon g 20 or more sovereign 
governments, several of which 
are not normally on speaking 
terms, imposes great strains. 
In the end it is always easier to 
agree on rhetorical denuncia- 
tions of Israel and its western 
supporters than on a pro- 
gramme of constructive (or 
even destructive) action. 

One of the objectives that 
Arab leaders periodically set 
themselves at such conferences 
is to improve worldwide under- 
standing of their cause. More 
often than not the summit 
itself has the opposite effect 
Anti-Zionist bombast and 
sabre-rattling make good head- 
lines. Moderation couched in 
painfully negotiated code lan- 
guage does not 

Moderation is in any case 
not an easily marketable com- 
modity in the Arab world just 
now. Most Arabs feel that It 
has been tried and found want- 
ing: The Palestine Liberation 
Organisation's decision to 
accept explicitly Israel’s right 
to exist, hailed in 1388 as a 
historic breakthrough, has 
brought the following results; a 
“dialogue” with US diplomats; 
a visit hum a junior British 
foreign office minister; an 
famuli o f fer to hold talks about 
autonomy with elected repre- 
sentatives of the Palestinians 
in the Gaza and the West 
Bank, excluding residents of 
Jerusalem and excluding any- 
body publicly identified with 
the PLO, on condition that file 
“uprising” (Lb. demonstrations 
and stone-throwing by teenag- 
ers) In the territories is first 
halted; and a proposal from the 
US for preliminary talks in 
Cairo between Israelis and 
non-PLO Palestinians. 

Israeli crisis 

That proposal in turn pro- 
voked a political crisis in Israel 
which now mwhs likely to end 
in an even more wifranalpnt 
government. Meanwhile the 
infhnr of immigrants from thp 

Soviet Union strengthens 
Israel's demographic position 
and provides it with an addi- 
tional motive to hold on to the 
territories, even if its denial of 
any plan to settle the new 
arrivals there is sincere. 

Sonne of these developments 
have drawn unusually sharp 
criticism of Israel from the PS, 


but they have not so far led to 
any reduction in US aid. So it 
is not altogether surprising 
that Arab rulers, most of 
whom have to contend with 
opposition from Islamic mili- 
tants at home, feel that moder- 
ation has paid few dividends, 
and that the time has come to 
give public vent to their anger. 

Some of them remember that 
the world took more notice of 
their grievances in 1973, when 
they came close to defeating 
Israel an the hattleffei d while 
drastically witting back oil pro- 
duction. Hence the applause 
for President Saddam Hus- 
sein's thr e ats to “use weapons 
of total destruction;" and 
hence the collective threat, in 
the communique issued yester- 
day at the end of the Baghdad 
summit, to “take political a mi 
economic measures against 
whichever country recognises 
Jerusalem as the capital of 
Israel.” 

Defensive threats 

Yet such threats are essen- 
tially defensive. Mr Hussein is 
only promising to retaliate in 
irinri “if Israel attacks.” He well 
knows that rhftmipwl weapons, 
usefhl as he may have found 
them In staving off Iran’s 
“human waves" or in terroris- 
ing his hapless Kurdish sub- 
jects, cannot be used to “liber- 
ate” any part of Palestine, nor 
yet to halt the process of Jew- 
ish «rf*1pm»»ntL He and hie col- 
leagues also know that today’s 
nil market noth- 

ing like the leverage they 
enjoyed in 1973 - which is 
why in the end they threatened 
sanctions only of an unspecif- 
ied nature, and only in a rela- 
tively improbable contingency. 

Yesterday's statement was 
above all a cry of pain, par- 
tially stifled by Egyptian amd- 
ety to avoid making matters 
even worse. The whole discus- 
sion, moreover, has been about 
means. The end, getting Israel 
to accept a negotiated compro- 
mise peace which would leave 
it in possession of its pre-1967 
territory, remains unchal- 
lenged - though it is chal- 
lenged daily by falmnir mili- 
tants In the alleyways of Gaza 
and the West Bank, and indeed 
of Cairo. The Arab world's 
present faaflgrs are «hti asking 
for peace, even if desperation 
makaa tft*nr voices so und belli- 
cose. The same may not.be-- 
troe of their successors. 


The auctioning 
of students 


THE CASE for large public 
subsidies for hi gh e r education 
is not in doubt But the princi- 
ples that s hould gov ern th« dis- 
tribution of central funds 
remain a matter of consider- 
able controversy. In the 1980s 

- a period of fiscal stringency 

- the UK Government sought 
to improve cost efficiency by 
conducting: numerous “perfor- 
mance” reviews. Departments 
that were deemed inefficient qr 
surplus to overall national 
needs were closed or merged 
with larger departments in 
other Institutions. This 
approach was criticised as 
excessively paternalistic and 
incompatible wit h the empha- 
sis on market forces favoured 
elsewhere. 

The Government, partly in 
response to this crificfem, is 
about to embark on a radical 
new method of funding, some- 
what akin to that of a fine art 
auction. The Universities 
Funding Council has 
announced a series of “guide” 
prices for different academic 
disciplines, ranging from £2^00 
per student for social studies to 
£9.400 for dentistry. The guide 
prices are the maximum that 
the TJFC is willing to pay for 
different types of hi gher educa- 
tion- Vice Chancellors have 
tmtO June 22 to submit bids for 
student numbers. In theory, 
the universities which offer the 
lowest prices will be awarded 
the largest number of students. 

Unpopular system 
The new sy st em is proving 
highly unpopular with univer- 
sities. Vice chancellors com- 
plain that the guide prices are 
too low, partly because they 
fall to reflect recent inflation. 
They argue that bids below 
guide prices will prove self-de- 
feating in the long run because 
they will encourage lower lev- 
els of future funding. Chi pres- 
ent plans, future guide juices 
will be based on the average 
cost of places awarded in previ- 
ous years. In all probability, 
therefore, the hulk of student 
bids wi" be placed at the guide 
prices. However, Institutions - 
that want to expand in certain 
subject areas have a clear 
incentive to place low bids for 

additional student places. 

At first glance, the new sys- 
tem has several attractive fea- 
tures. Relative to previous 
arrangements, it makes a vir- 
tue of objectivity and transpar- 


r- for the first time evesy- 
knows precisely what 
value the Government places 
on different types of educati o n. 
Cross subsidies between uni- 
versity departments wQl thus 
he much harder to justify. The 
sys t e m also exploits to the foil 
the Government’s monopoly 
power as a purchaser of uni- 
versity education. By encour- 
aging a reallocation of students 
from high to low cost institu- 
tions, it should gen era te same 
cost savings. However, after a 
decade Of austerity, ministers 
may discover that there is sur- 
prisingly little fat left to trim. 


Important drawbacks 

But there are also important 
drawbacks. The moat obvious 
Is that the emphasis an price 
seems likely to lead to a reduc- 
tion in the average quality of a 
university education. Many 
institutions that make low bids 
will discover that they can sur- 
vive only by following the 
polytechnic example and allow- 
ing staff-student ratios to fan. 

TIm more fundamental objec- 
tion Is that the Government is 
relying on quasi market forces 
rather than the real filing. In 
the commercial world, 
resource allocation decisions 
are not made on the basis of a 
Wind fnptinn in which none of 
the participants know what the 
others are planning. If minis- 
ters are serious about introduc- 
ing market forces, they should 
fund universities via students, 
instead of announcing guide 
prices, the Government could 
Issue vouchers of equivalent 
monetary value and allow uni- 
versities to compete for stu- 
dents — «nd funds. In such a 
s y ste m the power of buyers 
and sellers would be more 
equal and there would be a 
greater incentive to compete 
on quality as opposed to cost 
alone. 

Vouchers would be prefera- 
ble to bUnd a u ctions. But they 
would not provide an escape 
from the fundamental dilemma 
faring UK universities. This is 
that the Government wants to 
boost student numbers without 
significantly raising public 
spending. The circle can be 
squared in only two ways: by a 
reduction in quality or by the 
introduction of supplementary 
tuition fees. These are unpalat- 
able options but they deserve 
to be debated more widely. 


The Government is combating a series of controversies, says Ian Davidson 


F or the first two years after 
their reconquest of the Gov- 
ernment in 1988, the French 
Socialists looked increasingly 
mnfMpn*. competent and successful. 
The President was remarkably popu- 
lar, the Prime Minister was remark- 
- ably popular, and the economy was 
steaming ahead, with a steady decline 
in inflation and a slow decline in 
unemployment- 

The Socialists' main problem was 
that they were short of a majority in 
pariiawwif- but since the conservative 
parties were in apparently permanent 
disarray, it did not look as though, the 
Gov ernment was likely to face any 
serious threat from the opposition. 

In the space of the past few weeks, 
however, the fed of the political situa- 
tion has changed rather dramatically. 
The President and the Prime Minister 
have tumb led spectacularly in the 
public opinion polls, fife Government 
has been driven onto the defensive by 
a wave of controversies, and it no 
longer looks as confident, or as com- 
petent, as it did. 

Objectively, the situation is still 
favourable. The economy is doing 
fine; the strength of the franc is giv- 
ing solid credibility to the French 
drive for political as well as monetary 
union in the European Community. 
And even if the Government is going 
through some choppy water, it seems 
to be permanently protected by the 
unchanging disarray of the opposition 
parties to right and left. 

Indeed, there is a kind of tragi-com- 
edy about the confusion among the 
conservative parties, which seem 
determined to perpetuate the divi- 
sions that caused their past H gfaata- 
The paradox is epitomised by the feud 
between two elder statesmen, both of 
whom have already suffered presiden- 
tial defeat by Mr Francois Mitterrand. 

Mr Jacques Chirac has not fully 
recovered his bounce since his presi- 
dential setback in 1988, but he still 
manages to mobilise the Gaullist 
party machine to smother the chal - 
lenge of younger reformist politicians. 
Former President Valdry Giscard 
tTBstaing. by contrast, has recovered 
so well from the trauma of fees defeat 
in the 1981 election, that he is now 
determined to have another go at file 
Elysde Palace in 1995. Both proclaim 
the obvious, that the right cannot win 
tmteas it is nnitpd; both would rather 
die than give way to the other. 

Despite the Government’s objective 
advantages, it is bard to escape the 
impression of an atmogt rateable mal- 
aise. Three recent episodes have con- 
tributed to it, but it seems to rest on 
deeper, less tangible foundations. 

T he immediate cause of thi« atmo- 



French Socialists 
under siege 


Carpentras has stinred 
tip a whirlwind of 
anti-semitisni, racism, 
immigration, Islam and 
political asylum 


sphere is the sto rm which erupted 
over file desecr a tion of the ancient 
Jewish cemetery at Carpentras in the 
south of France earlier this month. 
Self-evidently the Government was 
not to blame, but the scandal has nev- 
ertheless stirred up a whirlwind 

pTMwmpagdng nnH^iw iritian , ladsm, 

immigration, Islam, xenophobia and 
political asylum. This whirlwind has 
not yet blown itself out. 

Just why the outrage at Carpentras, 
presumably directed against Jews, 
should have released an ups u rge of 
national angst about immigration, 
where the most frequent targets of 
hostility are Moslems from North 
Africa, is still something of a mystery. 
One explanation is that anti-immi- 
grant feeling lies close to the surfacs 
in France today , and ca n be r eleased 
by any emotive fawHwit flmj yiring up 

rvmflirfa of nafLwi al identity . 

In turn, it Is sometimes suggested 


that gntf.f mm (grant feeling has been 
intensified by the convergence of 
other stre ss e s not specifically related 

to immigranfar mwripln y miwt, indus- 
trial restructuring, falling rural 
inRrnnftgj th» prospect of stiifer compe- 
tition in the flings European Market. 
At all ev ents , Mr Jean-Marie Le Pen. 
leader of the extreme right-wing 
National Front, has built a successful 
stock-in-trade out of attacking Jews, 

Mng1wn< and flw £C_ 

Politicians and nrm«iwinfa»ta r« pro- 
test daily, no doubt sincerely, that 
France Is not a rarfst country. But the 
entire political establishment 
responded to the Carpentras scandal 

with arwnathln g app roaching pahte 

The conservative parties have 
attemp ted to ward off the perceived 
threat from the ultra-right- wing 
National Front by taking a much 

mote flagrantly ant Urnrn < g m r rt Tina tn 
public than before. The Socialist Gov- 
ernment, for its part, has been hard 
put to it to resist this xenophobic drift 
on the right, in a specially-staged 
National Assembly debate on immi- 
gration, Prime Minister Michel Roc- 
ard has repeated that his Government 
will n ot fry to give immigrants 
vote in local elections, but the opposi- 
tion parties are baying for tougher 
new measures to keep out immigrants 
and ti ghter c ut fra no the acquisition 
of French nationality. 

But the immigralian row is only the 
latest In a series of squalls. One sub- 
ject which has generated almost as 
much heat is the ruling p arty’s ha m- 
fisted efforts to deal with corruption 
In local g ove rnment through what has 
become known as the political 

aroopgty law. FarlW thiw month, fife 
co nt rov e rsy looke d as tho ugh it might 
bring down the Government. 

The issue of the political amnesty 
waa a time-bomb waiting to go off. Its 
fuse was ignited in 1982 with the 
decentralisation laws which distrib- 


uted more budgetary powers to local 
authorities. These laws had three con- 
sequences: the 36^)00 ma yor s became 
more powerful in the political firm* 
wimt; the incentives for farfiding up 
local par t y machines fa***™* stron- 
ger; and opp ort un ities multiplied for 
d wm g rt wwiiif party finan ces t h rou gh 

Vyal 

By 1968 and 1989 police investiga- 
tions were starting to reveal a mas- 
sive network of c orrupt TnwriMnfam« 
for feeding party war-chests, which 
seemed hkefy to frnpHwfa hundreds, 
possibly thousands, of local politi- 
cians. In a typical scheme, a construc- 
tion company would supply money to 
a local political party through a shell 
consulting bhh which would give fife 
company fake or padded invoices in 
return. The extent of fiw scandal, sod 
the scale of pr ospec tiv e prosecutions, 
meant somethin^ had to be done. 

For much of last year, the Govern- 
ment and the Socialist Party agonised 
over how best to neutralise the prob- 
lem. The Government’s str a t e gy waa 
obvious: It would put forward a more 
stringent law to control the raising 
and spending of party ftmtfa, 

audit would tack on an amnesty for 
offences committed under the old, 
unsatisfactory law. In fact, of course^ 
the law not been all ***** m i mm i i*. 
factory: it had just been broken. The 
transparency of the ploy was so evi- 
dent that the Government repeatedly 
hesitated to lay it on the faWe 

At the end of last year, however; 
fife Government finally hit the bullet 
and tabled its new party finance law, 
with an amnesty duly tack ed on. The 
compromise adopted to salve the con- 
science of the party bosses was that 
the amnesty would not apply to cases 
of corr upti on or Jtfr wwa l twrfffimiiml, 
and would not apply to nationally- 
elected party politicians. 

The ruling party's public calcula- 
tion was that in e x e mp t ing National 


Assembly members, it could not be 
accused of protecting senior politi- 
cians. On the other hand, if the 
amu e k y applied to ev e ry on e rise, no 
evidence for a case could plausibly be 
stood up in court against a member of 
the National Assembly. 

Whatever the Gov ernm e n t’s real 
calculations, they backfired badly. At 
fiw beginning of fids month fife Paris 
Court of Appeal committed nine men 
for trial, farfrafing four constzuctfcm 
company employees and five 
activate involved in shell 4 
firms a ccu se d of chaaneffing money 
to political parties. 

The legal reasoning behind this 
judgment remains obscure, but it 
seems In part to base been politically 
motivated: it shows that the magto - 


sbows that 
trades are incensed by the amnesty, 
and determined to briny prosecutio n s 
where ppwtfKto Following the com- 
mittal decisions, the conservative 
political parties also tabled a motion 

rpw mrrin g Grt u i M i m gnt- 

Xn the event on May 9, the censure 
motion fall well abort of the necessary 
m ajo rit y. After a Jong show of bestta- 
tian, the Communists abstained; tart 
even if they had voted for it, the Gov- 
ernment would still have bees saved 

by a rfri w t grfl nnalycBifaa. 

right Independents. 

■fanw oocnnanta ta cs con cl u d e d 
the v ote w as aca sUr nn indicator of 
the Government's long-term prospects 
of parifamentary survival: this was 
the ideal platform for a morel attach 
on It, and if the Communists were not 
prepared to vote with fife right fids 
time, they would never do so. Without 
Communist support, however, the 
c onservat ives wou ld new bring file 
Government down. 

In the eyes of pubfic opinkm, how- 
ever, the long seamy episode has 
reflected serious (S9credit an the polit- 
ical establishment, and especially on 
the Socialist Party. Tboughtbere fa a 


large measure of hypocrisy te Jhc aW- 
tufe of the conservative politicians, 
who did not aff emse rise 
law. the fact Is that the Socialist 
Party machine had act tip a memy- 
gathertng system on an heroic scale, 
and everybody knows it 

Another important factor in the 
stomp in tbeGovwnmeni's fortunes 
has been the power scmgglo to the 
Socialist Party, which erupted to m 
all-out battle at fife party congress in 
tomes in March. The majority cixn 
formerly led by President Mitterrand 
spiff irrevocably into two. when Lao- 
rent Faldos, Speaker of the National 
Assembly and Mr Mitterrand's favour- 
ite son, tried to take over the Party 
Secretaryship, and thus to preitkm 
hiwwif for the next presidential elec- 
tion, s c h edul e d for 1996. ... 

2n the event, bis attempt was loncd 
by the joint resistance of the present 
and past party leaders, and Mr Pierre 
Mauroy kept his scat os Party Secre- 
tary. la his assault. Mr Fabius 

made numerous enemies, and has 
probably last fate chance of running 
for the presidency. By contras:, Mr 
Rocarf did weff from the congress: be 
kept his minority clan out of the Mil- 
terrandists* straggle, ami Mr Mitter- 
rand later roefaUy conceded in a tele* 
vision interview that Mr Retard was 
sow weB placed to lead the party Into 
the presidential race. 

These- shitting personal fortunes 
within Urt Socialist Party could not 
disguise the unpleasant fact that the 
-power struggle was conducted in 
nakedly personal terms. Mr Retard's 
position in the Socialist Party may 
now have been Indirectly brought into 
fftfe with his position to the country, 
where he has long been the strongest 
candi date to win the next presidential 
4» foc»ftn_ But the effect of the Rennes 
congress has been to reinforce tho 
impression that the party lacks col- 
our, ideas or ideology, and has been 
reduced to a machine for party career- 
ism and for middloof-fife-road mana- 
gerial government. 

In practical terms, such managerial 
government may be what France 
needs, and it certainly seems to be 
paying off In ec o nomi c terms. If the 
lack of a parliamentary majority is an 
inconvenience, it also reinforces Mr 
Rocard’s natural instinct to search for 
towards the centre, and to 
avoid gratuitous ideological conflict. 

But a recent poll is the conserva- 
tive newspaper Le Figaro gave an elo- 
quent picture of popular disillusion- 
ment: 46 per cent mink politicians arc 
corrupt, 65 per cent think politicians 
pay so attention to ordinary people. 
39 per nm* think politicians are con- 
cerned only with their own Interests, 

The Socialist Party 
machine set op a 
money-gathering system 
on an heroic scale and 
everybody knows it 

and 47 per cent criticise politicians for 
their personal rivalries. In terms of 
individual contenders far the presi- 
dency, this feeling may not in theory 
damage the Socialists: a recent Paris 
Mi teh poll shows Mr Rocaxd comfort- 
ably besting either Mr Chirac of the 
GanQists or Mr d’Estatog in a second- 
round run-off. 

But in terms of a parliamentary 
election, the outlook is less cheerful 
for the Socialists, and no more cheer- 
ful for the respectable right. The Paris 
Match poll gives only 3? per cent to 
the Socialists and Communists, and 
only 35 per cent to the combined 
forces of the Gxolfists and the centre- 
right. The ecologists would get 125 
per cent and the extreme right-wing 
National Front 15.5 per cent. Sonzo- 
how or other, the respectable political 
establishment needs to improve its 
image and its appeal before the next 
general election in 1993. 


Other side 
of reform 

■East Germany has taken to 


were hundreds of kilometres 
of nude bathing beaches, but 
Erich Honecker, the 76-year-cld 
fanner leader, tended to equate 
pornography With hnpprialigm , 
Now it is all changing, in 
jtotin'a Aharieng ninfl 
bar, an “early strip” perfor- 
mance at 5 am is designed to 
attract workers coming off file 
night shift. The first state-li- 
censed stripper, a comely East 
Berlin girl who appeared 
before a board of examiners, 
went Into action earlier this 
year the reformist fl ow- 
numist rule of Hans Modrow. 

At the same time, a young 
denial assistant in Magdeburg 
made the inside fold of Play- 
boy's German edition. The pic- 
ture was reprinted even in 
Neues Deutschland, the for- 
merly staid Party newspaper. 
Pornography, however, was 
still banned and Fft** G ermans 
had to satisfy their curiosity 
in the shops of West Berlin 
and West Germany. Now Beate 
Uhse, the leading West Gei> 
man p urve yor , has taken to 
supplying East Germans by 
man and plans to blanket the 
country with retail outlets in 
the next year or so. The new- 
Easfc German Sex 
is demanding a modifi- 
cation of file porno ban and 
wants to put out a magazine 
called Sexclusive next month. 

1 am reminded of an did East 
German communist who said 
when the Berlin Wall came 
down that he supposed reform 
would be all right, provided 
it didn't mean letting in Beate 
Uhse. 


Still hawkish 

■Caspar Weinberger, the for- 
mer US Defence Secretary, has 
become no less hawkish since 
he left office, which is odd for 
such an amiable man. He 
thinks that President Gorba- 
chev win be out on his ear 
within the next few months. 


Observer 


that the uncertainty makes 
it essential for the PS to keep 
up its guard, and he is critical 
of defence cuts that have 
already been made. 

Weinberger ran the Penta- 
gon from 1981-88 during the 
Reagan Presidency . He was 
to London yesterday to launch 
his aptfy titled book Fighting 
for Peace. While here he can 
be proper ly called Sir he was 
knighted far his services to 
Britain during the Falklands 
War. Without the logistical 


— muter his prompting 
— fife Islands might never 
have been recaptured. 


Gorby’s walk 

■ The era of the spo nt aneous 
Gorbachev walkabout is over, 
judging by the tightly organ- 
ised crush which edged the 
Soviet leader and Mrs Gorba- 
chev along an Ottawa pedes- 
trian mail on Tuesday. 

It was not an nnBchednted 
stop on a busy city street, such 
as the one which endeared the 
Gorbachevs to the citizens of 
Washington last time. The 
Sparks Street man is a pleas- 
ant shopping area in the heart 
of rfvfl-service Ottawa. It is 
normally deserted soon after 
offices and shops close. 

The Gorbachevs, who 
arrived at 7 JL5 pm, would not 
have had an audience if office 
workers and passers-by had 
not been attracted by crowd- 
control barriers put up earlier 
in the afternoon, Canadian 
Mountie snipers on nearby 
rooftops and a hovering police 
helicopter. 

In an apparently unplanned 
part of file exercise, the Goiba- 
chev motorcade, consisting 
of four motorcycle escorts, 28 
cars and an ambulance, came 
to a stop almost 100 yards 
beyond the barriers. Unable 
to reverse, the Gorbachevs had 
little choice but to start their 
walkabout on the fringes of 
the crowd dose to a handfal 



Tm the British beef early 
warning system.” 

of Baltic protestors carrying 
Lithuanian and Estonian flags. 
But whatever was lost to 
spontaneity was made up to 
the time the Gorbachevs spent 
at the mail TTpramofi in by doz- 
ens Of ftflngdifln and $0Vfet 
security people, they took an 
hour to move a gftigfr* 

block. They shookhands, 
exchanged pleasantries and 
answered questions ranging 
from Afghanistan to Germany. 
Even the Baltic protestors 
were Impressed. “We’re trying 
to be as visible as possible in 
as polite a maimer as we can, ” 
one Lithuanian organiser said. 

The Gorbachevs went for 
a more sedate walk to the 
Canadian Parliament yester- 
day. 


Banks galore 

■After the recent offtofol open- 
ing of LM. Pei’s cloud-scraping 
Bank of Gh™* office in Hong 
Kong, yesterday was the turn 
of Standard Chartered Bank. 

Its new regional head office 
is to an Italian marble-clad 
off-brown tower block. Local 
commentators on architecture 
do not rate it highly. 


It stands on a tiny plot next 
to Norman Foster’s Hongkong 
Bank headquarters and looks 
as though it waa designed by 
a committee briefed to be tradi- 
tional and bland to contrast 
to its starkly functional neigh- 
bour. A dramatic de si g n fig 
a pyramid-pinnacle shape, 
which would have bem taller 
than the n earby Bank o f 
China’s 70-storey tower, was 
ahandnpfld. 

Planning restrictions on 
height blocked the last few 
floors needed for it to continue 
with an old Hong Kong war 
smH be iUSt hlPhfT than the 

Hongkong building. So there 
is a thin tall slab on top, con- 
taining a few water tanks, 
which raises fife roof a few 
metres above the neighbour. 

Sr David Wilson, the Gover- 
nor, can.be none too pleased 
because the buildtog has 
blocked one of Government 
House's last remaining views 
of the har bour. Officially, how- 
ever, he always riafoig such 
losses are worthwhile because 

-mwatitt ano ther hawk baa 
been built in the colony. 


Improving 

■ We keep getting tettera tell- 
ing us that we emmot write, 

cannot spell and are generally 

uneducated. It is therefore 

g r atif y i ng to hear from Dan 
Peters, one of our more perse- 
vering correspondents, that 
we are getting better. Peters . 
notes that the words “ g litch” 
and “glitzy” have not been 
used for some tune: we now 
use the word “protagonist’’ 
correctly and Peters raises 
only one complaint about the 
entire issue of May 29, An 
article from CaHfonfia used 
file term “off bounds”, when 
he would have preferred “off 
Unfits” or “out of bounds.” 


Sales talk 

■ What’s the difference 
between a Skoda and a Jeho- 
vah's Witness? You can shut 
the door on a Jehovah's Wit- 
ness. 


AJasper always likes an Opening 
Night as he thinks it refers to 

%mr 




Champagne of The Season 




Veuve Clicquot 
La grande Dame de la Champagne JSL 


■ f.i. 
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R ecent events have 
reminded ns forcefully 
of the difficulty of curb* 
tag the strong spending pro. 
penalty of the British con- 
sumer and the slow rate at 
which the British economy is 
cooling off. 

Bat. we should be beware of 
a tendency to go to the other 
extreme. Base rates of 15 per 
cent are taking their toll; and if 
they are combined with the 
new official tendency to talk 
steritog upwards, clearer signs 
of a growth recession should 
soan be here. This mea^p th»f 
output will not necessarily 
drop, hot rise by well below 
the growth of capacity, with an 
increasing margin of spare 
capacity and a cooling off in 
the labour market 
Moreover, the high poll tax 

and high interest rates which 
have made the Government 
politically unpopular most also 
have ' made the consumer feel 
poorer. Otherwise there would 
be a consistency problem. By 
the same token the worst pos- 
able news from the Treasury 
would be too rapid a recovery 
in Government popularity. 

Bat there are two more 
orthodox indicators to maty 
economic managers, if no one 
else, cheer np a little. First the 
Gallup Consumer Confidence 
Indicator, published by Gold- 
man Sachs, has since last 
autumn been fluctuating 
around a record low, with neg- 
ative-balances of 25 to 30 per 
coot This is less than in the 
1980 recession. 

They come, rather, from 
changes in the composition of 
the unemployed. Many studies 
suggest that It is mainly 
short-term unemployment 
which Is relevant to inflation, 
and that those who have been 
oat of work fin a long time axe 
not effectively part of the 
labour force from the point of 
view of economic policy. 

UK short-term unemploy- 
ment is not yet rising, but it 
has been failing much less 
than tiie long-term variety, as 
the chart shows. The means 
used to bring about tht« 
change are a m nt nre of desir- 
able, encouragement to the 
long-term jobless, and more 
questionable pressure to force 
them off the books. 

One early warning indicator, 
suggested by Chris DQlow of 
Nomura Research Institute, Is 
to look at the inflows of new 
entrants ml to the claims regis- 
ter compared with a yea ago. 
These are relatively unaffected 
by special employment mea- 
sures, and have been rising 
since the beginning of 1990l 

Productivity trend 

The wingt ftmr h ini M pt w l him. 

sore of supply side perfor- 
mance is not, however, in the 


ECONOMIC NOTEBOOK 

Time to cheer 
up a little 


By Samuel Brittan 


UK unemployment 
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Chancellor’s problems of balan- 
cing the economy, but in 
underlying productivity. Here 
the May National Institute Eco- 
nomic Review does have a 
piece of analysis which brings 
a little cheer. 

It has long been known that 


has spurted ahead in the 1880s 
compared with the 1970s. The 
main dispute h»« been not 
about the productivity 
improvement but the reasons 
for it. The sceptics see it 
mainly as a result of the depth 
of the recession of the early 
1980s when manufacturing 
employment fell by more than 
a fifth. They regard it as a tem- 
porary shock whose effect 
would wear off as the level of 
activity returns to normal. One 
analogy is that if the two worst 
men leave a cricket team, the 
average productivity of the 
remaining nine will increase. 

Mr O niton ha« made the 
most detailed study so far, 
which goes beyond the usual 
ag gr egate s to compare the per- 
formance of 94 industries. He 

tow indwpfl find Hint flw ahtylr 

of the recession made a lot of 
difference. The bigger the. 
shock wfato i HiS the bigger 
the subsequent productivity 
improvement. Nevertheless, its 
role was for from dominant 

He is left with an accelera- 
tion of about 4 percentage 


points per annum between the 
1970s and 19808, not covered by 
the usual explanations. He 
attributes between a quarter 
and a half of the jump to “a 
decline in the disadvantages of 

Comparing one Industry 
With armflmr awri allowing for 
other influences, the author 

concludes that that Vii gbar the 

degree of unionisation the 
lower was productivity growth. 
On the other hand, unionisa- 
tion had a smaller influence on 

Labour productivity In 
UK manufacturing 


Maan growth 
1% per annum) 


Raise the 
;S£ pension age 
for women 

: yz s. from MrHJL Wyrmc-Grfffith. 

- \ r r^r~ Sir, The recent Barber case 
"■ ... in the European Court high- 

.. yST:- lights the need for the Govem- 
;'_ V meat to do something about 
"" — - the unequal state penricn ages 
for men and women. 

^ May I propose a simple solo- 

■ tion: ihe state pension age for 

— : women will be raised to 65. 

This will be done over five 
1 years (60 now, 61 next year 
1# . | etc).. Any woman who is now 
aged 55 or over may drew the 
1 stafe pension from as early as 
- i age 60 but ft will be reduced 
by. say, 20 per cent at 00 , 16 per 
• , cent at 61 and so on. 

This is a compromise 
between cost and simplicity. I 
suspect that very little political 
, damage would result. Procras- 
/ ttnatkm may well have some 

political advantage because ft 
i avoids making a tough ded- 

8300 — but *h«t ttectetnn p ui fft 

/ j -'^' i be lmiifa — and soon. 

HJEL WymreGriffith, 

. : i Barnett Waddxngham A Co, 

^ Tuftm fit SW1 


A new defence treaty to 
encircle the world 


From Mr Geoffrey Budd. 

Sir, Edward Mortimer’s argu- 
ments (“Keeping up with the 
Germans,** May 22) for study 
and negotiation by the West of 
anew European security struc- 
ture, to include the Soviet 
Union, are compelling audit is 
to ydii to them. 

ft is di s ap pointing there 
has so for been littie or no pub- 
lic diorn aii M i here Of a 
call by President Havel of Cze- 
choslovakia, or of the defence 
implications of President Gorb- 
achev’s tentative but highly 
relevant earlier “common 
European home* m essage. We 
should surely be starting now 
to formulate constructive ideas 
in response to further initia- 
tives of this kind from the East 
which may be on the way, or 
to launch proposals ourselves. 

The continuing existence 
and vitality . of Nato is, of 
course, an invaluable asset on 
which to build any such pro- 
posals. Its <»year experience of 

operating an inte rn a ti o n ally 


integrated command structure 
is unique and at that level its 
extension to include the Soviet 
Union would probably prove to 
be a m uch- needed, and not 
unduly difficult, and morale- 
building fTwriiw for both east- 
ern and western forces, once 
the political umbrella of a sol- 
emn new northern defence 
treaty was in place. 

The area c overed by . such a 
treaty might even not end at 
the Urals but encircle the 
world in our latitudes. In that 
event it would, by committing 
the forces of the superpowers 
as well as the new Germany to 
a worldwide (and incidentally 
unbeatable) ongoing defence 
system, achieve mure for Euro- 
pean security and aims reduc- 
tion in general tban anything 
that could conceivably result 
ftynT^ ccfi tfyynitig the now com- 
pletely out-dated Vienna 
Treaty process. 

Geoffrey Budd, 

58 rue de Stores, 

Boulogne, France ' 


The Soviet Union and the world trading system 
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From Mrhxmloanoo. 

Sir, The Soviet Union’s 
acquisition of observer st a t u s 
to the General Agreement on 
Tariffs ami Trade (Gatt) gives 
ft the right for the first time to 
participate officially In the 
activities of the steering and 
working bodies of Gatt and to 
attend its ooan Bew dons. 

Apart from becoming 
involved in the formulation of 
world trade policy, observer 
statas gives the Soviet Unkm 
access to Gatfs records and 
unique experience in foreign 
trade management, which win 
be essential for the competent 
drafting of Soviet foreign trade 


before the Presidential Council 
and the USSR Supreme Soviet, 
many of its details are dearly 
discernible. 

The plan seeks farther 
decentralisation in external 
economic relations, with a 
larger measure of autonomy 
for enterprises and a corre- 
sponding red u ction in the par- 
ticipation of the' state in 
operations bt the world mar- 
ket. Beyond this, our main task 
is to regulate activities in. this 
dimension using legal and too- 
i Kimie instruments accepted, in 





Tbs Gatt decision is also of 
considerable political signifi- 
cance, Signifying support for 
perestroifca and & forto inter- 
national recognition of toe cur - . 
rent changes In the Soviet 
economy's management. 

Indeed, the deriding factor : 
appears to have been the 
Soviet leadership’s decision to 
speed up the economic reform . 
and move towards a regulated 
market economy. During con- 
sultations with the govern- 
ments- of tiie Gatt member 
nations, they were informed of 
these intentions on the part of . 
toe Soviet Union. Now that the 
plan for this transition is 


In ffie context of a market 
economy, these will include a 
new Soviet customs tariff and 
legislation on foreign 
exchange, investments and 
aubknonoipbly laws. The pric- 
ing reform wffl bring domestic 
prices closer to world indices. 
On the hraste of new-prices, the 
cricufetion of the foreign trade 
, rate tor tile rouble, 

with a view to making ft con- 
vertible, will become possible. 
However, export-oriented state 
orders for producers and quo- 
tas licensing In foreign 
trade will remain in place for 

w^no rtlBIL . T 

The Soviet market will thus 
be opening m? to foreign ^com- 
petition and the Soviet players 
on the world trade scene will 


move to real cost-accounting; 
with all gove r nm ent subsidies 
eventually withdrawn. 

• All these measures are 
toifanw! to galvanise the pro- 
cess whereby the Soviet Union 
Is bro ug ht into a closer rela- 
- ttouahlp with Gatt CSven the 
switch to market mechanisms, 
the country will be ready to 
become a fall member of Gatt 
in tiie foreseeable future, with 
the Soviet market becoming an 
integrated part of the world 
marke t. 

Yet a great deal of organisa- 
tional work, lies ahead. An 
assessment of tiie drafts cf new 
Soviet legislation cm external 
economic activities is being 
prepared by the Gait secretar- 
iat A Soviet mission at the 
' Gait headquarters in Geneva is 
being set up, and a joint com- 
mission is being formed to deal 
with Gatt-related issues in the 
Soviet Union. . 

By acquiring observer status 
at .Gatt, the Soviet Union has 
taken an imp ort an t step into 
tiu world trade syst e m. Inte- 
gration into ft is mw the order 
of the day. 

Ivan Ivanov, 

Deputy Gunman, 

State External Economic 
Commission of the USSR 
Council of limsters, 

Moscow 


1973-78 

1978 - 79 

1979- 82 
1982-85 


productivity in the 1980s than 
in the 1970s, an gffec t he attri- 
butes to union reform or 

flhanggi} atritmtoft 

There are two main objec- 
tions to the thesis of a funda- 
mental productivity improve- 
ment. One is that given by 
Gavyn Davies in recent issues 
of the Goldman ftwfcf Econom- 
ics Analyst This is that the 
behaviour of the Rrfifcih econ- 
omy, including its productiv- 
ity, since the Government 


Competition 
in power 
generation 

From Mr Richard Green. - 

Sir, Professor Littlechild’s 
tonwinn to allow more compe- 
tition to sell electricity to large 
customers should be wel- 
comed. 

The prospects for entry by 
new generators depend an the 
balance between existing 
capacity and demand, more 
than on which company sells 
the electricity to a final cus- 
tomer. The area electricity sup- 
ply comp a nies are unHkely to 
suffer any significant damage, 
except in prestige, if the deri- 
sion means that they lose more 
of their market share to 
National Power and PowerGen. 

The price paid for electricity 
covers generation, distribution, 
and supply (marketing, meter- 
tog and billing), and the com- 
panies are required to have 
separate subsidiaries for 
activity. Supply accounts for 
no more than 5 per cent of the 
cost of electricity, and only 
about .10 per cent of the area 
companies* profits; figures 
which are likely to be Iowa: in 
the more competitive market 
for large customers. 

The bulk of tire area compa- 
nies’ profits win come from 
their distribution networks, 
and their licences require them 
to charge the same price, and 
earn the same profit, whether 
they are distributing power for 
a generator, or for their own 
supply businesses. If the gener- 
ators undercut the distributors 
on the final price by a large 
margin, it can only be because 
the genera tors’ s upply subsid- 
iaries are buying power from 
their generating businesses at 
a price below that in tire mar- 
ket for bulk electricity. 

Since there are few profits to 
be made in supply, the area 
companies should not be 
unduly worried that the gener- 
ators prefer not to sell their 
electricity for the best price 
that they could gBt The people 
who might worry are the other 
consumers, for if the genera- 
tors find ft profitable to sell 
electricity for less than the 
price in the hulk electricity 
market, then that price must 
be 'significantly greater than 
the cost of generating it 

The key to greater welfare in 
that case is more competition 
in- generation, as much as in 


started to squeeze ^*w«**a In 
1988 is no different fro m the 
slowdo w n phases of previous 
e conomic cycles. 

I should rather wait until 
this phase is completed and 
later estimates of productivity 
- which are usually revised 
upwards - are obtained. Bat 
even If end-cycle performance 
Is no better than i£ the past, it 
will not outweigh the improve- 
ments of earl ier 

A more serious objection is 
that ft was the low productiv- 
ity of the 1970s which was 
ex cep tional and needs to be 
explained. Two other NIESR 
economists have explained tire 
difference between the two 
decades in terms of labour 
hoarding to tire 1970s and more 
rapid real wage increases in 
the 1980s, ffhich made new 
investment more laboarsavtog 
than in tire past hut also ™na»> 
“labour productivity growth a 
bad guide to underlying effi- 
ciency*. 

The key. In my view, lies in 
the differing reaction to the 
two on-price explosions of 1973 
and 1979-80, which form the 
background to all recent eco- 
nomic history. The British gov- 
ernments & tha 19708, Hha 
some other governments, tried 
for a time to accommodate 
Inflation and encourage 
employers to hoard unwanted 
labour. In the mpos , by con- 


trast, most governments 
refused to »ffpnmmmfate infla- 
tion or overmanning. 

Absolute values 

Many readers most be as fed 
up as I am with discussions of 
productivity in terms of mod- 
est annual rates of change 
which do not say from what 
level the change is starting. 
For we know that the UK 
started the 1980s with produc- 
tivity below that of its Wang 
trading partners. 

Indices of absolute perfor- 
mance are, however, much 
more difficult to »»d1mafa> flum 
growth rates; and ft is Impor- 
tant to compare countries* out- 
put at exc han g e rates which 
ecuahse purchasinK power. 

These problems help to 
explain tire circulation of much 
exaggerated accounts of the 
adverse absol ute gap between 
the UK and other countries. A 

little while ago I was extremely 
puzzled to see references to 
German, productivity levels in 
manufacturing being twice 
RriHah (mM Such estimates 
were even used by Cabinet 
ministers for exhortation. 

These /y w n p iHi w n f , 

nevertheless, contrasted 
sharply with published Ire 

the National Economic Devel- 
opment Office showing a gap of 
only about 20 per cent between 
Germany ana Britain, but a 
large remaining gap be tw een 
all European countries and 

■hp n an the fi«nv1 i ami 

the US on the other. 

TMng disposed to * a * f|> fig- 
ures serio usly , I managed to 
trace the more unfavourable 
comparisons to a table in the 
N0vemberl967 NIESR Review. 
According to NBDO, the 
NIESR had used out-of-date 
1973 purchasing-power parity 
exchange rates to evaluate 
British output. 

In a letter to me, Mr George 
Ray, of NIESR very generously 
accepted the point, adding that 
the productivity figures had 
been simply as an inpnt 

tive "labour costs. He^aclded: 
“For your purposes, NEDO 
estimate s (derived from OECD) 
are, of co urse , preferable, not 
only because of tire Inclusion 
erf PPPs but also becanse they 
are more up to date.” 

Of course, pro du c ti vity esti- 
mates only take us part of the 
way. Do the very moderate dis- 
crepancies shown to the table 
reflect adequately tire shabbi- 
ness and bad service so evident 
in ma n y area s in urf i a int And 
is tbe US standard of living in 
any m eaningfu l sense 40 per 
cant higher *haw Germany's 
(or Scandinavia’s, which is not 
shown to the table)? High pro- 
ductivity is a necessary but not 
a sufficient condition of a 
decent modern society. 


Book review 


Turning up the heat on 
global warming 


P hilosophers of science 
have identified a simple 
distinction between 
hmwm societies and the natu- 
ral world. Predicting an event 
can affect the event in the for- 
mer, but not in the latter. 
Announcing an imminent 
eclipse of the sun will not 
ehangw the course of the heav- 
ens, white predicting a labour 
shortage can be instrumental 
in p reventi ng such a shortage 
frtnw happening. 

Michael Oppenhehner, a sci- 
entist who worits tor an envi- 
ronmental organisation to New 
York, and Robe rt Boyle , a US 
journalist, have written me of 
cf the first to what is bound to 
be a flood of books an global 
warming. TTrelr work is packed 
with predictions concerning 
tire effects of a rise to global 
temperatures caused by the 
bufKKip cf greenhouse gases in 
fliA atmosphere. 

Martha, the last polar bear 
in the wadd, will die to a Cin- 
cinnati zoo an September L, 
2046. More than 90 per cent of 
ftwiwbtTwi in the US southeast 
wiU have been abandoned by 

OTS white drifting rtmwf 

will b u r y nrachof the we s t e rn 
fhhw. The hfta to tempera- 
tures will force the Miami Dol- 
phins to move their base to 
Calgary, reaching a hitherto 

unsuspected degree of geo- 
graphical sophistication among 
American football addicts. 

ft would be easy to scoff at 
these prophecies grouped 
together in the book’s first 
chapter, apocalyptically enti- 
tled The lbui- But its calami- 
tous forecasts have a point 
The authors clearly intend 
timm not to occur. They hope 
that Ire fo rec asti ng a dire pic- 
ture or Hie to & warmer world, 
they will Influence pniWH»m» 
and flw y mer a l public to 
the measures necessary to 
ovoid this outcome. 

Yet warming is differ- 
ent from most other problems 
with which human societies 
have grappled. Although 
man-made, it is only partly 
within human control. Judged 
against tire test of whether a 
prediction affcrt an out- 
come, global warming is an 
occurrence uneasily poised 
between the natural and 

Hniwm wadd. 

For even if all tire manmade 
emissions of greenhouse p*”** 
woe to cease to mor row, past 

wniiw ri nni i w mild «HTI wwtinnp 


DEAD HEAT 
by Michael 
Oppeabeimer and 
Robert Boyle 

Bale Boo k*. SIMS. To be 
published in Britain in August 
by t B Tauris, £HSS 

the warming process. The 
earth is inescapably bound to 
warm up because some of the 
most important greenhouse 
gases, including carbon diox- 
ide. linger to the atmosphere 
fear up to 200 years. 

The book calmly exposes the 
irreversible aspects of global 
warmin g, ft was written long 
before the results cf tire United 
Nation’s Intergovernmental 
Panel on Climate Change 
became known, but its factual 
account of tbe science of 
wanning is not much out of 
line with the intergovernmen- 
tal panel’s report published 
last week. That report, predict- 
ing a rise in average global 
tem peratures of 3 deg C above 
p re sent levels by the end of the 
next century, prompted Mrs 
Thatcher's call for action by 
the world community. 

Oppenhehner and Boyle are 
partisans on tbe global 
warming Issue. But their com- 
mitment does not blind them 

to *»»» Of *fc» mwwhrinHM — 

about whether the warming 
this century has been due to 
the build-up of greenhouse 
gases; about the reliability of 
past temperature measure- 
ments; about the inability of 
the most gflnhwpatitd climate 
models to predict the impact 
on individual regions; and 
about the complicated feed- 
back mechanisms between 

Clouds, ,rwl ]gg pfldra 

The book is similarly «n» 
when it discusses individual 
steps to curb the pace cf global 
warming. More fuel-efficient 
motor vehicles, a tax on fbssO- 
based energy, re-afforestation 
programmes, increased govern- 
ment support for research into 
renewable energy sources such 
as solar and wind, better pub- 
lic transport aystmna to large 
cities: each would help in deal- 
ing with other environmental 
problems, even were global 
wanning a myth. 

Sceptical juices begin to 
churn tmky cnee one reaches 
tire book's larger purpose. The 
world cannot be saved unless 
we redesign tire cities, the pab* 


tern of work, the transport 
the underlying tech- 
nologies and the forms cf con- 
sumption which have charac- 
terised the twentieth century, 
say the authors. They attempt 
to make this mUlenarlan 
onrush plausible by semi-di- 
gested appeals to tire extended 
economic cycles popula ri s e d by 
Schumpeter ana Kondratiev. 
Since the world coped with the 
passing of steam power at the 
start of this century, why 
should there be any pnAlem in 
ditching focdl fhels at tire start 
cf tbe neat? 

Global warming Is beginning 
to act aa a vehicle for a com- 
plete eco-poUttcal project, just 
as the “ofi crisis* did to the 
early 1970s. Twenty years on 
and the projections of the the 
ideal society have changed lit- 
tle. afthoqgh a new jargon has 
been discovered: Oppenhehner 
and Boyle call for a “fifth 
wave” society, decentralised, 
robotised and based on com- 
puter-controlled customised 
production, in place of the bar- 
ing old “fourth wave” - tbe 
one which brought us mass 
production, the motor car and 
air travel 

This unnerving mixture of 
dark forebodings and naive 
faith to human capacity for 
change reaches a pitch when 
the authors turn to the Third 
World. An additional 80,000 
megawatts erf generating capac- 
ity win be n ested to nrovide 
every Indian family with a tele- 


to double its use of coal by tire 
end of tire century, they grimly 
remind us. 

But not to worry: solar 
power (at present, hopelessly 
uneconomic) will allow the 
developing world to grow with- 
out to global wanning, 
while the West win be happy 
to give away the next wave of 
environmentally benign tech- 
nologies. 

Oppenheimer and Boyle 
have written an excellent 
introduction to global 
warming: But both the course 
of global wanning and tbe pol- 
icy response to It will be mes- 
sier more contused Bmh 
their lucid account supposes. 
One thing can be safely pre- 
dicted after reading this book: 
the last polar bear will not die 
on September 1, 2046 and he 
will not be called Martha. 

David Thomas 
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China dissidents keep protest alive 

Students plan vigil on massacre anniversary, writes Peter Ellingsen 

A LMOST a year after 
tanks rolled into 
Peking and crushed the 
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A LMOST a year after 
tanks rolled into 
Peking and crushed the 
embryonic democracy move- 
ment, China's dissidents are 
staging a comeback. 

In the first challenge to 
authority since the June 4 mas- 
sacre, three intellectu a l s will 
petition the Government for 
the release of political prison- 
ers. Two of the three, Zhou 
Dua, an economist, and Gao 
Xin, an editor, were jailed after 
the June crackdown, while 
Hou Dejlan, a songwriter, 
escaped prison by h id in g in the 
Australian, embassy for two 
months. 

With the first anniversary of 
the killings less than a week 
away, authorities have already 
been unnerved by reports of 
Peking University students 
preparing to keep the spirit of 
protest alive with a candle- 
light vigil on June 4. Even 
though any public demonstra- 
tion is unlik ely, officials have 
warned against commemora- 
tions of any sort, and appealed 
to students to remain calm. 

Sipping coffee in a govern- 
ment-owned hotel, Hou, 34, 
yesterday said he would not 
stay sflent and would send the 
group’s petition to the party’s 
United Front Department 
today. "The Government must 
know about it by now," Hon 
said. 

Glancing around the lobby, 
Hou leant forward and added: 
“We are not afraid of them. We 
want to build a new China, not 
by blood, but by reason.” 

Jail, and in Hou’s case, isola- 
tion, has not dimmed the dissi- 
dents* interest in political 
chang e. Despite the danger of 
further reprisals, all say they 
will continue to back reformers 
within the party, predicting 
that unless significant conces- 
sions are made China will go 
the way of Romania. 

"If [paramount leader] Deng 
[Xiaoping] and his comrades 
keep cm suppressing peaceful 
evolution they'll push China 
into a bloody revolution," Hou 
said. "Even worse than 
Romania.” 

The three disside nts, along 
with imprisoned intellectual 
Liu Xlaobo, began a hunger 
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Chinese soldiers marching across Tiananmen Square, 
r emains tight ahead of the first anniversary of the m 


strike in Tiananmen Square on 
June 2 last year, just before 
heavily armed People’s Libera- 
tion Army soldiers launched 
their attack on the capital and 
its predominantly unarmed 
population. 

Hou fled to the Australian 
embassy but the others were 
arrested. Zhou, 43, was held in 
a guesthouse on the edge of 
Peking not far from Qincheng 
Prison, where many political 
prisoners are kept. 

He was grilled about his 
alleged "behind-the-scenes” 
role in what, despite signs of 
q ualified softening in the offi- 
cial hard line. Is sml classed as 
"counter-revolution”. Zhou 
spent 10 months under arrest. 

Gao, 34, editor of a student 
magazine at Peking Normal 
University, spent six months in 
prison before being released in 
December. He says he was kept 
in handcuffs for five weeks and 
fed only combread. Chain- 
smoking yesterday, Gao said 
overhead lights burned all 
night in his cell and it was 
difficult to sleep. 


"1 didn’t know if X would get 
free,” he said, "hut after what X 
had seen In Tiananmen 
Square, I didn’t really care.” 

Neither Gao nor Zhou was 
charged with any crime, 
despite Chinese regulations 
that limit detention without 
being charged to six months. 
None of the three has been 
able to find work. 

Hou cannot get anyone to 
take his music; Zhou, a former 
leader of the innovative 
"Stone” computer company 
accused of supporting the 
unrest, is in limbo, and Gao is 
surviving through friends and 
by living with his girlfr iend: 

They say they were heart- 
ened by the release earlier this 
month of 211 dissidents 
arrested after June but believe 
the Government must free 
remaining political prisoners, 
far-hiding fellow hunger striker 
Liu Xiaobo. 

Liu, a leading academic, has 
not been sighted since J anu ar y 
27 when his wife saw him in 
J an He is in Qincheng prison 
and according to Hou, must be 


*rday, where security 
y crackdown last June 

released or face trial before 
July 14 six months after the 
lifting of martial law in 
Peking, the date authorities 
will probably cite as the legal 
limit. 

While some students are 
talking of a low-key gestur e to 
mark June 4, Hou Dolan and 
his fellow petitioners do not 
believe any public expression 
of mourning or outrage will be 
possible. 

Authorities have increased 
road blocks, armed police and 
security surveillance, and it is 
likely Tiananmen Square will 
be sealed. While insisting he 
-would keep fighting, Hou said: 
“I have no plan on June 4. I 
don’t think you will be able to 
go near the square. We wish 
for peaceful evolution towards 
democracy, and think the cur- 
rent government is temporary 
and has no chance of surviving 
the death of Deng Xiaoping.” 

“But if there is a mad dog 
and you haven't a big stick." 
he said, “it’s safer to keep your 
distance.” 


Major reaffirms tight UK monetary stance 


By Peter Norman in Paris 

MR JOHN MAJOR, the British 
Chancellor of the Exchequer, 
warned yesterday that a fur- 
ther rise in UK interest rates 
could not be ruled out in the 
battle against inflation. 

However, the Chancellor’s 
bearish remarks to the annual 
meeting of ministers from the 
24 nation Organisation for Eco- 
nomic Co-operation and Devel- 
opment in Paris did little to 
damp a rise on London's finan- 
cial markets. 

The pound rose strongly as 
speculation continued about 
sterling’s entry into the 
exchange rate mechanism of 
the European Monetary Sys- 
tem. However, the C ha n c el l or 
said there was no change in 
the British position about ster- 
ling and the EMS. 

Mr Major underlined that 
progress on reducing i n flatio n , 
would take longer to achieve 


Bush to press 
for unity deal 

Cou tinned from Page 1 
expected to sign a treaty vir- 
tually eliminating chemical 
weapons and to reach a broad 
agreement on a 30 per cent cut 
in strategic nuclear weapons. 

The US nine-point package 
invo lves a commitment to 
GFE2 talks covering the size of 
all forces in central Europe; no 
Nato forces in the present East 
Germamy; a short transition 
for the withdrawal of Soviet 
troops fir om East Germany; 
accelerated talks on 
short-range nuclear missiles; a 
more formal structure for the 
35 nation Conference on Secu- 
rity and Cooperation in Europe 
( CSCE); firm pledges on bor- 
ders; a promise that a united 
Germany will neither produce 
nor possess biological or 
nuclear weapons; the provision 
of economic assistance. 


tha n r ppling demand in the 
economy. 

He said it was clear that pol- 
icy must remain tight for some 
time. He later welcomed yes- 
terday’s sharp increase in the 
value of sterling, which, if sus- 
tained, would tighten mone- 
tary conditions further. 

The pound rose as high as 
89.7 on its trade-weighted index 
but lost some ground after Mr 
Major’s comments to fi ni s h at 
89.4, half of a percentage point 
above its Tuesday dose. 

The stock market also rose 
strongly, buoyed by sterling’s 
strength and the rally on Wall 
Street The FT-SE 100 index 
finished up 506 at 2^462. Gilts 
closed half a point higher. 

Renting out that yesterday’s 
mid-afternoon effective sterling 
exchange rate was half of a 
percentage point below Octo- 
ber’s levels, the Chancellor 


said: “I don't think it has 
reached unsustainable foreign 
exchange values.” 

In his speech, Mr Major 
appeared to rule out any inter- 
est rate reductions in the short 
term. He promised that when 
the time came for Interest rate 
cuts “their pace will be deter- 
mined by our determination to 
ensure not just that inflation 
comes down — vital as this is 
— but also that it stays down.” 

In his press briefing, the 
Chancellor denied any change 
of policy gwiphflfiis or rhetoric 
following recent economic indi- 
cators pointing to continued 
unexpected buoyancy in the 
economy. But his rema rks con- 
tained a hint of a more rigor- 
ous monetary stance than 
remarks at the be ginnin g of 
May which suggested that 
interest rates could fell around 
the end of the year. 


The Chancellor did not raise 
the subject of the EMS in his 
speech. He repeated that ster- 
ling would enter when condi- 
tions set at last year's EC sum- 
mit were fulfilled. 

The most important of th es e 
is that inflation in Britain 
should move nearer to the EC 
average. While giving no clue 
on timing , Mr Major was ada- 
mant that sterling would par- 
ticipate fully in the ERM. “The 
fact we win enter Is certain,” 
he said. 

Speculation about entry to 
the EMS was fuelled by a meet- 
ing between Mr Major and Mr 
Pierre Bfaegovoy, the French 
Finance Minister, yesterday. 
The Chancellor said he raised 
questions relating to EC plans 
for economic and monetary 
union. 

National Institute review. 
Page 12; Markets, Page 33. 


Pohl denies rift over policy 


By Andrew Fisher in Frankfurt 


MR Kart Otto PShl, president 
of the Bundesbank, yesterday 
Haniwi that a lift bad devel- 
oped between the West Ger- 
man central bank and the 
Bonn Government over the 
terms and the speed of cur- 
rency union with East Ger- 
many. 

”1 regret that the impression 
has developed in recent weeks 
that a big confrontation, a war, 
exists between the Govern- 
ment and the Bundesbank," he 
said in a speech last night. 
“This impression Is false.” 

He referred to “less than 
helpful” comments made by 
some members of the central 
bank policy-making coundL 
Though he mentioned no 
names, this was an obvious ref- 
erence to Mr Wilhelm Nailing, 
a member of the Bun d esb ank 


council and president of the 
Hamburg central bank. 

Mr NSlling said in a newspa- 
per interview that Bonn had 
failed to consult the Bundes- 
bank on monetary union. Mr 
Helmut Hesse, head of the 
Lower Saxony central bank, 
has also commented on the 
Government's apparently 
high-handed attitude towards 
the Bundesbank. 

Mr Pdhl said the Bundes- 
bank bad been involved in all 
the consultations leading up to 
the drawing up of a treaty 
between the two Germanys 
enshrining monetary, eco- 
nomic and social nnimi. “We, 
the Bundesbank, are very satis- 
fied with the contents of the 
treaty.” The central bank’s 
main demand — that it be 
solely responsible for monetary 
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policy between the two Ger- 
manys — had been ful fi lled. 

The conversion terms, which 
allow much of German 
savings, as well as wages and 
pensions to be converted at the 
rate of one D-Mark for one East 
German Mark were also 
broadly acceptable. Corporate 
debt will be converted on a 
one-fbr-two bams. 

He said that if, to take one 
extreme, debts had been elimi- 
nated and all savings and other 
deposits converted at one-fbr- 
one, this would have raised 
West German indebtedness by 
anything between DM250bn 
and DM4O0bn ($151bn -$241bn). 

“In principle, I believe it is a 
good solution," he said of the 
terms of the currency union, 
which takes effect in July. 


Constitutional 
change urged 

Continued from Page 1 
Professor Oleg Bogomolov, one 
of the most articulate reformist 
economists, also denounced 
the government price reform 
package, saying that the first 
step in reform must now he the 
outright privatisation of state 
property. 

Dr Abalkin, in a presentation 
of the whole plan, argued that 
a more radical shift to a mar- 
ket economy would caused a 20 
to 25 per cent drop in produc- 
tion over the next two years, 
and the appearance of “mass 
unemployment.” The Govern- 
ment’s step-by-step approach, 
seeking to control the transi- 
tion to a market economy 
through the central planning 
system, would cause less 
unemployment and a less cata- 
strophic drop in produc- 
tion. 
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WORLDWIDE WEATHER 


Arab leaders blame US for Israeli line 
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Continued from Page 1 

posed by the sudden migration 
of thousands of Soviet Jews to 
Israel 

Both Mr Arafat and Mr Sad- 
dam Hussein, Iraq’s President, 

had urged that a clear message 

be sent to Washington that 
Arab states were increasingly 
upset at what they regarded as 
the US failure to prevent Israel 
extending its grip on East Jeru- 
salem, the West Bank and the 
Gaza Strip through its settle- 
ment drive. 

The Arabs fear that new 
Jewish settlers will spill over 
from Israel into the territories. 
The communique expressed 
c on cer n that such a settlement 
drive would directly threaten 


Jordan. Arab- rulers pledged 
their "complete commitment" 
to defend Jordan "as an insepa- 
rable part of the national secu- 
rity of the Arab nation”. 

The summit leaders reserved 
their strongest criticism for the 
US Congress, which they 
claimed was biased in its sup- 
port of Israel It condemned 
recent Congressional resolu- 
tions recognising Jerusalem as 
the capital of Israel and 
warned that Arab states would 
adopt political and economic 
sanctions against any state 
that followed suit 

The Baghdad summit is 
likely to enhance the standing 
of the Iraqi leader in the Arab 
world. Arab delegates praised 


his competence and restrained 
chairing of the event 

The Iraqi leader, who has 
been hammy criticised in the 
west for his country’s human 
rights record and its attempts 
to acquire weapons of mass 
destruction, was looking to the 
summit to reinforce his creden- 
tials as a regional leader. 

Other heads of state were 
united in their support fra 1 the 
rights of Arab states to secure 
the technology required to 
defend their security. 

The Arab summit - which 
was boycotted by President 
Hafez al Assad of Syria - re- 
solved that a full-scale meeting 
of heads of state would be held 
in Cairo in November. 


OPPORTUNITIES 

For an extensive range of industrial, commercial and 
residential property opportunities, the Commission for the 
New Towns can offer the choice of 17 prime New Town 
locations across England. 

CNT has already attracted investors, developers and 
industrial and commercial operators to choose New 
Towns as their preferred location and it still has in excess 
of £1 billion of property and land available. 

For further information dial 100 and ask for Freephone 
CNT Property Centre. *; 

Basildon, Bracknell, Central liancashire, Corby, Crawley, 
Harlow, Hatfield, Hemel Hempstead, Northampton, 
Peterborough, Redditch, Runcorn, Skelmersdale, 
Stevenage, Warrington, Washington, Welwyn Garden City. 


COMMISSION FOR THE NEW TOWNS. 
PO BOX 175. LONDON SW15 IBU. 
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Paribas and Mixte 
sign peace treaty 

A peace treaty was signed and sealed yester- 
day ending die war between Paribas, the 
French Investment banking group, and Com- 
pagnie de Navigation Mode, the champagne to 
Insurance conglomerate. After weeks of wran- 
gling, the two signed an agreement to reduce 
their stakes In each other. Meanwhile, Paribas 
has shed the last of Ks exposure to third world 
sovereign debt risk through an innovative 
Insurance policy, reports George Graham, 
pages 22^28 

Straining under weight of paper 

The Governor erf the 
Bank of Spain, Mariano 
Rubio (left). Is Irritated. 
Credit limits Imposed 
last summer as part of 
government strategy to 
cool the economy have 
been “condemned to 
inefficiency” by the 
explosive growth of 
commercial paper, he 
says. Companies des- 

_ _ — perate for funds are 

thought to have issued paper worth man? than 
$10bn in official and over-the-counter primary 
markets, reports Peter Bruce. Pago 26 

Profits of the global view 

Swedish companies are reaping the profits of a 
broader investment strategy. International 
Investment by Swedish companies is on the 
rise while domestic Investment is declining In 
many sectors. A report released yesterday 
shows that the country's 20 largest companies 
earned 29 per cent more from capital 
employed overseas than from domestic 
operations over the past three years. Robert 
Taylor reports. Page 24 


Spoy ha wk profits plummet 40% 

The economic slowdown In 
the UK may have taken its 
toil on profits at Speyhswk, 
but the property developer 
was able to find some good 
news amid the bad. 
Announcing a 40 per cent 
fail In the first half of 
1088-60, Trevor Osborne, 
Speyhawk's chairman, was 
encouraged that the group 
had almost doubled Its turnover in a depressed 
market Andrew Hill reports. Page 29 

Earthquake shakes oO p ri ce s 

The Oslo bourse has a record as one of 
Europe's star performers, but it has suffered In 
recent months as world crude oil prices hare 
dropped dramatically. London-based broker 
Kleinwort Benson beileves the Oslo bourse will 
still out-perform Europe over the full year. And 
its optimism could be justified as the earth- 
quake in Romania and the Soviet Union 
sparked aggressive buying in crude oil futures, 
which rallied sharply on the New York Mercan- 
tile Exchange. 



Dutch insurer under the weather 

Nationale-Nederianden, the big Dutch insurer, 
was battered by the heavy gales that swept 
across northwestern Europe in January. Heavy 
claims arising from the hurricane force winds 
were responsible for a 37 per cent drop In 
first-quarter earnings. Nat-Ned said yesterday 
it stiff expected 1960 profits to equal the record 
R 075k3m 9516.8m) Of 1988. Page 24 
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SKB sells cosmetics units for £210m 


By IfittS Tail in London 

SMITHKLXNE Beeeham, the 
Anglo-American drags and con- 
sumer goods company, is selling 
the bulk of its European cosmet- 
ics businesses to Job. A. Benck- 
ifler, a privately-owned West Ger- 
man manufacturer at detergents 
and water-purification, equip- 
ment. Hie deal mails another 
significant step in an extensive 
disposal programme at Smith- 
Mine Beeeham. 

The sale price is £210m 
(9356m), to be paid in cash. At 
least £L76m will be handed over 
cm completion, with the remain- 
der subject to a post-completion 
audit and contractual obliga- 


tions- The deal is also subject to 
by the German cartel 


The West German company 
will acquire the Lancaster. Mar- 
garet Aster, Mon tell and Parent 
brand names — as well as a num- 
ber of designer brands under 
licence - and manufacturing 
facilities in West Germany, 
France «nii Spain. Trading profits 
far the businesses being acquired 
were £20m In 1989, and sales 
totalled £264m. Net assets stood 
at £8Sm by the year-end. 

The sale follows earlier dispos- 
als by SKB erf its Ambrosia, Bo*- 
rfl and Marmtte food brands, cer- 


tain over-the-counter speciality 
products in the US, and the Yar- 
dley/Lentheric cosmetics busi- 
ness. In aggregate, SKB calcu- 
lates that disposals to date have 
raised just over £700xn. of which 
£629m has come in cash. 

This, it said, means that the 
fti ajwgg] programme, amwnmwi 
in the wake of the merger of 
SmithKUne Beckman of the US 
and Beeeham of the UK, is now 
largely complete. 

There axe two outstanding 

operations where deals have yet 
to be cemented: the Montana fra- 
grances business, where SKB 
says tb«t ne gotiations are under 


way with one specific party, and 
the Yardley/Lentherlc Interests 
in Smith Africa. 

m yesterday’s buoyant stock- 
market conditions, SKB shares 
gnteori 21p to dose at SSSp. 

Bencklser. based in Ludwig- 
ahafen hot deriving around 90 per 
c en t of its £Ihn-plns annual turn- 
over outside West Germany, has 
already made one recent pur- 
chase from SKB. Last December, 
it bought SKB’8 US and Canadian 
household products operations 
for Efts*" 

Yesterday’s deal, however, 
takes the acquisitive West Ger- 
man company into fragrances 


and cosmetics for the first time. 
At present, its operations are 
principally in household prod- 
ucts, where UK brands include 
Finish and Vanish. 

The West German group, 
which Is owned by the Reimann 
family, said yesterday that its 
strategy was to target established 
consumer brands, and that the 
latest acquisition was a further 
step in the restructuring of Its 
operations. Over the past five 
years, Bencklser has shed certain 
chemical operations to raise over 
SlOQm. and acquired eight con- 
sumer product businesses at a 
cost of some £600m. 


W arburg guards a profitable wicket 

The UK merchant bank is cautious after recording its best-ever results, finds David Lascelles 


U K investment banking 
baa lived up to its reputa- 
tion this week as one of 
the most unpredictable busi- 
nesses in the City. 

On Tuesday evening: the Royal 
Bank of Canada shut down its 
London stockbroking arm, KStcat 
& Aitfcen, effectively ahanrfnww 
its a t tem pt to provide a rounded 
Investment banking service from 
London. But yesterday morning 
&G. Warburg; one of the City's 
leading investment banks, pro- 
duced its best results ever by a 
large margin. How can these con- 
flicting trends be reconciled? 

■ Sr David Scholey, Warburg’s 
chairman, described 1988 as “a 
bit of a golden year”. Bat in real- 
ity it was only golden for some 
parts of the diverse financial 
e mpire which he in partic- 
ular, the corporate finance 
department reaped the frails of 
last year's record takeover boom 
with its blockbuster deals: Hoy- 
lake’s assault on BAT, Ford’s 
acquisition of Jaguar, and Isos- 
celes’ bid for Gateway, the latter 
alone netting Warburg an esti- 
mated £85m (342.4m) in fees. 

Warburg's 75 per cent-owned 
ftmri iiuBiagwiiwit arm, Mercury 
Awifft MaMgMniait also benefit- 
ted from the strong rise in equity 


profits (£m) 


C~ “T I 

1989 

1990 

• 



Hambros 

73.3* 

82.8 

Kleinwort Benson 

83.3 

93.4 

Schroders 

46.6- 

45.0' 


SG Warburg 


187.5 176.0 


Source: UBS Phillips S. Drew *forcc.-»sts "post tax 





“ Caution , bat not gloom 1 : Sr David Scholey, W to bmg dote—, 1889 re ‘golden year 1 


Bnt Warburg itself had a 
leaner tfana in the securities mar- 
kets because of low turnover and 
excess trading capacity,' all 
W g hTl ghfing fhA pesfl g u gsd li rtrMi 
are still forcing marginal players 
like BBC to throw in the sponge. 

Warbur g was not alone among 
UK merchant i»«1m in having a 
good 1989. A combination of more 
buoyant markets and tougher 
management after the crash of 
1987 brought large profit gains at 
most major booses. Bat in retro- 
spect it will almost certainly 
prove an exception to the long- 
drawn process of adjustment 
which the City is still going 
through, more than three years 
after the restructuring caused by 


the Big Rang, sir David himself 
urged "caution, but not gloom" 
about the prospects. 

That process has left only two 

i Mnpnti iiwrf mer chant h«nw hhtt 

pn rming the goal of being inte- 
grated investment booses' offer- 
ing the gamut of banking, corpo- 
rate finance and securities 
services: Warfaarg and Kle hiwu r i 
Benson. 

But Kleinwort has had to apply 
considerable surgery to itself to 
staunch losses and remain in the 
race: it has shed staff; and sold 
off extraneous operations in the 
US and Australia. 

This bas necessarily entailed a 
reduction in ambitions, but it has 
also brought a clearer sense of 


purpose, and raised morale. 

Schraders is another strong 
house in corporate finance, but it 
has narrowed its focus in the 
securities markets to the Far 
East and the US where it owns 50 
per cent of Wertheim, the Wall 
Street firm. Hambroa tried 
the rWfTmm t tarV of diversifica- 
tion into estate agency which 
was successful until the recent 
collapse of the UK housing mar- 
ket, though its underlying bank- 
ing business Is believed to be one 
of the most profitable in the mer- 
chant hawlrfiig sector. 

Warburg itself has also quietly 
scaled back its ambitions. Where 
it previously spoke in terms of 
globe-girdling activities in 


Europe, Japan and the US, it bas 
now shifted its focus predomi- 
nantly to Europe. Sir David yes- 
terday spoke of "a gradual tat 
con tinuo us process" of develop- 
ing a network in continental 
Europe. “A truly European base 
Is the key to oar international 
development," be said. 

This strategy reflects not 
moriy the fact that Europe is the 
closest and most obvious market 
for Warburg to develop, but also 
the difficulty of penetrating the 
US and the Japanese corporate 
finance markets. Altho ugh W ar- 
burg bas done some merger and 
acquisition deals for clients in 
both those countries, the bulk of 
its activities there is in the secu- 


rities rather than corporate 
finance field. 

In continental Europe, by con- 
trast, M&A volume doubled last 
year, and the prospects for fur- 
ther growth look good. 

Warburg is approaching the 
European market through a com- 
bination of local acquisitions and 
alliances, believing that clients 
want b anka who are close to the 
markets. 

Mr Steven Thorn, a banking 
analyst at UBS Phillips & Drew, 
says: "People have learnt that the 
global integrated investment 
banking concept is just a formula 
for losing money on a global 
scale." As it is, Warburg achieved 
a 17.9 per cent post-tax return on 
capital last year, which "is begin- 
ning to look reasonable,” accord- 
ing to Sir David. Among War- 
burg’s international rivals, it 
grreedg the 145 per cent earned 
by Salomon Inc. last year, but fell 
well short of Morgan Stanley's 
273 per cent. 

But the more realistic 
approach which merchant banks 
are now adopting could still face 
its sternest test in the months 
ahpari- If it turns out that eco- 
nomic uncertainty puts a damper 
on tiie securities markets and dis- 
courages bold takeover activity 
on last year’s scale, none of the 
banks will see a repeat at the 
sharp profit growth they 
achieved in 1989... 

Mr Thom is forecasting a level- 
hug off of profits with declines at 
Warburg and Schraders. The best 
results, he thinks, will probably 
come from Kleinwort which has 
yet to reap the full benefits of 
last year’s restructuring. 

The moment may never come 
when analysts are able to point 
at an investment bank and say it 
has got It right, because things 
never settle down. As Sir David 
said yesterday: “We thrive on 
change". But the natural law of 
investment banking favours 
those who are able to adapt 
Lex, Page 20 


Thames 

issues 

profits 

warning 

By Raymond Snoddy 

in London 

THAMES Television, the UK’s 
largest independent television 
franchise, warned yesterday that 
its results for the fall year could 
“fall below market expectations” 
unless there was a marked 
improvement in trading condi- 
tions. 

The profits warning came from 
Sir Ian Trethowan, the Thames 
chairman, at the company’s 
annual meeting and reflects both 
the turndown in television 
advertising in the UK and 
adverse changes in Exchequer 
levy - the special government 
tax on commercial television 
companies. 

But Thames stressed yesterday 
that the main new factor was the 
warse-than-expected first half 
performance from Reeves, the US 
production company bought by 
Thames last year for £57m. 

A small loss of about { 2 m to 
{3m is expected in the first half 
from the US company which spe- 
cialises in comedies such as Kate 
& AUie and Gimme a Break, The 
loss at Beeves was largely due to 
singgi&h sales In the secondary 
syndication market - the selling 
of former network shows to Inde- 
pendent stations. 

The profits warning from Sir 
lan immediately knocked 
Thames shares which closed 
down 33p at 513p. 

The notes erf caution come at a 
particularly sensitive time for 
Thames, since a majority of its 
shares Is now np for sale. 

The company’s two main 
shareholders. Thorn EMI, the 
music, lighting and electronics 
company, and BBT, the Indus- 
trial services group, have offered 
their combined 56 per cent stake 
far sale and would like to see a 
deal completed before the broad- 
casting bill now before Parlia- 
ment becomes law. 

Yesterday’s warning could 
obviously affect the price that 
BET and Thorn get for their 
shores. 

In the nine months to Decem- 
ber 1989 Thames had pre-tax 
profits of £26m- 

Yesterday Thames predicted 
the combination of difficulties 
would have "a substantial 
adverse effect on profits” for the 
half-year to June 30 and that it 
was too early to predict the out- 
come of the full financial year. 
However, It is already clear that 
analysts* forecasts of £30m-£32m 
for the fall year will not be met 

Sir Ian said yesterday, how- 
ever, that Beeves would make “a 
modest contribution” to group 
profits over the full year. 

There were also signs of a 
gradual improvement In adver- 
tising revenues. 


ANZ, National Mutual aim for 
close links despite merger ban 


By Kevin Brown in Sydney 

AUSTRALIA and New Zealand 
Banking Group (ANZ) and 
National Mutnal life Association 
yesterday announced plans to 
push ahead with a c bww commer- 
cial mToHongTrlp despite ulftmp fat 
by the Canberra Government to 
ban the coming tog ethe r at the 
co u ntry’s tip sue ffntmHai insti- 
tutions. 

Mr Paul Keating; the Austra- 
lian Treasurer (finance minister), 
last week blocked a proposed 
A$3.4bn (US$2.6bn) merger 
between ANZ, one of the big four 
Australian banks, and National 
Mutual, the second biggest life 
office, on the grounds that it 
would inhibit competition in the 
insurance market. 


However, In a joint statement 
yesterday, the two companies 
said ANZ would subscribe for 10 
per cent of the shares to be 
issued by National Mutual when 
it demutualises (shifts from poli- 
cyholder to shareholder owner- 
ship) later HMr year. 

ANZ will also provide National 
Mutual with A$550m In subordi- 
nated loan capital, which will be 
convertible to shares, subject to 
a pp ro val from Australia's bank- 


The companies wifi investigate 
cross-marketing possibilities 
within the guidelines laid down 
by the Trade Practices Commis- 
sion in Australia and the Com- 
merce Commission in New Zea- 


la nd, w here both have important 

ope rations. 

The announcement also said 
that National Mutual has decided 
not to go ahead with plans to 
repurchase National Mutnal 
Royal Bank (NMRB). 

ANZ will retain control of 
NMRB, and will acquire 100 per 
cent control of National Mutual 
Bank New Zealand, an associated 
company. 

The joint statement said the 
arrangeme n ts had been Cleared 
by the Australian Reserve Bank, 
the Insurance and Superannua- 
tion Commission, and were in 
accordance with guidelines laid 
down by the Australian Trea- 
surer. 


Citicorp chief predicts 
big US bank mergers 

By Stephan Fldler, Euromarkets Correspondent 


t he HEAD of the biggest bank 
In tile US said yesterday that the 
coming decade could see a spate 
of mergers among the largest 
American banks comparable to 
the 

Mr John Reed, chairman of 
Caticorp, said in a speech in Lon- 
don that mergers among the big 
“money centre” ha nk 3 * might be a 
natural response to the competi- 
tive pressures of the 1990s. 

Xu the 1950s, many of the best 
known New York banks were 
formed through mergers, inrind- 
ing Citibank itself, Chase Man- 
hattan and Morgan Guaranty. 

Mr Heed said (Sticorp may sell 
some businesses, possibly this 
year, as pact of frs efforts to bu&d 
up its capital base. The hank 
would “sell some things that are 
not of strategic value . . . con- 
ceivably later this year.” 

Citicorp needs about *2ta in 
capital to bring it up to its target 
level cf 4 to 4% per cent of assets. 


Although this was the equivalent 
of two years of retained earnings, 
Citicorp has decided it wants to 
act more qtdckly than this. 

The bank has no plans to issue 
canity to UP the short&IL 
Mr Keed said, although if it was 
able to carry out its plans to 
make acquisitions in Europe ft 
would consider issuing equity. 

He raid that Citicorp, which 
intends to emphasise its Euro- 
pean business in the 1990s, felt it 
wwW to expand its retail busi- 
nesses particalariy in the UK and 
France. This could involve a pur- 
chase of up to mm in the UK, 
The bank has talked to building 
societies in the past and expects 
to do so in tiie Mure, he said. 

Mr Reed behaved the the Third 
World debt situation was improv- 
ing. He said a personal view was 
that by 1992 - 10 years after the 
onset of the crisis - it would "to 
all practical purposes be behind 


Elf is still 
undecided on 
Enterprise 

By Steven Butter in London 

ELF AQUITAINE, the French 
state-controlled oQ group, yester- 
day said it might either reduce 
or increase its investment in 
Enterprise 00, Britain's biggest 
independent oil company. In 
which it has a 25 par cart stake. 

Elf appeared to confirm specu- 
lation that it was looking closely 
at whether to bid for Enterprise. 

In response to a request from 
the Takeover Pand, Elf said 
terday that It had been 
discussions with XCX, w 
holds another quarter of Enter- 
prise's shares, and other large 
investors- 

Elf said that it had not yet 
reached a decision on what to do, 
and that this would depend on 
-what opportunities arise and 
the pHw for such an arg nlririnn 
or sale relative to Elf s valuation 
at the assets of Enterprise.” 
Background, page 28 


A9 of these aeewidas having been sold, tHs announcement 
appears as a matter of record only 
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INTERNATIONAL COMPANIES AND FINANCE 


Paribas to cut Mixte stake to 30% 


By George Graham fn Paris 

PARIBAS, the French 
investment banking group, 

yesterday sig^ a treaty 

with Compagnie de Navigation 
Mixte, the ehampagne-to-insur- 
ance conglomerate, sealing the 
end of its unsuccessful 
FFr26bn (S4.5bn) bid for the 
company. 

Paribas agreed to reduce its 
stake in Mute, which rose to 
40.5 per cent after last Octo- 
ber’s bid, to 30 per cent - less 
than a blocking minority - 
while Mixte in turn agreed to 
cut its stake in Paribas, which 
it had built up to 12.7 per cent, 
to 9.5 per cent 

At the same time, Paribas 
turned a page in its internal 
organisation with the approval 
at an extraordinary sharehold- 
ers meeting of a far-reaching 


reform of its structures, with 
the institution of a two-tier 
board organisation similar to 
West Germany's executive and 
supervisory board system. 

The two moves are closely 
linked, for allhough an over- 
haul of the management struc- 
tures had been under consider- 
ation for some time, its 
implementation was to a great 
extent provoked by the failure 
of the bid for Mixte. 

The agreement signed yes- 
terday also allows either side 
in future to reduce its stake 
further, with a floor of 20 per 
cent for Paribas's Mixte stake 
and a minimum of 7 per cent 
for Mixte's holding in Paribas. 

It had been thought that 
Mixte’s stake in Paribas could 
create problems for the vote on 


the change in statutes, which 
required a two-thirds 
majority at the shareholders 
meeting. 

In the event, the change was 
carried overwhelmingly with 
60.6m votes for. 398 votes 
against and 77 abstentions. 

The vote against might not 
have been so high had it not 
been for the length of the meet- 
ing. It became clear that some 
small shareholders - Paribas 
claimed 3.8m. the world's larg- 
est shareholder list, immedi- 
ately after its privatisation in 
1987 - found the 31 resolutions 
distinctly boring and voted 
against some motions in order 
to try out the computerised bar 
code voting system. 

It may, therefore, be purely 
fortuitous that Mr Michel Fran- 


cois-Poncet, chairman of the 
bank since shortly before its 
privatisation, who was named 
yesterday as chairman of the 
new supervisory board, 
received 4 votes more than Mr 
Gerard Eskenazi, Paribas’s 
managing director before its 
nationalisation in 1982 and a 
widely touted candidate to 
replace Mr Pranqois-Foncet 
after the Mixte failure. 

In any case, Mr Marc Four- 
nier, chairman of Mixte, did 
not use his company's votes 
against any of the motions. 
After yesterday's peace treaty 
he wifi, in fact, have a repre- 
sentative on Paribas's board, 
as well as a Paribas director on 
his own board. 

Paribas’ Third World debt 
insurance. Page 36 


COMPANY NEWS IN BRIEF 


Continental agrees East German link 


Alitalia 
names new 
chairman 

By Our Financial Staff 

DIRECTORS of Istitnto per la 
Ricostruzione Industriale (Iri), 
the Italian state holding com- 
pany. yesterday named Mr 
Michele Principe chairman of 
Alitalia, Italy’s fla gship airline. 

Ali talia has been without a 
chairman since last July, when 
its former chairman, Mr Carlo 
Verri was killed in a car crash. 

Mr Michele, 58, a Christian 
Democrat, is the chairman of 
the state telecommunications 
holding company, SteL 

Two days ago Alitalia and 
US Air, the US carrier, signed a 
commercial agreement aimed 
at giving their passengers 
easier access to each other’s 
networks. Mr Giovanni Bisig- 
nani, managing director of 
Alitalia, and Mr RandaD Malm, 
vice chairman and executive 
vice president of US Air, said 
the accord was the beginning 
of what they hoped would be a 
long-lasting co-operation 
between the two companies. 

Separately Iri reported 1989 
consolidated group profit of 
Ll,615bn ($Ubn), up from 
Ll,263bn in 1988. The banking 
sector net profit jumped to 
L950bn from L820bn, while 
profits in the industrial sector 
advanced to L685bn from 
L660bn, on turnover up 14 per 
cent at L67,300bn. 

Total foreign turnover was 
L8,980bn (up 8 per cent). 


CONTINENTAL, the West 
German tyremaker said on 
Wednesday thatit has agreed to 
establish a broad business 
co-operation with three produc- 
ers of specialised rubber prod- 
ucts in East Germany, agen- 
cies report. 

Continental said its Conti- 
Tech division has already 
begun a financial assessment 
of the three East German com- 
panies Involved and said “the 
goal is to reach a concrete form 
of collaboration within a short 
time." In April, Contlnetal 
agreed a business ventu re with 
East German tire maker VER 
Reifenkombinat Furstenwalde. 

aAkzo, the Dutch chemical 
group, said it and Dutch state- 


By George Graham 

CREDIT National, the French 
long-term credit institution, is 
floating its equity investment 
subsidiary, Financiere Saint 
Dominique, on the stock mar- 
ket through a FFr661m ($116m) 
capital increase. 

Saint Dominique has already- 
obtained a listing through the 
takeover of a quoted shell com- 
pany, but remains for the time 
being 97.7 per cent owned by 
Credit National. After the capi- 
tal increase, some 40 per cent 


NOM expect to sell their stakes 
in fibre firm Silenka to 
PPG Industries of the US. If 
finalised, the deal will give 
PPG full ownership of Silenka, 
set up in 1961 as a joint ven- 
ture by PPG and Akzo. In 1989, 
Silenka had sales of about 
$120m. 

■ Glaverbel, the Belgian glass- 
making subsidiary of Japan's 
Asahi Glass, raised its stake In 
AFG industries to 26.6 per cent 
from 19.7 per cent as part of a 
plan to acquire the US. glass- 
maker. 

Glaverbel bought 4.3m ordi- 
nary shares in AFG from two 
investor groups which partici- 
pated along with Glaverbel in 
the 1988 management buy-out 
of AFG. Terms of the purchase 


of its capital will be publicly 
held. 

The company, which made 
net profits of FFr74.3m last 
year, will offer new shares, 
each with an attached warrant, 
at FFr185 each. Two warrants 
will allow an investor to sub- 
scribe to a new share at FFr210 
up to June 30, 1993. 

Saint Dominique was created 
in 1988, and regroups a variety 
of Credit National's activities 
in equity investment and 


were not disclosed. 

■ Kaufhof Holding, the large 
West German department store 
group, citing gains in its core 
department stores, said group 
sales rose 8.1 per cent in the 
first four months of 1990 to 
DM4.i39bn ($2.5bn) from 
DM3.83bn a year earlier. The 
company has said it plans a 
DM38Qm rights issue. 

■ Fe Mmflhte Nobel, the West 
German chemical, engineering 
and paper group in which 
Store of Sweden recently took 
an 86 per cent stake, said pre- 
tax profit climbed slightly in 
the first quarter on sales that 
rose 43 per cent to DU23bn 
from DM22bn in the year-ear- 
lier quarter. 


development and venture capi- 
tal, such as Sofinnova or Euro 
Synergies, in which it partners 
Hamhros of the UK, Grediop of 
Italy and Bayerische Vereins- 
bank of West Germany. It has 
also launched a specialist LBO 

find LMBO Wiwnring fond. 

The company's book value 
was recorded in Credit Nation- 
al's accounts at the end of 1389 
at FFtS06m, but the value of its 
portfolio at was then estimated 
at FFrL5bn. 


owned development agency 

Credit National to float equity arm 


PKbanken 

advances 

ahead 


Bowater launches £140m 
issue to fund expansion 


of merger 

By Robert Taylor 
in Stockholm 

PKBANKEN, Sweden's 
state-controlled banking 
group, lifted opending profits 
for the first four months of the 
year by 2 per cent to 
SKri.28bn ( 6208 m) from 
SKrL25bn for the same period 
of 1988. 

The results are the last from 
PKbanken, for on June 6 its 
merger with Nordbanken 
comes into force to form the 
largest commercial bank 
group in Sweden. 

PKbanken said that its 
results were “satisfactory" 
because the figure for the cor- 
responding months of last year 
included a total of SKrll4m 
from capital gains in bonds. 

Net interest income for fixe 
latest January -April period 
rose by 16 per cent to 
SKr2-43bn from SKr2.09bn for 
the same months of last year. 

The group's operating costs 
increased by 26 per cent to 
SKr2.05bn from SKrl-67bn, 
reflecting a 35 per cent rise in 
tending losses for the first four 
months to SKx226m from 
SKrl68m. Operating income 
west up by 18 per cent . 

Return on equity after tax 
fen to 18.1 per cent compared 
with 18.7 per cent for file first 
four months of 1989. 
PKbanken reported that there 
was a marked shift in tending 
to private households for resi- 
dential loans which was mare 
rapid than experienced by the 
other leading Swedish 

Jt also said that the high 
interest rates of the past four 
months had increased costs for 
the financing of the bank's 
bond portfolio and this had 
contributed towards a deterio- 
ration In investment margins. 
• Inter Forward, a unit of the 
Swedish holding company 
Ratos, is negotiating with 
Philips to buy the Dutch elec- 
tronics group's fully owned 
UK distribution co n cern Lon- 
don Carriers International. 
Talks started in November. No 
flTianriai details were given. 
Renter reports. 

London Carriers has turn- 
over of some £35m (S59m) and 
employs 1,100 staff at 13 Brit- 
ish outlets, conducting all dis- 
tribution for the Philips organ- 
isation, affiliated companies 
and some external clients. 


By Andrew Hffi In London 

BOWATER, the UK print, 
packaging and industrial prod- 
ucts group, is asking share- 
holders for £M0m (1237.3m) 
with a well-timed rights issue 
aimed at funding farther 
expansion* 

Bowater is ottering investors 
one new sham for every four 
held at 425p, less than a year 
altar buying Norton Opax, the 
specialist printer, for £382m in 
cash and shares. 

In yesterday’s strong mar* 
ket, Bowater’s Share price held 
steady at Sl4p, shored up by 
the group’s forecast that it 
would recommend a dividend 
of at least 2lp this year. That 
would be an increase of 1&5 
per emit on the 1989 pay-out of 
18J5p. 


Mr David Lyon, Bowatar’s 
chief executive, said: *1 think 
we perceived that there was an 
appetite for rights issues from 
the right sort of company for 
the right sort of reasons.” 

The cash call has been fogy 
underwritten by Morgan Greo- 
fefi. 

A fortnight ago Bowater sold 
its buffers' merchant subsid- 
iary to Harrisons & CrosfleU. 
the diversified plantations 
group, for £l23m, including 
debt. That brought gearing 
down from 131 per cent to 77 
per cent, and the rights issue 
will reduce borrowings to less 
than 30 per cent off sharobold- 
ers" foods, 

“Going for t rights issue now 
addresses our need to have 


foods available for acquisi- 
tion sT said Mr Lyon. “»'■ as 
likely that Acquisitions will be 
to continental Europe or North 
America as ta tftc UK, and we 
fed ITS wry helpful to have 
cash.* 

Mr Lyou said Bowater would 
be most likely to look to 
expand in the coating end lam- 
inates business - one of four 
divisions of the restructured 
UK company - Ideally 
tiuy t ig h the purchase of a com- 
panywitb International 

Bowater launched an £9ftn 
rights issue in 1987. a month 
before baying Rexham Corpo- 
ration. a US packaging group. 


Banco Central np 100% 

By Peter Bruce in Madrid 


CONSOLIDATED pre-tax 
profits for the first three 
months of 1990 at the trfgSpan- 
Lsh commercial bank. Banco 
Central, rose more than 100 per 
cent to Pta30.2fan (S288mX the 
bank reported yesterday. 

Banco Central, which 
recently rid itself of a hostile 
13 per cent shareholder and 
distributed the shares into 
friendly hands in Spain, 
Fkance and the US, said the 
spectacular rise in profits was 
due to strong improvements in 
its Interest margin, which grew 
nearly 28 per cent to Pta4&5bn 
in the first quarter. 

Analysts believe Banco Cen- 
tral’s decision not to enter 


into the scramble between 
most of its rivals to attract 
customers to high interest- 
bearing accounts has paid divi- 
dends on the profit and loss 
account 

Overall 1990 profits at most 
big Spanish banks (apart from 
Central and Banco Popular, 
which has also remained dear 
of the current account war), 
are likely to be damaged to 
some extent by the new 

fB pmnfai, 

Banco Espanol de Gredfto 
(Banesto), ore of the Big She 
commercial banks in Spain, 
has begun issuing American 
depositary receipts (ADRs) In 
New York. 


West German 
retailer to 
raise dividend 

AVA AUgemeiac 

Handelsgesdtocbaft dor Ver- 
braucher, the Weil German 
retailing company, said it 
would more than double its 
1986 dividend and issue new 
Shares to end a dispute with a 
dissident shareholder group, 
AP-DJ reports. 

AVA said it would boost its 
1969 dividend to DM40 from 
DM15 in 1968. ft will also engi- 
neer a stock split to reduce its 
share price from its current 
level above DM1600 (1852). 

The company wiU increase 
the number of shares outstand- 
ing by tatting free shares. 


Danzas to raise dividend and pay bonus 

By William DulHoroa In Geneva 


DANZAS, Europe’s biggest 
international freight forward- 
ing group based in Basle, is 
increasing its dividend and 
paying a 175th anniversary 
bonus after posting a 17 per 
cent increase to SFri2.6m 
(88Jm) in the parent compa- 
ny’s 2989 net earnings. 

Gross turnover, generated 
from 706 offices in 34 countries, 
climbed last year by 16 per 
cent to SFzflbn; excluding 
acquisitions the growth rate 
was 13 per cent. Parent com- 


pany turnover was SFt3Jbn» a 
rise of 14 per cent which Dan- 
zas says was above average for 
the industry. It publishes no 
consolidated profits. 

The board plans to raise the 
dividend from SFr90 to SFrlOQ 
per registered share and from 
SFW to SFriD near portidpatioa 
certificate. It also plans to pay 
bonuses of SPr20 per share and 
SFI2 per certificate. 

The Swiss group has been 
investing heavily to reinforce 
its position inside the Euro- 


pean Community and to 
expend its worldwide distribu- 
tion network. Capital spending 
Is scheduled to remain this 
sear roughly at the SFrtSSm 
level reached in 1969 while con- 
tinued growth is forecast in 
both turnover and earnings. 

Key acquisitions last year 
included Northern Air Freight 
in the US and Samec. an indus- 
trial distribution company, in 
Italy. said it was also 

laying the groundwork for 
expomtan in Eastern Europe. 



Investment AB 
Cardo is a Swedish 
investment and 
industrial holding 
company with a large 
share portfolio and 
internationally 
oriented industrial 
operations. At the 
tom of the year die market value of die share portfolio 
reached GBP 380 million and the result in 1989 
increased by 16 percent to GBP 34 million. 


1989 marked Canto's fourth year of operations. Over 
these four years, turnover has increased by a multiple 
of five, to GBP 693 million, and after company 
acquisitions concluded in March 1990, Cardo will 
reach a turnover of approximately GBP 853 million. 

International leadership in their product areas is the 
common element among Canto's companies. Our main 
products are: process-arid industrial pumps, industrial 
overhead doors, products for renal care, batteries for 
industrial use and brake systems for railbound traffic. 

Approximately 90 percent of sales are conducted 
outside Sweden and 9,500 of the total 12,500 (March 
1990) employees are working outside Sweden. Cardo 
is established in 30 countries with more than 100 
operating companies. 


The Cardo Share is quoted on the Al-list on the 
Stockholm Stock Exchange. AB Volvo is die largest of 
over 22,000 individual shareholders. 


CARD® 

"Nineteen eighty-nine was a favourable and eventful 
year for Cardo, with the company undergoing 
vigorous expansion after a number of significant 
acquisitions within our different business areas. Our 
commitment to railway brake manufacturing 
constitutes one of the largest and most important 
undertakings 



Together with Lucas Industries, we formed EFE, to 
become one of the world's largest suppliers of brake 
systems for railbound vehicles. And the beginning of 
1990 witnessed our largest company acquisition 
hitherto - the purchase of the U.S.-based WABCO 
Railway Products Group, the world's largest 
manufacturer of railway brakes. As a result. Canto is 

now the strongest 
and best equipped 
company among the 
world's suppliers of 
brake systems for foe 
expanding railway 
industry.” 


Investment AB Cardo 


J lb find out more about the performance, direction Attach your business card or please 

| and prospects of some of Sweden's most successful 

. corporations please circle below for your free copy : 

0 of their 1989 Annual Reports: Name 


ASSI CARDO 
EUROC FFV MoDo 
NORDSTJERNAN FERSTORP 
SKANSKA SKF STORA 

TT‘ offer expires Oc! 31, 1990 


Tide 


Company 


Address 


Country 

Swedish Animal Report Promotion, 

Box 10020. S-10055 Stockholm, Sweden. 
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Where in Britain can you 
open a complete bank account 

with high interest 
— paid gross? 




5 

j Douglas, Isle of Man. 

) Bank of Scotland (ble of Man) Lid pays 
A high rates of interest- and doesn’t deduct 
^ a penny to Income Tax. 

^ The We of Man has its own tax 
\ system which enables expatriates to 
\ enjoy London Money Market rates without the tax 
r \ imposition of the mcnnland. 

A At the same time you have the strength and 
acceptability that comes when deafingwifh a 
■*“* subdcfiary^airx^orLQCbank. 

For an application form, return the coupon to Bank of Scotland 
(Isle of Man) lid, Bank of Scotland House, PO Box 19, Douglas, Isle of Man. 



• £1 000 minimum opening deposit - no maximum bdanc*. 

• Standing orders end direct debits £1 per item. 

• Statement quarterly {Free of charge). 

• Interest calculated drily paid monthly 

• Ca3 (0624) 23074 for current frite rast r a te s. 

Bank of Scotland (Isle of Man) ltd was incorporated and is situated in 
Hie Isle of Mon. The pcad up capftd and reserves of Bank of Scotland 
(Isle of Man) Ltd as ot 28th February 1990 were £4.70 m3£on. 


High interest current account for 
expatriates. 

Please send me a Manx Money Market 

Cheque Account AppBcafion form 


Fui Name. 


Country. 


□ 
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BankofScaHand(|sleofMcin)lJd 

Jjjad^aftenjour interests in ihe ble of ManJ 
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By Terry Han in Wellington 

1®U£C0M Corporation, which 
is due to be privatised by the 
Ntew Zealand Government over 
the ne*t two months, yester- 
day attacked the level of divi- 
dend the state was requiring it 
to pay* 

The ntfltty reported a 62 per 
cent lift to profit to NZ$257.4m 
rtJS*I47.9m) for the year to 
March. The Government Is tak- 
ing a total dividend of 
NZJ198B3. up from NZ$1 85m 
and representing 77 per cent of 
its profit Mr Peter Ttoughton, 
mflwiffinff director, described 
this' as “grossly high" and 
■taper of tine company’s prof- 
its. 

He said the company argued 
bitterly with the Government 
each year about the amount of 
mah it took out of the busi- 
ness. "We hope the change of 
ownership will ensure that aen- 
wfhifl . reasonable dividends are 
extracted from the company 
rather than this grossly high 
level we have been paying.” 

Prospective foreign bidders 
have been scrutinising Tele- 
com. Mr Trough ton said the 
main interest had come from 

the US. Southwestern Bell, one 
of the regional telephone 
groups, this week received reg- 
ulatory clearance from the 
Commerce Commission to 
make its bid. 

The Government plans to 
restrict the foreign sharehold- 

ing to 492 per cent, retaining a 
01 per cent “Kiwi” share and 

selling the rest in a stock mar- 

ket flotation originally expec- 
ted in June or July, but now 
believed to be later. 


The improved profit follows 
a big restructuring of Telecom. 
Accounts updated since the 
year-end show much of the 
NZ$386m restructuring costs 
have gone towards redundancy 
payments, amounting to 
NZJ229m, with staffing costs 
mBing from NZ$459m in the 
1886® year to NZ*382m. The 
corporation shed around L9Q0 
staff in that period. 

Mr Troughton spoke of 
increased efficiencies and 
unproved technology, saying 
the company was one of; if not 
toe, most modern teipwi^iv 
nl cations company in the 
world. 

Telecom spent NZ$840m on 
. capital investment in. the 
period, a nd exp ects to spend a 
further NZ$780m In the current 
year, dropping to around 
NZSSOCm by 1398 as the mod- 
ernisation p rogramme is com* 
pleted. 

The main growth came from 
the company’s new ventures, 
including its revamped yellow 
pages, and its cellular tele- 
phone and radio paging busi- 
nesses. Those ventures had a 
growth rate of 57 per cent, he 


Telecom's income was 
NZ$229bn, up from NZ$2.X6bn. 

Trading profit was NZ$54&4m 

compared with NZ$44L2m. Net 

Interest costs were NZ$12Llm 

against NZ$iOL8m. 

Shareholders’ funds rose to 
NZ$2.4fibn from NZ$2L40bn. 
Total liabilities were given as 
NZ$L74bn, against NZ$L57bn, 
and assets as NZ$420bn 
(NZjasSbn). 


Bridge Oil of Australia 
to buy assets from USX 


BRIDGE OIL of Australia is to 
buy US on assets from USX, 
the steel and resources group, 
for AS20Bm (DS$i59m), Renter 
reports from Sydney. 

Mr Robert Strauss, Bridge 
Ofl chairman, told the annual 

meeting the purchase was 
mainly gas reserves and some 
oil production. The deal covers 
reserves of 37. to barrels of ail 
equivalent and exploration 
acreage. The purchase would 
be partly funded by a. 
renoun ceable one-for-three 
rights issue at 75 coats a share. 


he said. This would be under- 
written by Elders Resources 
NZFP, which has a 422 per 
cent stake in Bridge. The 
southern Texas operations 
being bought from TXO Pro- 
duction, a CSX unit, were close 
to erieing Rrirfg p QH activities 
and would double Bridge's ail 
producing capacity in the US. 

The purchase would raise 
company reserves by 49 per 
cent to 113m barrels, produc- 
tion by 65 per cent to 33,000 b/d 
a day and lift pet earnings 44 
per cent 


Shizuoka Finance (H.K.) 

Limited. 

US$20,000,000 
Dual Basis Bonds due 2000 

In accordance with the Terms and Conditions of the Bonds, 
notice is hereby gfvsn that for the first Interest Period 
from May 31 , 199Q to October 31 , 1990, 
the Bonds will cany an interest rate of 8.95 % per annum. 
The Riterest amount payable on the relevant 
Interest Payment Data, October 31 , 1990 wffl be 
USS 3,803.75 per US$ 100,000 denomination. 

The Agent Bank 

KREDIETBANK 

SlA. LUXEMBOUROEOISE 



Bank ofTokyo (Curacao) Holding N. V. 

US$100,000,000 

GUARANTEED FLOATING RATE NOTES DUE 1997 




Feymonj oJ Ihe prfndpa) of, cmd MbtssT on, the Notes 
isunconcMonalyand Irrevocably guaranteed by 

The Bank ofTokyo, Ltd. 

(KabushOd Kasha Tokyo Ginkol 


h oaxHikmee with fhe provision* of Agent Bank 
Bank of Tokyo (Curocoo) Holding N.V., Tho E 
— w 27,1 985 notes is. 


j roe nie nf betwee n 
Bank of Tokyo Lid, ond 
OWbank.N.AL, doted November 2771985 ncteis hereby give n «ha > the Rote 
of Interest hoa ben fixed ol 84375% pn. ond Ihoflba Interest poyoble on 
Sis relevant Interest Payment Date, August 31, 1990 against Coupon No. 1 9 
wH be USS22 QJ4- 

May 31. 1990, London 

l By. Citibank, NA. (CSS) Dept), Agent Bank. 


CITIBANKS 


y 

y 


Fluent in 
27 international 
Futures Markets 


The only weekly fam es chart- 
ing service devoted to iff major 
European and Asian aortas. 

Call today for your free 

(071)353-9621 

Gcorfjr Bndibsw 

KUttfct -Udder Unkau 
CanpdtjiAnpKLlvr 
Ini Roar. Europe Houk. 

World TMdeCouer 
LandaaBMA 




as. $500,000,000 

Uoyds Bank Pic 

(BKOncnfetffafiBftnrf 

MUWMhj 

Primary CnpM Undated 
to Hatn (Sorted) 


Forffw tm morthe, May 31, 
£90, » August 3t, 1990 
ftp Hg*w wB cany an Merest 
Mb cf 8Xj% pjl vmh a CDtnn 
Amount of uJ7$2J8^a payable 
tin August 31, 198a 

Br-TtaCtoHtotabriLlA 

UHa,AaotBHk 


Can. $75,000,000 

Prarince at New Bnmnriek 

Hooting Rat* Nam 
due May 1894 

Notice Is hereby fpmn that In reepw* 
or ttw Interest Period ham May 31, 
1980 to August 31, 1990, the 
Notes wtl carry an (ntereet Rote ol 
14% per annum. The amounts 
pamUa on August 31, 1990, against 
Coupon No. 26 w« t» Can. S367.78 
tor Bearer Notes of Can. 810.000 
principal amount and Can. $35.78 [tor 
Bearer Notes of Can. *1X00 principal 
amount 

fellaf 

Undo, Acad bdk 
May 31. 1990 


NOTICE OF RATt OF MTStEST 
BANQUEEXTBflRJSE 
irALaatn 
WW MtMW 


fn accordance itoth die prevWoM Of 
■the AganeyA ff eemen t beaten Ban* 
qua Baeneura tfAlgarfs end Ocfbenk 
NA, dated as ot May 22, 1888 notice 
Is heieby given that Ore tntereM has 
been fixed at 3JSR pa. and that 
Coupon Amount peyebie on 
November 30, 1900 agatne Coupon 
No. 11 wiU pe USS444.73 tor each 
Note e T USSrOXOO and USSM47-S2 
tor each Not* of USflOCUWa 

By CITIBANK, MA. 

(C^SXDeptJ 
Uey31.M90 ' toodon Apes Bant 


Solid gains in Japan camera sector 


By Mtehiyo Nakamoto in Tokyo 


STRONG SALES of cameras 
boosted profits at leading Japa- 
nese companies in the sector in 
the year to March. 

Minolta reported a 37.3 per 
cent gain in pre-tax profits to 
Y&Sbn (355.5m) and a 37 J per 
cent increase in net profits to 
Y-LIbn. 

Sales rose 7.8 per cent to 
Y209Abn, helped mainl y by 
buoyant sales of new camera 
models, particularly a new 
automatic focus, single-lens 
reflex camera. In the camera 
division itself, sales rose 12.4 


per cent to YlOlSbn. 

Minolta, for which exports 
make up nearly 80 per cent of 
sales, estimates a 23 per cent 
gain in pre-tax profits for the 
current year to reach Y8 JStm. 

Konlca, Japan's second larg- 
est maker of photosensitive 
materials which also makes 
cameras, reported a 24.8 per 
cent rise in pretax profits to 
Yl8j9bn. Steady sales In its 
cameras and optical equipment 
division and lower operating 
costs due to streamlining 
efforts helped It post the 


increase. Sales were up only 1 
per cent to Y3$8,6bn, but after- 
tax profits jumped 41$ per cent 
to Y8£bn. Konica forecasts a 6 
per cent rise in profits before 
tax to Y20bn for this year. 
Another manufacturer, 
Asahl Optical, reported an 
increase in pre-tax profits, 
although it Buffered a dprHng 
in sales and net profits. Asahl 
which produces the Pentax 
brand, saw pre-tax profits 
surge 683 per cent to YL9bn in 
spite cf a 0.7 per cent fall in 
sales to Y67.4bn. Net profits 


fen 38 per cent to Y434m. 

The increase in pre-tax prof- 
its mainly from foreign 
exchange gains, due to the 
yen’s depreciation and a reduc- 
tion in costs. A 40 per cent 
drop in sales of the company's 
video mid other equipment 
weighed down on overall sales 
while sales of cameras rose 
only 4.4 per cent. Optical 
devices, however, were firm, 
with sales rising 2&3 per cent 

Asahi Optical estimates a 22. 
per emit fall in pretax profits 
to YLShn for the current year. 


Sluggish sales hurt drug company profits 


SLACK SALES of drugs in 
Japan prior to a government- 
imposed price cut in April 
affected profits of some local 
pharmaceutical companies in 
the year to March. Ihe indus- 
try leader, however, recorded 
an Increase, M«rMw Gannon 
writes. 

Yamanonchi Pharmaceuti- 
cal, Japan’s main manufac- 
turer - which last week 
announced it would join with 
Genetics Institute id the US to 
develop and market a bone- 
forming agent - showed pre- 


tax profits of Y58bn (S387-5m), 
a gain of 3-6 per cent if extrapo- 
lated from the previous three- 
month term. 

The rise was attributed to 
brisk sales of gastritis and 

ulcer Hn jgB fly* cffl rn i M>n r h*« 
developed. Yamanouchi Is 
expanding aggressively over- 
seas and also has a tie-up with 
Ell Lilly of the US. 

Ono Pharmaceutical, which 
mainly sells directly to practi- 
tioners, had annuanwd pre-tax 
profits of Y2fi.lbn, a fall of IS 
per cent It has just changed its 


year-end. Ono’s sales fell JL5 
per cent to Y69.3bn. and Its net 
income was down 7£ per cp«t 
to Ymbn on the same basis. 
Yamanouchi recorded a sales 
drop of OP per cent to Y195bn 
and net income of Y27£bn, up 
32 per cent 

Talaho Pharmaceutical, 
which specialises in nutrients, 
tonics and other 
overtte-counter drugs, posted 
a pre-tax profit rise of 4.1 per 
cent to Y45.6bn. Sales were up 
8 per cent to Y159.Ibn and net 
income was Y20.7bn, up 1.7 per 


cent The industry expects to 
see sales increase in 1991 after 
the implementation of price 
discounts. Ono sees its pre-tax 
profits going up 7 per cent to 
Y28bn, and «aia» rising by 4 
per cent 

Yamanouchi estimates a 
profit growth slowdown in the 
current year, as exports of its 
ulcer agent will gradually 
cease when ftill-scale produc- 
tion begins in Ireland. It fore- 
sees pre-tax profits of Y60bn, 
up 33 per cent and sales rising 
2 £ per cent 


United Industrial in 
S$341m rights issue 


By Joyce Quek in Singapore 

UNITED Industrial 
Corporation (UIQ, the Singa- 
pore conglomerate which has 
just accomplished the region's 
largest takeover, has been set- 
ting further records as it acts 
to pay the bill. 

UIC now controls 72.6 per 
cent of Singapore Land, the 
leading property group, after 
this month's S$2.6bn 
(USJl . 4b n) bid. At the weekend 
it launched the island's biggest 
rights issue, seeking to raise 
S&iim, and announced yester- 
day it was selling stakes in two 
buildings for S$64.6m. 

The rights issue, of one new 
share for every two held, is 
priced at S$l. and Is being 
accompanied by a bonus issue 
also on a one-for-two basis. 
Shares in UIC - which has 
become the island's largest 
listed company - have been 
trading around. SS2L85. 

Slngland itself has also 
announced plans for a scrip 
Issue, but at the steeper ratio 
of two for one. It is believed to 
be drawing in port on property 
revaluation reserves to do so. 

This move followed its first 
board meeting attended by rep- 
resentatives of the new parent 


company. It may facilitate a 
UIC plan to sell down its stoke 
to around Si per cent, reaping 
a profit while retaining control 
and the ability to consolidate 
Slngland In its accounts. 

Slngland shares closed at 
SS15.70 yesterday, against the 
SS15 bid price paid by UIC. 

The Singapore Stock 
Exchange authorities have 
been taking a stern line on 
generous scrip issues. Revalua- 
tion reserves are expected to 
account for a third of the Sing- 
land issue, with the rest drawn 
from its share premium 
account, which is regarded as 
offering greater security. 
According to one stockbroker. 
thia may be enough to gain 
official approval. 

The sale of UICs one-third 
share in the Supreme House 
complex and half of Incbcape 
House to its partner. Wing Tai 
Holdings, will realise a S$32.1m 
extraordinary profit. 

Mr Oei Hong-Leong, UICs 
president, lias joined the Sing- 
land board along with chair- 
man Mr Lee Kim Yew (a 
brother of Prime Minister Lee 
Kuan Yew) and Mr Leomg Chee 
Whye, managing director. 


Strong Performance in 1989: Commerzbank group business 
volume advanced by 7.2% to DM 208.9 billion, fuelled by buoyant 
lending. With net income up 15.3% to DM 564 million, we again 
strengthened our financial base to the benefit of customers and 
shareholders. Reserves were raised by DM 281 million and equity 
capital, which has doubled over the last five years, soared DM 925 
million to DM 6.6 billion, thus equipping us well for future growth. 


Creating value 


Solid European Base: Our strategy for the Single European Market 
calls for reinforcement of our own network and intensified coopera- 
tion with our fellow members of the Europartners group. Banco di 
Roma. Banco Hispano Americano and Credit Lyonnais. 

Emerging Potential in Eastern Europe: Commerzbank is making 
sizeable investments to enter the new markets in Eastern Europe. 
New outlets in Budapest Prague, and Warsaw will strengthen our 
presence there. In East Germany, where we are already in East 
Berlin and Leipzig, we plan to expand further this year. 


for the 1990s 


Extensive International Presence: Including new offices opened 
in 1989 in Bangkok. Bombay, Seoul and Singapore, Commerz- 
bank is present in over 30 countries. We are close to our clients 
worldwide. 

Growing Force in Investment Banking: Our investment banking 
activities extend to the leading markets of the world. In our home ' 
market last year, we achieved the highest share in the volume of 
new listings. 


and beyond 




Creating value is the cornerstone of all our long-term objectives — 
value for our customers, shareholders, and employees, and for 
the markets where we operate. This philosophy has served us well 
in the past as we have consistently focused on the basics in an 
increasingly competitive environment We are confident that our 
inherent strengths will also enable us to continue to create value 
in the years ahead. 


COMMERZBANK Mi 

German knowhow in global finance 


Headquarters: RO. Box 100505. 0-6000 Frankfurt 1. West Germany, © (69) 1362-0. # (69) 285389, Telex 415 2530 cbd 

International Presence: Amsterdam, Antwerp. Atlanta. Bangkok. Barcelona. Beijing. Bombay. Brussels. Buenos Aires. Cairo. Caracas, Chicago. 
Copenhagen. Geneva. Hong Kong, Istanbul. Jakarta, Johannesburg. London. Los Angeles. Luxembourg. Madrid. Manama (Bahrain). Mexico City. Milan, 
Moscow. New 'fork. Osaka. Paris. Rio de Janeiro, Rotterdam. SSo Paulo. Seoul, Singapore. Sydney Tehraa Tokyo. Toronto. Zurich. 







INTERNATIONAL COMPANIES AND FINANCE 


US. $50,000,000 


AUSTRIA 

Raiffeisen Zentralbank 
Osterreich Aktiengesellschaft 
Floating Rate 

Subordinated Notes Due 1996 


(merest Rato 

a * - - r*v y — 

IraOTSC ronoa 

Interest Amount per 
U& $5,000 Note due 
30th November 1990 


856% per annum 

31st May 1990 
30th November 1990 


U.S. $219.22 


Credit Suisse First Boston Limited 
Agent Bank 


U. a $300,000,000 


Canadian 
court blocks 
CanPac 
share plan 

By Robert GEbbtms 

in Montreal 


Foreign investment boost 
for Swedish companies 


By Robert Taylor in Stockholm 




. Woodslde Financial Services Ltd. 

' (Incorporated In the State of Victoria) 

Guaranteed Floating Rata Notes dun February 1997 
Unconditionally Guaranteed by 
The Industrial Bank of Japan, Ltd. 

hacoot da nceirth the Tem» and <>XK»itro erf Ite Notes, notice 
Is hereby given, that for the Interest Period from May 31, 
1990 to August 31, 1990 the Notes wfl carry an Interest Rato of 
fSMh per an ram. The amount payable on August 31, 1990 wtt 
be U.S. $6,390.63 end U.S. $315.63 respectively for Notes in 
denontinatkraofULS. $250,000 and U.S. $10,000. 

By; HwCtiese Manhattan Bank, HA. 

London, Agent Bank A^CHAK 

May 31, 1990 ^Mr 
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Investors In Industry 
International B.V. 

£125,000,000 

Guaranteed Floating Rate Notes 1994 

for dactfvee month period 29th May, 1??0 to 29tb Angrat, 1990 

fa accordance with tfacproviaionacf the Norem,noocei» h ereby 
the rare of interest has been fixed at LS 14 per cent, per annum and diard 
imcreatpayableoa the reteranti nreratuafui c n i date. 29tfa 
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may derail Canadian Facmirs 
plan to spin off its C$4bn 
(DSf3-38bn) propert y subsid- 
iary. Marathon Realty, to its 
co mmo n shareholders. 

Last December CanPac 
decided as part of a “poison 
pilF* package to di stribu te one 
share of folly-owned Marathon 
for every four CanPac common 
shares held. CanPac was to 
continue to hold 20 per cent of 

Marathon. 

The spin-off was approved 
by CanPac shareholders at the 
Hay 2 «mMi meeting. Bat 
CanPac ha d to o btain Ontario 
Supreme Coart approval and 
tills has been refused. 

Justice Allan Austin ruled 
that CanPac’s plan was not 
reasonable and fair. He said 
the company’s common and 
preferred shareholders were 
being treated differently and 
he was concerned by the size 
of Marathon’s assets. 

The Judge accepted the argu- 
ment of CanPac’s preferred 
shareholders that they were 
unjustly treated by being 
excluded from the distribution 
while the pool of CanPac 
assets available to pay pre- 
ferred dividends was being sig- 
nificantly reduced. 

A majority of CanPac*s pre- 
ferred shares is held by the 
Fielding family of Sudbury, 
Ontario, which fought the spin 
off in the courts from incep- 
tion. An earlier court decision 
said the preferred sharehold- 
ers were not entitled to the 
dis tribution, but that flariataw 
is under appeaL 

CanPac said it was studying 
file latest cour t dedshm and 
might appeaL 


Molex builds 
bid defences 

By Barbara Durr 

in Chicago 


SWEDEN'S largest 20 
co mp ani e s earned 29 per cent 
more from capital employed 
overseas than from domestic 
operations over the past three 
' years, an analysts by the Fed- 
eration of Swedish Industries 
revealed yesterday. 

Figures from the central 
bank, also released yesterday, 
showed that the raft profit for 
Swedish companies from their 
foreign investments amounted 
to SKr&4bn ($L38bn) in 1988. 

The federation study argues 
that profits made by Swedish 
companies from their domestic 
industrial activities are less 
not only than n«»«* an 

their foreign operations but 
also on their financial invest- 
ments at home. 

The study indicates that 
between 1985 and 1968 there 
was a uo per cent growth in 
the volume of gross investment 
flowing out of Sweden from, the 
country’s leading 20 compa- 
nies, which account for 8&5 per 
cent of all those employed 


abroad working for Swedish 
concerns and 37JS per cent of 
all ind ustrial workers 
employed in Sweden. 

The expansion abroad was 
greatest among those compa- 
nies that continue to retain a 
relatively large part of their 
production facilities inside 
Sweden, such as Volvo and 
Saab-Scanla, the forestry com- 
panies Store, MoDo and SCA, 
and pharmaceutical concerns 
Pharmacia and Astra. They 
accounted to r a 2 67 per cent 
growth in out war d investment 
over the three-year period. 

At the same t*n» there has 
been a relative decline In the 
volume of domestic investment 
by the other significant Swed- 
ish companies, which have tra- 
ditionally had far more of their 
production farfiiHwt abroad 

Companies in tins category 
include engineering concerns 
such as Esab, Atlas Copco, 
SEF, Aga and Sandvik as well 
as Ericsson, Electrolux and 
Esselte. That group reduced 


ffriftr home t n v ptd-riumt by 31 
per cent between 198S and 1968 
while increasing thrir outward 
investment by 28.7 per cent 

The authors of the study are. 
particularly concerned by the 

imbalance between inward and 
outward corporate in ve s tment 
In Sweden compared with 
other westera Enropean coun- 
tries. hi 1988 they calculate the 
outflow from Sweden was the 
equivalent of 7 per cent of the 
country's gross national prod- 
uct but there was. an. inward 
flow of investment of only LS 
per cent of the GNP. Only fin- 
land and West Germany bad a 
dmflai- imbalance. 

Blame is placed on “high tax 
pres s ures and an Ineffective 
use of resources in the public 
sector'' tortile investment out- 
flow as well as “uncertainty 
over Sweden's position with 
the European Community and 
future energy needs, " labour 
shortages, excessive cost 
increases a"d high 
absentee is m. 


Earnings at 
Nat-Ned 
battered by 
winter gales 

By Laura Raun 

In Amsterdam ' 

HEAVY GALES that -lashed 
north-west Europe in January 
and February tattered Nation- 
ale-Nederlanden, sending the 
big Dutch: insurer's first- 
quarter' earnings 37 per emit 


Opening setback for Trelleborg 


cmcoRPO 

VJS. $500,000,000 

Subord inate d Floating Rate Notes 
Due May 29, 1998 

Nofioa is hereby given ihot the Rota of Indraft has ban freed at 
8£625% and foal tfw te terari payable on foa releva n t Intern* 
Payment Date August 31, 1990 against Coupon No. 17 in raped 
of US$10,000 nominal af foe Notes w3 be US$21 832 rad in 
raped of US$250,000 nominal afthe Notes wB bo US$5,470.49. 


Mqy 31,1990, London ^ 

By: G0>anfcttA.fCSSDep4 Agent Baric CfTTBANCQ 


MOLEX, the Chicago-based 
electronic wnwwrfnr manufac- 
turer, has moved to create a 
new of non-voting com- 
mon stock and a new «?««« of 
" blank cheque” preferred 
stack. 

The step was described as an 
anti-takeover measure by 
K rehWfll family , which owns 
47 per cent of tire company. 

Molex stock is traded on 
Nasdaq, the London Interna- 
tional Stock Siri m ip and Big 
second market of the Paris 
stock exchange. The compa- 
ny’s 1989 sales, 71 per cent of 
which were foreign, were 
$571 3m on Income of $S7.7xn. 

The company said that while 
no corporate predators were 
currently making overtures, 
the anti-takeover step was 
taken as a precaution and to 
increase Molex’s potential to 
make acquisitions. No particu- 
lar acquisition is contemplated 
at present, according to the 
company. 

Molex will now have 60m 
new non-voting shares of class 
A common stock and 2Sm new 
shares of "Wank cheque” pre- 
ferred stock. The issuance, 
terms and conditions of the 
latter are to be decided by the 
board of directora. 


By Robert Taylor 

TRELLEBORG, the Swedish 
industrial group with interests 
fal mining , rubber, pteettec and 
chemicals, yesterday rep orted 
& ifl h*fcj*£>|Tftii ■♦•frig fall in iwt prof* 
its for the first four months of 
tire year, foiling 11 per cent to 
SKriHMm ($1 49.4m) from 
SKrl.OZbn in the same period 
In 1989. 

Sales rose 7 per cent to 
SKr9.39bn from SKr&7fflm. 

This is TreUeborg's first set- 
back after seven years of often 
phenomenal growth. It mim 
on the day that Mr Rune 
Ande rsson, the com p any's 
chief executive, presi- 

dent. Be is to be replaced by 
Ms close associate Mr Kjell 
Nilsson. 

The company has revised 
downwards its earlier profits 
forecast for this year to 
between SKr2.1bn and 
SKr2.4bn. although *b*« is 
dependent on an upturn in 


metal prices. Trelleborg 
blamed the p mf H » drop in the 
January-April period cm fluctu- 
ating world pHw for *»fa**3, 
gfaM and copper. 

It pointed out that tire aver- 
age juice of nickel last year 
was $5.47 a lb compared with 
$&81 for tire first four months 
of 1990, with a rise to $8A8 this 
month. Trefleborg also said the 
price of copper and zinc had 
improved recently after foils 
earirer in tire year. 

Results In business areas 

nntariite mining nrwl mfaflrah — 

co veri ng building, distribution, 
rubber and plastics and chemi- 
cals - were the same or better 
than those hr tire opening four 
months last year. 

However, the company 
painted out that high Swedish 
costs and a d ownturn in 
■demand from Swedish mamt- 
foctnring had also hit its prof- 
its. A progr am me of measures 


had been launched in the 
Swedish units of production to 
adjust to this situation, it said 
yertexday. 

ft suggested that tire effects 
of these measures, as well as 
favourable International 
growth in business in most of 
tire larger western economies 
and a co ntinuin g s atisfa ctory 
growth in tire Swedish building 
industry, would lead to better 
results in 1990, exclusive of 
mining and metal activity. 

hi Ids inaugural address to 
shareholders, Mr Nilsson 
painted an opti m i s tic picture of 
TrelLeborg’s growth potential 
in the 1990 b, based on stron g 
investments planned around 
the world tor roads, railways, 
bridges and other infrastruc- 
ture projects. 

“Trelleborg stands well pre- 
pared when the demand for 
infra s tructure ' investment 
begins to grow,* he said. 


Net Income dropped to 
*1. 98.7m ($E2JSm) in toe first 
three wwniiw from FI 155J3 a 
year earlier, according to Nat- 
Ned, which had warned in 
April of heavy claims arising 
from the hurricane-force 
winds. Net claims of FI 69.4m 
from direct business were fully 
charged to results for toe first 
quarter. 

Another FI 15-8m in' net 
plasma from reinsurance will 
be charged to subsequent 
financial years. 

Nat-Ned said yesterday ft 


1990 - to equal the record 
FT mam of 1989. 

Non-life insurance activities 
swung into tire red with losses 
of FI 122.1m in the opening 
period from a FI 194m profit A 
year earlier. 

The bad weather in Europe 
and high claims in North 
America were blamed tor the 
deterioration. 

“Comnanies in The Nether- 
lands, Belgium and the UK 
carry extensive portfolios in 
which the storm risk, is cov- 
ered,” Nat-Ned explained. 
Therefore the group was con- 
fronted with over 130,000 
rHwima from its direct, business 
share.” 

Bamfrig s' in life insurance 
Jumped 28 per cent to FT flfi-lm 
from FI 74 Jim, fuelled by 
Operations in The Netherlands. 

Profits in professional rein- 
surance almost doubled to 
Ft 8u5m from El 4-Tin. 

Revenue fell nearly .6 jier 
cent to FT&lbn in tire first 
quarts from FI 6.4Ebn a year 
earlie r, due, to advers e foreign 
exchange movements. 

Professional reinsurance and 
investment operations reported 
gn mdiipraMp increases. 



Boating Rate 
Deposit Notes 1994 

In accordance with the provisioas 
of tbe Notes, notice is hereby 

riroi that tire rate of intoesttor 

the six months 31st May* 1990 
to 30th November. 1990 has been 
fixed at 8% per cent per annum 
and that the coupon amount 
payable an 30th November. 1990 
will be UA. $444.79 per Nate of 
U.S. SlOjOOOand U.S- 54.447.92 
per Note of U.S. 5100.000. 


The Smfeonio Bank, limited 
Agent Bank 


USS125JMWA00 

Hoofing Rate Notes Doe 1992 

[a accon Tton c ci with the tons and 
coorfkioRs of the Notes, notice fa 
hereby given that for the three month 
telezest period boa (and i ncl udi n g) 
31st May, 1990 to (bra exdod- 
bg) 31x Aegost, 1990, the Notes wffl 
cany a rate of interest of 8V» per 
cent per The relevant 

Interest Payment Dote will be 31st 
August, UKKL The Coupon Amount 
per USSlOjOOO Note win be 
US3ZI5A3 payable ararinst sur- 
render of CouDon No: 19. 



|Sj Venezuela oil group to invite joint projects 


By Steven Butter In London and Joa Maim in Caracas 


PBTROLEOS de Venezuela 
(FDVSA), the Venezuelan- 
national oil company, is mov- 
ing swiftly toward arrange- 
ments that would allow foreign 
rampanlpq ri ghts to explore for 
and produce ’oil and gas in ' 
Venez uela, M r Andres Sosa 
Fietri, FDVSA president, said 
in London yesterday. This 
would be done in joint ven- 
tures with the efi company. 

Although Mr Sosa Futri 
denied that this was a big shift 
in policy, on companies will 
see the announcement as an 
historic oppor tunity to return 
to exploration and production 
in an area where they have 
been barred from activity since 
1976, when Venezuela's oil 
reserves were nationalised. 

Mr Sosa Fietri said FDVSA 
expected to make final recom- 
mendations on partners for a 
$ 2 J>bn liquefied natural gas 
(LNG) plant it planned to 
develop in coastal waters 
between north-eastern Vene- 


zuela and Trinidad. TTie project 
would need legislative 
approval. 

The prefect, called TCtistobat 
Colon” (Christopher Colum- 
bus), involves the exploitation 
of large un de r sea depo s it s of 
natural gas discovered in the 
Gulf of Faria in 1978. The goal 
is to produce and liquefy gas 
from the deposits and export 
about 67Sm cu ft per day of 
LNG, mostly to cHenta ln toe 
US. 

Venezuela is looking for for- 
eign partners to provide finan- 
cing, technology and access to 
international markets. Accord- 
ing to petroleum industry 
sources in Caracas, FDVSA has 
held serious discussions on a 
potential partnership in flu 
venture with Royal Dutch/ 
Shell, BP, Mitsubishi, Total, 
Exxon and Texaco. 

FDVSA would take betwem 
32 and 40 per cent of tire proj- 
ect 

As It currently stands 


Lagoven, a FDVSA subsidiary, 
to drill about 55 effehore 
gas wells and lay a 45km gas 
pipeline to shore, hooking up 
with a new gas -separation and 
hqpefactiotn plant. From there 
lAG will be loaded on to spe- 
cial seagoing tankers. 

Mr Sosa Ptetrl said that all of 
the leading oil companies bad 
expressed interest in producing 
oil in Venezuela, and that 
FDVSA would enter into joint 
venture arrangements with 
companies that coukl help it 
secure markets for its products 
or offer tec hni cal cooperation. 
He said FDVSA did' not 
need partxmro for finandal sup- 
port. ■ ■ 

Be hoped to cement the com- 
pany** relationship with Veba, 
the German ail company, in a 
range of projects and that a 
partnership with Veba would 
open opportunities for Vene- 
zuela in eastern Europe. 

Although the Venezuelan 
Government would retain own- 


ership of petroleum re s erve s , 
jcMdvcmturecoropanieswitii 
foreign partners, would -have 
rights to market produced oil 
after paying a royally. Discus- 
sions were at a preliminary- 
stage. • • 

Although the move would 
require legislative approval, Mr 
Sosa Ketn insisted they would 
be very different from old-style 
oil concessions or service com- 
. tracts. , 

• FDVSA will Hose, an esti- 
mated $260m this year on 
•domestic sales of petrol pnlpww 
the Government apmoves price 
increases for the product, the 
company s aid. 

Tie company, which has 
- been profitable since it was se t 
. up in - toe - mid-1970s, has lost 
. money on domestic petrol sales 
for the last few years. EBghrOO- 
tane petrol for motor vebkdes 
in Venezuela now retails at toe 
equivalent of $023 per US gal- 
lon, the fewest price in the 
world. 
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FINANCIAL TIMES THURSDAY MAY 31 1990 

t international capital markets 


Early gilts surge dies as 
ERM rumours fade away 


\ By ffl*P he| i FW,or in London and Janet Bush in New York 




UK GOVERNMENT bonds 
ntllied strongly yesterday as 
stories circulated that the 
Chancellor, Mr John. Major, 
was to announce a softening of 
the ienns for sterling's entry 
into the exchange rate mecha- 
nism of the European Mone- 
tary System. But the rally 
faded afi Mr Major’s speech, to 
the Oig an i sa tio p for Economic 
Cooperation and Development 
in Paris contained no each 


benchmark government bonds 


UK GH.TS 10.000 483 

10.500 S« 

MOBIWOfl 

US TREASURY' 8^5 Woo" 
6.750 0500 

japan Nolle 4aoo 6/Be 

Nog 6.700 3/07 

GERMANY 7.7 50 02AM 

FRANCE STAN 9000 BZ/8S 

OAT 6X00 03/00 

CANADA ' IftSOO 07/00 

NETHS1LAND8 ftffW 05/00 

AUSTRALIA 12 .000 7/89 

UKTdonctoalrjg. -danottt New Y«*' 
Yields: Local market standard 
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longer maturity paper fin- 
ished the day up to * point 
higher, but this was off the 
day’s highs when the maricet 
was OP more than a point. 
Flames trading was busy, with 
activity in the long gRt future 
■surpassing that in the Bund. 
Futures opened higher than at 
the clooe but ended the day 
httle changed. The continued 

GOVERNMENT 

BONDS 

strength of sterling - it rose 
briefly above DMIL85 yesterday 
- underpinned the market 


93.7500 +0219 

91J12S +0406 

8X4687 +0383 

101.5938 +020 
UH.437S +OJ75 

88.0448 + 025 

89.1987 tqg 
93200 +aiso 
96/4857 +0001 
93.1700 +QJB70 
92.7000 +0800 
100/400Q +Q.130 
92.1437 .Q487 

morning session 
Prices: US. UK In : 


V '.'*.^25 

- — 

.v- 

■ - < -:=£? 
’uv in 

yzjr*** 




•* *•-«' •«»:.*» 
*. t»f» ,' 1 jc l;;jj 

- 

il :x •-* 

• :»ii 

ia-Tairtralam 

i 4L*C 


■ PRICES started firmer in 
West Germany too, based on 
weakness in the dollar and 
amid some investor demand. 
Bat trading was moderate and 
the tone continued weak due to 
worries about the costs at Ger- 
man economic unification. 

After the fixing about 40 
pfennigs, prices weakened 10 
pfennigs or so. Worries about 
the effect of political problems 
in the Soviet Union on the 
D-Mark helped to undermine 
the German currency. 


The meeting of the Bundes- 
bank Council today was not 
expected to have a major 
impact. Neither did the Ger- 
man inflation figure for May 
showing a provisional ZB per 
cent yearon-year rise. 

The comparable figure for 
France in April was 3.2 per 
cent, underlining some weak- 
ening in recent days of the 
French market against the Ger- 
man. The yield spread between 
the two markets was 88 basis 
points today, up 10 basis paints 
over the last tew days. Futures 
prices on the Mntif in Paris 
improved about 18 centimes. 

■ ITS TREASURY bonds were 
quoted modestly higher at mid- 
session. reacting little to yes- 
terday’s release of April lead- 
ing indicators, in advance of a 
sale of $i2bn in cash manage- 
ment bills. 

At midsession, the Trea- 
sury’s benchmark long bond 


Mexico plans first swap auction 


MEXICO’S first debt-equity 
swap auction for $lbn of public 
sector long and medium-term 
liabilities will be held in July, 
writes Richard Johns in New 
Mexico. 

Proposals must be submitted 
by July 9 and the results win be 
announced no later thaw July 
23. 

The $lbn in conversion funds 
at stake Is part of the $&5bn 
earmarked for debt-equity 
swaps daring the 199032 period 
under the accord on the 


rescheduling and reduction of 
$47bn of liabilities finally con- 
cluded in Karflli. 

Only privatisations «nd infra- 
structure projects will qualify, 
according to the guidelines laid 
down by the Mexican Govern- 
ment. 

Mexican investors can bid 
with the proviso that they repa- - 
trlate money from off-shore 
acc o unt s or export rewnfag g 

The amount of debt conver- 
sion hinds under the iescbed- 
ufing accord now looks small in 


relation to the Government’s 
Increased privatisation pro- 
gramme. This now tnrhutag the 
two state-owned steel compa- 
nies and the howira in which 49 
per cent foreign participation is 
envisaged. 

The Cananea copper com- 
pany. which is expected to be 
sold in the near future for 
about 3500m, is likely to 
account for about a third of the 
first tranche of conversions 
funds ou offer. 
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was quoted 4 point hi ghe r for 
a yield of &61 per cent 

Leading indicators fell 0.2 
per cent, in line with expecta- 
tions. March’s indicators were 
revised to a gain of 1 per cent 
from 0.9 per cent previously 
reported. Sales of family 
bouses declined by L8 per cent 
in April, also in line with fore- 
casts, but the release was 
softer overall because March 
sales were revised to a fan of 
8.4 per cent from 5.0 per 
previously reported. 

The market traded quietly 
yesterday morning as traders 
waited for two auctions of cash 
management bills of $8bn each. 

There was some buying sup- 
port in the 10-year area of the 
yield curve related to a $500m 
20-year Eurobond issue by Bel- 
gium. Traders said the issue 
generated swap purchases of 
10-year Treasuries, estimating 
that several hundred million 
dollars were placed. 
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Chile swaps 
crackdown 
hits bargain 
hunters 

C hile Is introducing 
tougher criteria for the 
approval of debt-equity 
swaps as the country appears 
to be benefiting from a wave of 
direct foreign investment 
From now on, debt-swaps 
will only be approved for new 
investments, particularly those 
which generate exports or sub- 
stitute imports. Using debt- 
swaps to buy existing Chilean 
companies is out, except when 
this forms part of a larger 
investment plan. Also out are 
swaps which aim to invest in 
the financial services, such as 
Insurance and property. 

Investment in existing 
equity of Chilean banks will be 
limited to 10 per cent of the 
value of the debt that is con- 
verted, while the percentage of 
any investment financed 
through a debt-swap which can 
be used to buy imports such as 
maddnery will also have a 20 
per cent ceiling. And except fin- 
rare exceptions, the Central 

ttnwir will no longw consider 
any proposal at less than $5m. 

Chile’s financial community 
had suspected that a change 
was in the effing because the 
approval of new debt-equity 
swaps had dwindled to a 
trickle since the beginning of 
the year. But when Mr Fran- 
cisco Garces, the Central 
Bank’s international director, 

The government has 
tightened roles on 
debt-equity swaps as 
foreign investment 
Increases, writes 
Leslie Crawford 


arm mm Hw guidelines at a 
meeting of foreign investors in 
Santiago, the reaction was uni- 
formly TiimHIp 

The National Chamber of 
Commerce said the new mea- 
sures “discriminated blatantly 
against domestic business* 
because Chilean companies 
would no iungw be aUa to find 
foreign partners through the 
debt la m vu p M n n mechanism. It 
aicn (x applained that th« $5m 
floor would preclude Invest- 
ments in small businesses. 

The measures were also 
denounced as smacking of 
old-fashioned state phwiiiiy 
“ft is ironic, “ said one foreign 
banker, “that tha autonomous 
Central Wwnir cr e a t e d by the 
former military regime to safe- 
guard the free market system 
is adopting an- interventionist 
role while the' new civilian 
Government makes.' speeches 
in defence off private enter- 
prise.” 

The ftawkwr wian questioned 
the wisdom of restricting the 
freedom of foreign investors in 
Chile as Brazil and Argentina 
were reviving their debt can- 
verskm schemes. 


• He Financial Thaw LuL, 199ft fcn» M^gerreltted witixwl wftta ‘ 


I n reality, the Central 
Bank-bashing last week 
had probably more to do 
with the deep unpopularity of 
its restrictive monetary poli- 
cies. The Central Bank engi- 
neered a sharp rise in Interest 
rates at the beginning of the 
year in an attempt to cool 
Chile’s overheated economy 
and to tame inflation. The pol- 
icy has slowed the economy, 
which is now growing at about 
half the 10 per cent registered 
last year, but inflation reached 
an annualised 2AJ8 per emit in 
April and the Central Bank 
says the credit squeeze will I 
last Tmtfi the rate fella below ! 
20 per cent. 

Mr Garces defends the 
stricter guidelines . for 
debt-equity swaps on two 
grounds. Planned foreign 
investment in Chile totals 
some $lSbn over the next five 
years, equivalent to more than 
: 50 per coat of last year’s gross 
! domestic product So the Cen- 
! tral Bank believes that addi- 
tional incentives, such as the 
implicit subsidy contained in 
the discount available to for- 
eign investors who buy Chil- 
ean debt on the secondary mar- 
ket, axe no longer r e quired . 

Second, the success of Chi- 
le’s debt conversion pro- 
gramme has reduced the 
amount of eligible debt from 
$i4J>bn to $5bn since the 
debt-equity swap scheme was 
l aunched in 1965. And of the 
58bn left - Chile’s outstanding 
medium and long-term debt 
with commercial banka - only 
about half is tradeable cm the 
secondary debt market 
“The new guidelines are not 
interventionist,* says Mr 
Garces. “They simply spell out 
the selection criteria the Cen- 
tral Bank had been using for 
some thn&” 

Investment analysts in Sant- 
iago reckon that Chile’s debt 
conversion scheme was near- 
ing the coal cd its useful life. 
Foreign investors are begin- 
ning to see advantages in 
bringing fresh capital into the 
country rather than opting for 
a debt-equity swap. 

And with the . price of Chil- 
ean debt rising on the second- 
ary market (at 65 cents per dol- 
lar of face value, it commands 
the lowest discount of any 
rescheduling country), the 
most likely users of the debt- 
swap mechanism will be Chi- 
le’s commercial bank creditors 
themselves. 


Second Series floating 
Eov-Oollar repackaged 
assets of the republic of 
Italy dne 199S 
F.E.1LA.R.I. H 
USD 330,000,000^- 

In Mttfduee with the pr o n tii om 
of (bo notes. BOtkc is hereby gives 
that for the interest period May 
31, 1990 to August 31, 1990 the 
nous via cany no iolerest rale of 
8K% per an n au m . 

Interest payable on the relevant 
interest payrecat date 31st August. 
1990 wifl amount to usd £204.17.- 
per usd 100 toO note. 

Aseatbnk: 

Banque Paribas Luxembourg 


European Investment 
Bank 


Yen 35,000.000.000 
Floating rate notes 
due 2008 

Notice Is hereby gh&n that 
the notes will bear interest 
at 7.2875% per annum front 
31 May. 1990 to 30 November, 
1990. interest payable on 
30 November, 1990 wilt 
amount to Yen 1,852.240.00 
per Yea 50,000,000 note. 

Agent Morgan Guaranty 
Trust Company 

JP Morgan 
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ngf jl The Gateway to 
X®!/ Ireland's International 
Financial Services , 
Opportunities/Benefits 

For die. Corporate Treasurer and Fund Manager 
From Inland, uv uili open ww imestment opportunities 
specifically tailored to pur needs. And uv uili do it in a short 
start-up title. 

We Provide: 

• ^VH VTunujwl IkTnsinj: am! ustiiicjluin anangcu*m.<>. 

• Hightpubn expenmtd nuiujjunKTJ km 
• Security. tunfaltnuuktY. rfk army- oil tuBnurks ol RivnhcadS npaxiem. 

• Exclusive use of Iskwi advwft. ortolans -cu! sudaua. 

RtUge of Services: Imcvimni mncction. nuiu^mem jnd 
admmatraiion services cot eraij; a wtiJc specirjm of financial aou iwrs. 

For more information: To. bt + 3>j 6t h 7 

TdeJ-ut lid + 3+361 joKUL 
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jr Moraa* 


Riverhead Group Limited 
Global Asset Trading 

and 

Administration Services 

' MIAWON 111 .NINF.VS PARK. SHANNON mrE 20N>. CO. CLARF. DOXANTI. 


Wells Fargo & Company Weils Fargo & Company 


LSS 150,000,000 
Floating rate subordinated 
notes due 1992 


In accordance with the 
profusions of Ore notes, notice 
is hereby given that tor the 
Interest period 31 Hay. 1990 to 
29 Jane. 1990 the Notes will 
carry an Interest Rate of 
8.4125% per annum. Interest 
payable on the relevant 
interest payment date 
29 June, 1990 Win amount to 
USS67.77 per USSIO.OOO note. 


Agent: Morgan Guaranty 
Tmst Company 


JP Morgan 


US$200,000,000 
Floating rate subordinated 
notes due 2000 

In accordance with the 
provisions of the rmtes, notice 
Is hereby given that for die 
Interest period 31 May: 1990 
to 29 Mate, 1990 the notes iviU 
carry an Interest Rate of 87:*% 
per annum. Interest payable 
on the relevant interest 
payment date 29 June. 1990 
will amount to US$67.97 per 
USSIO.OOO note and 
USS339BS per US$50,000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


U.S. $50,000,000 


private enter'' ' -x 

h-M CS First Boston, Inc. 

restricting the 


US$100,000,000 

Floating rate participation certificates due 
1992 

issued by Morgan Guaranty GmbH for the purpose of making a 
loan to 

Jstituto per lo Suiluppo Economico dell ‘Italia 
Meridionale 

(a statutory body of the Republic of holy incorporated under 
Law No. 298 of April 11, 1953) 

hi accordance with the terms and conditions of the CertiScates, 
the rate of Interest for die Interest Determination Period 31st 
May. 1990 to 29th June. 1990 has been fixed at 8'/i%. Interest 
accrued for the above period and payable on 31st July, 1990 
will amount to US$68.47 per US$10,000 Certificate. 

Agent: Morgan Guaranty Trust Company 

JPMorgan 


US. $250,000,000 
R£giedes installations olympiques 

Floating Rate Notes Due November 1994 


Floating Rate Subordinated 
Notes Due 1994 


interest Rata 
Interest Period 


BAfZo par annum 

31st May 1990 
30th November 1990 


Interest Amount per 

U.S. $50,000 Note due 

30th November 1990 VS. $2,192.19 

Credit Suisse First Boston limited 

Aeon Bank 


U.S. $100,000,000 

First Bank System, line, 

Floating Rate Subordinated 
Capital Notes Due 1997 


Unconditionally guaranteed by 

Province de Qnflbec 

’Rate 8%%. per annum 

: Period 31st May 1990 

31st August 1990 


Interest Rate 
Interest Period 

Interest Amount per 
US. $50,000 Note due 
31st August 1990 


U.S. $1,070.14 


Credit Snisse First Boston Limited 
Agent Bank 


U.S. $125,000,000 



Interest Rate 
Interest Period 

Interest Amount per 
U.S. $50,000 Note due 
31st August 1990 


8*6% 


per annum 


31st May 1990 
31st August 1990 


US. $1,094.10 


Credit Suisse First Boston Limited 

Agent Bank 


U.S. $500,000,000 

cmcoRPt* 

(b mirmrn >rtft6in l 

Subordinated Floating Rats Notes Due January 30, 1998 

NoSce h hereby given AaMbe Roto of Interest has been fixed at 
&325% and that the interest payable on the relevant Interest 


BANK OF BOSTON 
CORPORATION 

Floating Rate 

Subordinated Notes Due 1998 

Issued 26th August 1986 

Interest Rate 8.4875% per annum 

Interest Period 31st May 1990 

31st August 1990 

biterest Amount per 

VS. 960000 Note due 

31st August 1990 U.S. 51,08451 

Credit Suisse First Boston Limited 
Agent Bank 


f ■ CmCORPG 1 

U.S. $350,000,000 

Subor dinate d FtoatingRate Notes Due November27, 2035 


May 31, 1990. London 
Bys Gtibanfc, NA (CSSI 


(CSSIDeptJ, Agent Bank CHIBANCO 


life Chase Manhattan Corporation 
VS- $176,000,000 

Floating Rate Subordinated Notes due 1997 
Notice b hereby given that fee Role of Interest has been fixed at 
8.625% and that fee interest payable on fee relevant Interest 
Payment Dote August 31 . 1 990 against Coupon No. 1 9 in respect of 
US$1 0,000 nominal offee Notes wiB be US$220,42. 

May 31, 799a London 

By. Ghbank, NA (CSSI Deptj Agent Bonk CI77BANCO 


Interest Payment Dote June 29, 1990 against Coupon No. 56 in 
respect of US$1 0,000 nomind at the Notes wi8 be US$6726in retpad 
ef the Original Notes and US$67.97 in raspea of the Enhancement Notes. 

May 3 1.1990, London ju.nmj- 

^Py.GSbonk.NA{CSS Deptj, Agent Bcmlc Cf77BAMCQj 


cmcoRPG 

VS. $600,000,000 

Subordinated Floating Bate Notes 
Due October 25, 2005 

Notice b hereby given feat fee Rate of Interest has been fixed at 
835% and feat fee interest payable on fee relevant Interest 
Payment Date June 29, 1990 ogainn Coupon Na 56 in remedef 
US$1 QQOO n ominal of fee Notes wi be US$6726. 

May 31, 19S>0. London 

By Gfeank.NA.lCSSlDep4j, Agent Baric CfTJBANCQ 
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INTERNATIONAL CAPITAL MARKETS 


Belgium’s $500m investor 
put option divides opinion 


By Andrew Freeman 

A *500m 20-year deal with aa 
investor put option after 10 
years was launched for the 
Kingdom of Belgium on the 
Eurobond market yesterday. 
The issue, brought by Shear- 
son Lehman Hutton, divided 
opinion among the underwrit- 
ing co mmunit y 

Belgium invited bids some 
time ago and is thought to 
have met a keen response from 
syndicate managers. Several 
houses suggested the portable 
structure which was used last 
year in a similar deal for Fer- 
ro vie dello Stato, the Italian 
state railway. 

Shearson won the mandate 
by pricing the bonds to be re- 
offered at 99.80 with a 9.2 per 
cant coupon, giving a spread 
against 10-year Treasuries of 
41 basis points. It claimed tim* 
other houses had submitted 
more aggressive terms, but 
when t he deal was lau nc h e d 
there was widespread comment 
that the terms were very tight 
and rivals said they had bid at 
a spread of around 48 basis 
points over Treasuries. 

Several leading bouses in the 
Eurodollar market were point- 
edly absent from the final syn- 
dicate group and there were 
complaints that the practice of 
launching bought deals as 
fixed-price re-offere was dam- 
aging the market 

The syndicate agreement to 
offer the bonds at 99.80 was 
broken by Shearson early in 
the afternoon session and the 
bonds were quoted at 99.60 bid, 
a spread of 44 basis points. At 
file dose in London, the price 
was unchanged and Mr 


Andrew Pinker, a syndicate 
manager at Shearson, said: 
"We are vsy happy at the dis- 
tribution we have seen.” 

Others were less happy and 

said sales had been relatively 
alow: "It’s a hard sell," was one 
trader’s comment 

The deal aroused debate on 
several fronts. Underwriters 
put different values on the 10 - 
year put option, but several 
syndicate members broadly 
agreed with Shearson's sugges- 
tion that the option was worth 

INTERNATIONAL 
BONDS 

21 basis points In yield trams 
over 10 years. The lead man- 
ager reached the launch spread 
by deducting this value from 
its theoretical pricing for a 
straight 10-year deal for Bel- 
gium of 62 b>«i« points over 
Treasuries. 

European houses said the 
structure had found its best 
reception in the US market 
where option evaluation was 
most, sophisticated. The deal 
took advantage of the recent 
Ride 144a allowing direct place- 
ment of the paper in a regis- 
tered form with large US inves- 
tors. The possibility that a 
proportion of the issue would 
end up as registere d sec uritie s 
led to some queries as to why 
the whole deal ^ w* haan 
launched in that Sum. 

There was specific European 
demand for the paper, how- 
ever, particularly if syndicate 
members gave up their fees to 


place paper at a spread of 46 
basis points or higher. Most 
houses agreed that there would 
have been stronger demand 
from the outset if the trams 
had been more generous. 

The proceeds are understood 
to have been swapped into 
floating-rate 10 -year funds to 
achieve a funding rate of 
around 3S basis points below 
London interbank rate. The 
Belgian Treasury said the pro- 
ceeds would be used to pay (df 
a revolving credit. 

Elsewhere, new issue activ- 
ity was slower than on Tues- 
day, but the market's tone 
remained w™ In S witzerland, 
steady buying from investors 
saw many Issues close with 
gains averaging between K 
and % point. 

After winning the mandate 
several weeks ago. Union Bank 
of Switzerland finally brought 
a SFrl50m 10-year deal for the 
A«4an Development Bank to a 
fine reception. The issue was 
increased from SFilOQm during 
syndication, and the paper 
traded strongly despite com- 
ment that the trams were tight. 
UBS was quoting the hoods at 
less 1% bid, inside full fees. 

In Germany, traders rep o rted 
better sentiment, but trading 
volumes remained low. The 
DM1 25m five-year deal for 
National Financiers, the Mexi- 
can development bank, was 
increased to DM 150m after 
steady retail demand for the 
a ttrac ti ve 11 per cent coupon. 
The increase held the price 
bad: to the full Issue level of 
ZOO, against Tuesday’s dose of 
100JL0 bid. 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 
Belgium, Kingdom of(g)+ 
Nissan bit Flnanoo(d)+ 
Hovadamdsfsg. Naturgas(a)4 


' ULn 


Council at Europ«<r)4 


Amount bl Cosyo w % Prim 


2010 32%/20bp Shavian Lehman Hatton 

1883 1ty% IB4 lot 

Vh Ma n u f ac ture rs Hanover 
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ANZ Banking Group{b)+ 


YEN 

world Bankfr)* 

Casaa Rtaparmlo d*ToftaoM+ 


Aslan Development 8ank(b)+ 


D-MARKS 

Nadonai Ftnandara(c)4 



1/V Bankers Trust kit. 


IV* Fay. RMiwMta 


>2 Noflnchukki hit 
1V% Nomura Int 


Dresdnar Bank 


♦Final terms, a) B or rower option to redeom In Starling. Unlisted, b) Non-call abl e , o) Issue Increased tram DM125m. 
Norvoaflabla. d) Stop-down coupon: First year 10855%, second year 8.872% and third year 7.673%. Non-caUabte. 4 
Launched In two tranches, one of Y3bn and one of YSOOm. R edemption linked to NVdtal stock Index (different str i ke prices). I) 
Borrower option to redeem In CS at exchange rate of 0685. g) Put option after 10 years at par. Non-caUabtou Fi xe d re o ffe r 
price. 


Kemper to 
restructure 
brokerage 
operations 

By Karen Zagor 

in New York 

KEMPER Corporation, t 
holding company for several 
insurance, wat' numaxemeui 
and brokerage businesses, to 
to restructure its brokerage 
operations, resulting In an 
after-tax charge of or 

B A a share against second- 

earnings. 

The Chlcago-iased company 
said it would cut the - work- 
force at its five regional bro- 
kerage firms by about 12 per 
cent. More than 600 jobs are 
e xp ected to be lost before the 
raid of the year. 

Under the re st ructuring 
plan, Kemper’s brokerage 
houses will operate as divi- 
sions, during W in adminis- 
trative support services at 
Semper Securities Group 
Holdings, which will be 
responsible for the brokerages’ 

financial wanagMiiffl t- 

The company believes that it 
will imp ro ve its risk manage- 
ment by centralising foe capi- 
tal committing process and 
certain trading activities. 

Kemper, which last year had 
secondHqnarter net income of 
RS4*4m or $L09 a share, has 
set an $18m after-tax charge 
for the cos t of rww t i i n rt Mr * ,w - 
in addition to the second-quar- 
ter charge at $126.&m. 

“The 318m reserve would be 
used to co v er such restructur- 
ing casts as employee-related 
expenses ana systems, 
operations, legal and account- 
ing costs,” said Mr Thomas 
Anderson, d minnan and chief 
e x e cuti ve of Kemper financia l . 
Companies. 

The co mpany expeefs after- 
tax savings of more than 339m 
a year once the restructuring 
is completed in 1S9L 


DTB may seek link 
with US exchange 

DEUTSCHE Terminbdrae 
(DTB), West Germany’s 
futures and options exchange, 
is seeking access to US inves- 
tors which canid include set- 
ting up links with a US 
exchange. Renter reports. 

Mr Wilhelm Brandt, a DTB 
nfflrial visiting the US, said 
“We must find ways to satisfy 
the demand for DTB’s prod- 
nett* in the US. 


Paper mountain thwarts Madrid 


reactions from 
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By Ste phan Fkfior, Euromarkets Correspondent 


ESKOM, South Africa’s state 
electricity commfsskm, plans to 
refinance half its foreign bend 
issues that mature in ZSSO and 
1991, according to foe organisa- 
tion’s general manager for 
financei, Mfcbaei Davis. 

Mr Davis, in London, yester- 
day, said ms company had 
about RTOOm ($T75m) In bond 
Imams nurturing in both 1990 
and 19SL . 

Edram has completed its cap- 
ital qprenHwg r*™ and has no 
need for forasgnfinance, but 
fob may change later in the 
decade and the organisation 
wants to keep its name aftve in 
foe international bond market; 
he said. ■ 

He pH tile wi qreiiy i m m. 


aged last year to Issue a 
SFrSQu pr iva te placement in 
Switzerland, about half a 

uptminy ky niL Par ttte tip- 

company paid a~ premium of 
some 1% percentage paints 
over conventional sovereign 
borro win gs, be said. • ‘ ' 

Eariler this year, anew issue 
in the German market refin- 
anced more than half a matur- 
ing issue. This DMIQOm issue 
carried a time-year term, a par 
price and a coupon of 10 Mr per 
cent. 

' Over 1990 and 1991, foe 
organisation bad bands matuv 
fog in both DMarks and J5uro- 
da&ara, and foe i m proved proa- 
pecte for social reform in South 
Africa had improved the 


Amiwm of refinancing po rti ons 

of these inmumi - 

JRe said some film of 
Eskom’e defat had faean con- 
verted to lffwar loans under 
the second interim arrange- 
ment b etween banks and tin 
Government. Some banks had. 

wwpH MM Mid tt HHlljpiMM to C04 

vert further heme under the 
new OTr a n g ranraii starting, this 


Of tiie co mpany’ s Bte fair 
alga debt, some 70 per cent was 
at floating rates. TUs involved 
tire company actively fat risk 
management In foe. interna- 
tional swan and otiwr markets,' 
for widen it had esteuSES 
I'j w fli H i re wi fo several finan- 
cial I m dHnil reiy .' 



Austrian state 


AUSTRIAN fnrirartrtea, part at 
tiie OIAG state Industrial 
gram), pfams.to issue a ScfaSbn 
bond convertible into shares in 
a flotation due to take place 
within three years. Renter 
reports. 

‘ The issue, the first of Us 
kind in Austria, would be tiie 
first step towards fisting Aus- 
trian fodustries on the Vienna 
Bourse and possibly other 
fa i tau iattiMl exchanges. 

The five-year bond, with an 
inffleated 6 per cent coupon, 
win be set an June 19 with a 
payment date of July 2. it is be 
backed by a consortium of 
Austrian and international 
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RISES AND FALLS YESTERDAY 
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Figure In parentheses show number of Index 
studs pa- section No. 



A vray successful fretting session 
In both Mirn amd- options 
reflectod both underlying optt- 
rntsm over prospects for early 
British entry into the European 
Monetary System- and * technical 
squeeze on market makers sheet* 
of today's expiry of the FT-SE 
Index option. . 

Volume In the options market 
lumped to 8843* contracts tram 
the 19^38 of the previous ses- 
sion, with y es ter da y's total spUt 
b etw e en 47,882 cells and 20J48 
puts- ■ 

Traders said' that business vol- 
ume sms encouraged from the 
outset by hop e s — frustrated, (n 
ffra event - test Mb' John Major, 
the UK Chancellor, would «fls- 


ctoee s date tor British entry Into 
the BdS when hie addressed yes- 
terday* meeting of OECD minis, 
tors in Peris. 

Such hopes wore raflectodin 
sn early premi u m of more tosn 48 
point* aa the FboMe June ons- 
treet 

This premium, wee trimmed., 
altar Mr Moor's sp eschbrOoght 
no news on EM8 entry, but erne 
than partly reinstated to show s 
prsmlunj of 32 points over the 
underlying Footsie Index when 
Mures b u si n es s cl osed for the 




to be long on oolT options oo the. 
Imtox Mure and tiius faced pres- 
sure to buy the tuturssL end prob- 


ably needed around 1,600 con- 
tracts, according to the market 
specialists. 

Itn share options, there was 
. demand for Rolls-Royce, which 
traded 4JTO8 contracts. Second In 
the actives list was Henson, with 
3^61 contracts traded as the mar- 
ket swirled with unsubstantiated 
hints that the often-predicted 
break-up operation might be 

Also busy were share options 
in British Gas (1.602 co n t r acts) 
and the Euro FT-SE option which 
recorded 1,748 contracts. But 
traders stressed that the most 
heartening feature yesterday was 
the two-way character of the over- 
all business. 
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UK COMPANY NEWS 
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Increase of 19% achieved in spite of downturn in domestic sales 


Dunhill 
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By Davkt Owen 

SIEBE, the controls, 
engineering and safety equip- 
ment group. shrugged off a 
downturn, in UK sales 
and reported a solid 19 per 
cent advance, in. pre-tax 
profits fer the year to March 31 
Offlft.-' 

The . group’s shares 
respawtefl aceonfingiy with a 
gahLof l^j in 489p. 

Directors of the Windsor- 
based. company said the cur- 
rentyear had started well with 
a “conthming healthy trend of 
orierinpth." 

- AD. told, profits totalled 


pushes Siebe to £181m -r.“ r, 


£l8i.3m - somewhat above 
analysts’ expectations - 
against £l5£5m in 1989. Torn- 
cli mhed 13 per cent to 
£L37tm (£L22bn). Due partly to 
the contribution of recent 
acquisitions, growth was espe- 
cially rapid in . continental 
Europe. . 

At 11 per cent, the Improve- 
ment in earnings per share to 
55p (49.4p) was less impressive, 
owing to a hotter tax Qwtw 
*“ e applicable rate rose from 
35^5 per cent to 39.3 per cent, 
reflecting the high proportion 
of turnover derived from over- 
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Bremner chairman set to 
appeal against interdict 

By James Buxton, Scottish Correspondent 
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HR JAKES Rowland-Jones, 
fhghman of Bremner, the com- 
pany which formerly owned a 
Glasgow department store, said 
yesterday he was preparing an 
appeal against an interim 
interdict obtained against his 
board by a group of sharehold- 
ers who want him and the rest 
of the board replaced. 

The Interdict, the Scottish 
equivalent of an injunction, 
prevents Bremner’s board from 
appointing any new directors, 
or entering into, modifying or 
terminating the contracts of 
directors or former directors 
without prior approval from 
shareholders. 

It also prevents the board 
increasing the salaries, remu- 
neration or pension entitle- 
ments of the directors. 

The interdict was issued last 
week by the Court of Session 
in Edinburgh ahead of an 
extraordinary general meeting 
requisitioned by shareholders 
representing more than 40 per 
cent of the company's eq ui t y. 
Their stated aim Is to put an. 
and to the infighting which fra* 
dogged the company for sev- 
eral years. 

Bremner is now little more 
than a shell company, having 
about £5 .5m in cash - the 
invested proceeds of the sale of 
the Glasgow stare — as well as 
properties in the north of 
England plus Carswell, the 
Glasgow stockbroker. 

The battles, frequently 
fought in the courts, have been 
between two factions, one led 
by Mr Bowland-Joses and the 
other by Mr D ennis McGutn- 


ness, who runs CarsweH and 
was for a time chairman of 
Bremner. 

Now small shareholders, act- 
ing through four Scottish 
stockbrokers led by Toxrie & 
Co of Edinburgh, are proposing 
that four members of the Scot- 
tish financial community 
should replace the existing 
Bremner board. 

They axe Mr David Low of 
Tome; Mr Cohn McLean, for- 
merly managing director of 
Templeton Global Investors in 
Edinburgh; mid Mr Ronald 
McNeill and Mr Derek Douglas 
who are corporate advisers. 

During the court hearing, Mr 
Rowland-Jones’s legal repre- 
sentative Said that h]s pfcnt 
had been awarded a new ser- 
vice contract the day before, 
though no such contract was 
available for inspection at the 
company’s offices in Glasgow. 

Shareholders were also con- 
cerned about what they 
claimed was a three day delay 
in announcing the appoint- 
ment of Mr John White as a 
new director. 

Yesterday Mr Low said that 
other shareholders were offer- 
ing their support and that they 
were receiving approaches 
from companies interested in 
bidding for Bremner. He 
stressed that his group was 
independent of either of the 
factions. 

Mr Howland-Janes has ™Ml 
June?- to call an extraordinary, 
general meeting to consider 
the resolutions, foiling which 
the shareholder^ group -can do 
so itself. 


As foe Brel Meeting tad not roadbed foa neccssaiy quorum, a mxmd Meeting 
of Holden of ProvinstaiikflB AJS ECU 30,000,000 7S496 Bond* dne 1993 wiD 
be held >t the offices of Banqne PBribas Ltcumbaiirg. 10 A. Boulevard Royal, 
Lmaabcorg. an June 25, 1990 al 10.00 km. to defibemts aa the following 
a^da in order to eonfina K> item 10 V of the tan and c ondMo ni of the 

Biwfg 

AGENDA ' ’ 

Approval by the ErtnKndnnry Meeting of the BoadhoUen to fhe m er g er of 
Provnubaoken A/S with Den Diaike B ank a 1871 Akitesetakab and 
Copenhagen Haadafahan k A/S, aader the name of Den Danslce Bank 
Alaktctakab, aatunang all the xighu and o hU g aiion a of Provmsfaanfeea A/S. 


At flan a^nraed Meeting two or more pesvona present in person bolding 
Bonds or voting nsctUkdlSi or being proxies (whatever the principal a mownr of 
the Bonds jo. held or represented! shell form a quorum and shall have the 
power to pass any. resolution and to decide upon nil matter which coaid 
property have been dealt with at the inerting from which the' adjournment took 
place had a quorum faeea present at nteh meeting. 

For the purpose of obtaining voting rertiHraitca or npp n i nrtn g. praties, foe 
holders are required to deposit their Bonds at foe latest three business day* 
prior tot ha Meetings! the offices ofDen Danske Bank Akticsefckftl* or at the 
above mentioned wBn, of fienque Ftatihsa f 

Pnndea should be lodged with Den Danske Bank Akriesefsfcab or Banquet. 
Paribas Luxembourg three business days before the Meeting. 

The Board of Management. 
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The Hokkaido 
Electric Power Co., Inc. 

Japanese Yen 20,000,000,000 
Floating Rate Notes 1992 


seas. Siebe expected the tax 
rate to remain at about current 
level? for the foreseeable 
future. 

A recommended final divi- 
dend of lOp makes a 15p 
(lL37Sp) total - up 31.9 per 
cent. Net indebtedness (exclu- 
ding finance teases) as a per- 
centage of shareholders’ funds 
dipped to 32.7 per cent, com- 
pared with 3&2 per cent a year 
earlier , 

Overseas sales accounted for 
more than 88 per emit of the 
group total dining the latest 
period, following a a«*niw» to 
£16&8m in UK turnover. 

According to Mr E Barrie 
Stephens, chief executive, the 
UK. construction industry 
is**making do with what they 
have.” 

Some softening in Jwnsnd 
for automotive and appliance 
controls in the US had also 
been experienced, the company 
said. It maintained that the 
appliance control market was 
"coming back", however, 
"because people are retrofit- 
ting old homes with new appli- 
ances." 

With cost-cutting in mind, 
certain of Siebe ’s US 
operations are being trans- 
ferred to Puerto Rico. The 
average hourly wage for the 
jobs concerned is expected to 
fall from $15 to $7-8 with fringe 
benefits, according to Mr Step- 
hens. 


In terms of product line, con- 
trols remained by far the 
company’s largest division, 
with sales amounting to 
£7$im. 

Meanwhile, the group has 
taken its first steps into east- 
ern Europe, setting up an oper- 
ation in Gdansk, Poland, to 
"add value" to French and 
West German automotive prod- 
ucts. 

It is also "past the discussion 
stage” with an industrial con- 
trols initiative in East Ger- 
many. 

• COMMENT 

Yesterday’s figures will do 
nothing to dent Siebe's devel- 
oping reputation as a stock 
with sound defensive qualities. 
The group’s relatively broad 
product range and geographic 
spread provided the antici- 
pated insulation against soft- 
ness in both the UK and the 
US. It generated a healthy mix 
of organic a cq ui s ition-led 
growth, and, in the words of 
one analyst, nothing untoward 
crept out of the woodwork. On 
a prospective p/e of somewhat 
above 8. the Bhares appear 
among the most attractively 
rated in their sector. Unless 
economic growth accelerates 
significantly in the major 
industrialised economies, how- 
ever, robust rather than 
spectacular progress is in pros- 
pect 


DUNHILL HOLDINGS, the 
luxury consumer products 
group which makes 91 per cent 
of Its sales overseas, Increased 
pre-tax profits by 33 per cent 
from £45JSm to £60.6lm in the 
year to March 3L 

The profit, on turnover 24 
per cent up at £240.i9m 
(£l94.4lm). was helped by 
interest income of £ 12 . 1 m 
(ffijm) as the group accumu- 
lated £23m more cash, giving a 
year-end total of £117.7m. 

Mr Slor Pendle, mannp iTi g 
director, said the group. In 
which Rothmans has a 55 per 
cent stake, would like to make 
a significant acquisition. But 
because the luxury branded 
products business bad become 
fashionable, "the prices 
quoted, and in some instances 
paid, axe ridiculously high." 

In the Alfred Dunhill busi- 
ness. which increased its «*!<»* 
at retail value from £390m to 
£450m, strong growth came 
from watches, mens wear, 
leather goods and fragrances. 

Montblanc pens ai«Q contin- 
ued to write performance 
records as sales grew from 
£lG0m to £220m. The chunky 
black Masterpiece range was 
joined by the gold and silver 
Solitaire pens which enabled 
distribution to move into jewel- 
lery outlets, Mr Pendle said. 

A flatter performance from 
Chk>6, the French cWhtng 
perfume business, reflected 
more difficult conditions in the 
European ftwhinn market. 

Geographically, the most 



' Star Pendle: prices quoted for prospective acquisitions were ‘ridiculously high’ 


Athkr Aitmood 


important area is Asia and the 
Pacific rim. which last year 
accounted for 47 per cent of 
turnover. The UK produced 9 
per cent, the rest of Europe 22 
per cent and America 20 per 
cent. 

Earnings per share advanced 
to 22£p (lGJJp). A final divi- 
dend of &5p makes a total of 
£L5p (3.75P). 


• COMMENT 

D unhill, a past at man- 

aging international brands. 


continues to capitalise on 
increasing prosperity wherever 
it crops up in the world. One 
analyst said that every 1 per 
cent of world growth added 
another 10 per cent to Dun- 
hill's target market as people 
were tipped over the wealth 
threshold. When thin growth 
happens, Dunhill has the nice 
problem of having to protect 
the brands’ up-market image 
by not selling too many of any- 
thing. Casting round for areas 
of concern, the resilience of 
Japanese shoppers is men- 
tioned, as they might be 


affected by the stock market 
foil or yen depreciation. Dun- 
hill retorts that the annual 
sales increase from this source 
has been running at 30 per 
cent. This year’s pre-tax profit 
is expected to be at least £75m. 
giving a prospective multiple 
of just over 14, good value 
bearing in mind the continuing 
long-term growth prospects. It 
excludes any speculative pre- 
mium that might he kicked up 
if there were any movement on 
the Rothmans' stake (that 
group is in turn controlled by 
Richemont of Switzerland). 


THERE’S ONE UK COMPANY 
WHERE THE PAPER WORK 

IS NEVER DONE. 


UNITED STATES 
Pulp and paper 
manufacturing 


UNITED KINGDOM 

Paper manufacturing 
and merchanting 




BELGIUM 

Paper manufacturing 
end merchanting 


PORTUGAL 

Forestry 
and pulp 


FRANCE 

Paper 

merchanting 


\i 


\ 
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SPAIN 
Forestry 
and pulp 


ITALY 

Paper manufacturing 
and merchanting 
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Interest Bate 705% per annum 

Interest Period 30th May 1990 

30th November 1990 

Interest Amount per 

¥10,000,000 Note due 

30th November 1990 ¥355,397 

The Industrial Bank of Japan, - IJmit ad 
V Agent Bank > 


BRITISH VIRGIN ISLANDS 

The F inancial Times proposes to 
publish this survey oru 

JUNE 29th 

For a full editorial synopsis and 
advertisement detafi$,.pleasc contact: 

Nigel Bfcknefi 

oo 071-873 3447 

or write to him at 

Number One, Southwark Bridge 
London SE1 9HL 
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The Wiggins Teape Group and Appleton Papers have joined 
forces to become Wiggins Teape Appleton, a world leader in the 
manufacture of speciality branded business papers. 

With substantial op e ratio n s in Europe and North America, 
we are the workfs leading manufacturer of ccybonless papers, 
a leading producer of thermal papers end also one of Europe's 
largest manufacturers of fine watermarked business stationery. 

But our work in paper goes a lot further than fust 
manufacturing. Through our intemationd group we're involved 
in ditheprindpd stages of paper produdion and distribution. 

We have eucalyptus forestry interests in Spain and 
Portugal; we manufacture pulp for our own use and for sale to 
other paper man u fact u r e rs; and our merchanting business is 
one of the largest in Europe operating in the UK, France, 


: WIGGINS 

z teape; 

APPLETON = 


MAKING PAPER WORK 


Belgium, Finland, Italy and Ireland. We have safes offices in 
21 countries, with outlets as far afield as Hong Kong and Sydney. 

We have brand names which are long-established and 
internationally known. Conqueror, introduced over 100 years 
ago, is the UK's leading brand of fine watermarked business 
stationery and is now available in some 70 countries worldwide. 

Other brands include NCR Paper * and Idem carbonless 
papers, and Optima thermal paper. 

We have a long history in the manufacture of speciality 
business papers and <xe committed to providing high quality 
products to our custome r s. 

As the largest UK-owned paper group, Wiggins Teape 
Appleton aims to maintain and build on its leading position m 
the speciality branded business papers industry. 
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UK COMPANY NEWS 


Pointed cautionary note on outlook knocks 7p off share price 

Warburg surges 68% to £187m 


By David Laacallas, Banking Editor 

SG WARBURG Group, one of year's i 
the City’s largest independent takeow 
investment banks, yesterday Inve 
reported record pre-tax profits its con 
of £187 .5m. Bat Sir David Scho- £145 
ley, chairman, accompanied came i 
the announcement with a cau- cent in 
ti ona ry note about prospects. Bdanagi 
“Given the present business meat a 
environment," he said, “we do Wari 
not count on an increased or breakd 
even a maintained result com- all par 
pared with the excellent year contril 
under review.’* strange 

Warburg 's 68 per cent gain ers. Gc 
in profits from £iiL5m cazoe ai rport 
after transfers to inner fited fr 
reserves and was equivalent asset j 
to 57 Jp per share, up from and eqi 
S3-8p. Weal 

The result was in Wna with fixed i 
expectations and clearly the ove 
reflected the effects of last More 1 


stock market and 


Investment banking raised 
its co n tri b ution from £8&3m to 
£145 .5m and £59. 1m (£42. lm) 
came from the group’s 75 per 
cent interest in Mercury Asset 
Mnnapprnont, jts flipd manag p- 
ment arm. 

Warburg gave no further 
breakdown. Bui Sir David sat* 
all parts of the group made a 
contribution, though it was 
stranger from some than oth- 
ers. Good performers included 
corporate finance which bene- 
fited from the takeover boom, 
asset management, treasury 
and equities. 

Weaker performers were 
fixed interest securities, and 
the overseas advisory business. 
More than half the group’s 


business now had same signifi- 
cant international involve- 
ment. he mm 

Although Warburg has been 
involved in highly leveraged 
transactions. Sir David said the 
.business “was not unduly 
weighted towards such activ- 
ity.” Warburg had exposure to 
about iiwito, anti although 
provisions had been made in 
some cases, the totals were 

gmnTl 

The group’s disclosed capital 
incr eased from £805. 6m to 
£6752m, representing a pretax 
return of 28 per cent. 

The recommended final divi- 
dend of 10.5 p, gives a total of 
15p (l25pX up 20 per cent. The 
cover is 3.8 times, in line with 
Warburg's policy of trying to 
give shareholders a return 


which is more eo nsiste nt than 
than group's overall result 
which tends to fluctuate with 
the volatility of the financial 
markets. Over the last four 
years, cove: has averaged 3.4 

Ou the outlook. Sir David 
said that lower trading vol- 
umes in Sm wnrifipe m a r) r p ^ 
and reduced corpora t e acquisi- 
tion activity created a need for 
caution. “We are tally a w are of 
the need to temper the pursuit 
of our long-term aims with par- 
ticular care prudence dur- 
ing periods of leaser activity 
and greater uncertainty.’' 

Although his c omments did 
not surprise the market, their 
pointedness unsettled dealers 
and n* shares fair 7p to 4 £3 p . 

See Lex 


All-round improvement lifts MAM 40% 


By NUddTaH 

MERCURY Asset Management, 
the 75 per cent-owned fund 
m a na gp w ie w * subsidiary of SG 
Warburg, yesterday unveiled a 
40 per cent increase, from 
£42Jm to £59 Jm, in profits for 
the year to end-MarcL 

After a small increase in the 
tax charge to 32 per cent, tal- 
ly-diluted earning! pe r share 
roGe fay 37 per cent to 5t3p 
(38.7PX 

The figures, however, 
suggested a slight slowdown In 
growth in the second half of 
1989-90; at the end of the first 
half pretax profits were 47 per 
cent ahead. 


And, in spite of the recent 
upturn in stock market condi- 
tions, MAM sounded a slightly 
cautious note about the cur- 
rent trading period, saying that 
“it is too soon to make any 
forecast about the outlook for 
profits in the current year.” 

“Much will depend on the 
level of stock markets through- 
out the period,” it mmwigntpri, 
stressing that - whatever the 
short-term prospects - expan- 
sion of the business both In the 
UK and overseas would con- 
tinue. MAM added that invest- 
ment in new computer 
systems, which should be com- 


pleted by the end of the cur- 
rent year, would produce sig- 
nificant cost-savings In tire 
following year. 

The dimes rose by lOp yes- 
terday to 650p. 

Last year, turnover 
increased by 32 per cent to 
£i32£m, while operating costa 
saw a more modest 24 per cent 
rise to £84-6m. Funds under 
wnnMy ii OTf by the year-end 
were £32.3bn, 17 per cent 
Trt ghpr than at *h* « w» Stage 
a year earlier. 

The company wM that the 
ltiiv of funds managed riwng wd 
very little during the year. 


with the growth coming 
roughly equally in all areas. 
On the UK institutional side, 
MAM said that ft plnwl over 
30 new eHpuita, and tfrart the 
value of UK pension fund 
money under management 
now topped £23bn. In terms of 

tnten mnnuy l h wafaww fondS 

managed have risen to over 
£5bn, of which fixed-interest 
portfolios account for almost 
half. The private investor divi- 
sion cur r entl y handles more 

thnm 

The final dividend is a rec- 
ommended 17.5p. malrfag 70. Sp 
(15p) for the year. 


Barclays expands in US private banking 


By David Barchard and Janet Bush in New York 


BARCLAYS is to buy the 
international private banking 
business of Marine Midland, 
the US subsidiary of Hongkong 
& Shanghai Ranking Corpora- 
tion, 

The purchase of Marine’s 
mainly Miami-based private 
hawking activity is the latest in 

a Hgrfc? of ghwfiar acquisitions 

by Barclays which has also 
bought the private banking 
business of Wells Fargo, First 
Chicago and First Palm Beach 
in tire last five years. 

No price has been disclosed, 
but the acquisition is to be 
completed by the end of 


August. The Midland Marine 
purchase was believed to be 
significantly larger than the 
previous three. 

Mr John Kerslake, chief 
executive of Barclays North 
America, said yesterday that 
the deal underscored Barclays’ 
committment to provide a 
broad range of personal bank- 
ing services to meet the needs 
erf wealthy individuals. 

Mr Peter Fowler, vice-presi- 
dent of priv ate banking in Bar- 
days’ Miami office, said that it 
was one of the larger deals 
i ^nnp in tho international pri- 
vate banking market in the 


last few years. 

The purchase is the latest 
move to war ds ananliHflHm in 
the extremely comp etitiv e US 
p riva te banking wuii^at There 
are around 100 banks operating 
out of Miami alone, inrfmWng 
National Westminster and 
Iioyds Bank International. 

Mr Geoffrey Thompson, Pres- 
ident of Marine Mfflma, said 
the to sell *he busi- 

ness was cons i stent with the 
bank’s regional banking strat- 
egy. He added: That s tr at egy 
centres around domestic con- 
sumer and wmimar^ i bank- 
ing activities provided through 


317 brandies in New York 
state as well as selected 

w a H nna l h nni nmmeg- * 

Earlier this month. Midland 
Marine received cash injec- 
tions totalling y wim from 
Hongkong & Shanghai. In com- 
mon with other US banks. 

Marine Midland hag been hit 
by bad debts on its commercial 
real estate landing portfolio. 

The deal contra sts with Bar- 
clays’ decision last November 
to sell the consumer and auto- 
ipditip cre dit business of Bar- 
clays American to Primerica 
for a price believed to be about 
3150m. 



BLUE ARROW 
COMPENSATION OFFER 


NatWest Investment Bank Limited (NWIB) has agreed to extend its Bine Arrow 
compensation offer. The original offer, announced in February 1990, made to those who 
purchased Blue Arrow shares through the market in the period 29 September 1987 to 26 
October 1987, has now been extended to include purchases in the period 27 October 1987 to 
17 December 1987 (both dates inclusive). 

NWIB will therefore now consider claims from those who purchased Blue Arrow PLC 
5p ordinary shares through the market between 29 September 1987 and 17 December 1987 
(both dates inclusive). This offer does not extend to those institutions who took shares in the 
plwrin^ wmrriflg follnwing die Rights Issue cm 29 September 1987. NWIB will be cont actin g 
those who took shares in dn« exercise from its subsidiaries County NatWest Limited and 
County NatWest Securities Limited. 

The amount of compensation payable to those who purchased Blue Arrow shares 
between 29 September 1987 and 26 October 1987 (both dates inclusive) wfll continue tobe 

up toa maximum of 30p per share depending on the date of purchase of theshares. Those who 

bought in the extended offer period, 27 October 1987 to 17 December 1987 (both dates 
inclusive), will receive amaxmnun of 5ppershare. Compound interest will be calculatedat die 
average NatWest base rate from October 1987 and willbepflid after deduction of income taxat 
the basic rate. Any settlement wtQ be made at NWIB’s discretion and without admission of 
Kability- 

Foll details of tile extended offer and compensation payable are set out in the Ttonns 
and Conditions of tfaeoffer.Thectoringdate lor submission ofall claims has been ex ten d e d to 
22 June 1990. 

If you consider you may have a claim, please apply for the Ifcrms and Conditions and 
a rtnhn Form by filling in the coupon below, or write to: 

Claims Administration Service, 

NatWest I nvestm ent Bank Limited, 

Drapers Gardens, 

12 Throgmorton Avenue, London EC2P 2ES. 

If you have any other queries relating to this offer please telephone tine helpline which 
is in operation between 9a.m. and 5 pan. Monday to Friday. 

HELPLINE NUMBER 071-382 1500 

A Mrmhw ofTV SnanW«» Am o ci nd an 

Be dU twcl ia Enflaad No 839S90 Ka4irtMu d Office L3S Bfabo p ag fr . Lootign EC 3I JCK. 

A llieNRtM/^ImestmraitBaiikGroap 


APPLICATION FOR A CLAIM FORM 


Please send me a claim form 
Mr, Mrs, Ms, Miss or Title — 
Forenames „ , — — — 

Address — — 


. Surname 


Postcode, 


Nominee Company □ (Tick If applicable) 

Send to: Clalina Adndnbtradon Service, NatWest Investment Bank Limited. Drapers Gardens, 
12 Throgmorton Avenue, London EC2P 2ES. 


Labour 
hits out 
over LUl 
affair 

By Patrick Cocfcbom 

THU labour Party has 
attached the lack of Govern- 
ment action on the future of 
London United Investments, 
'file troubled <"«■■« ■« group, 
and its policyhabkss. 

Ms Marjorie Mowlam, 
Labour spokesperson on tike 
City, in a letter to Mr Mm 
Redwood, Minister of Sate at 
the Department- of Trade and 
Industry, says that paBcyhald- 
ers and sharthdtei still lack 
harii- information. 

In particular, Ms Mowlam 
says, “I have asked tbe Minis- 
ter to state clearly whether 
they will be safeguarded under 
the PoUcyholdera’s Protection 
Act of 1975.“ 

A principal subsidiary of 

LUI is the- underwriting 
agency HS Weavers, previ- 
ously the largest writer of US 
liability business in the Lon- 
don market, which insured, 
professional pa rtnerships of 
lawyers, doctors and accoun- 
tants in the US. 

Maj or brokers, seeking to 
'arrange an orderly ran off of 
UK business, have suggested 
that Individual members of 
these partnerships would be 
protected under the te rm s of 
the 1975 Act 
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toNcmnberSOL 1990 the- 
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Next payment date: 
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MOLD®, the manufa cture r of 
cigarette m achi ne ry , narrowly 
escaped takeover yesterday, for 
the tirird time in the last three 
years. 

But Leucadfa. National Cor- 
poration, the hostile US Udder, 
still hopes to take control by 
installing representatives on 
the Molhw board, raising the 
spectre of a US-style 
proxy battle for the UK com- 
pany. . 

*T behove we wRI -still get 
control — I hope sooner, rather 
than later, and I hope in a 
friendly fashion,” said Hhm- 
bros-Bank, which has been 
advising the elusive US manu- 
facturing and financial ser- 
vices company. 

The £88m bid lapsed after 
Leocadia gained acceptances 


mg only 0.33 per cent 


However, , the predator , 
already owned. 454.4 per cant of 
the UK company, which R will 
now use ta ils attemp t to give 

MnWiw “anew direction*. 

Mr Mkhad . Wright, Mottos’' 
managing director, said the 
group would not be intimi- 
dated by . the Lmtcadfa stake: 
“R reelly wouldn’t be sensible - 
of them to- make .lift too 1 
dHWcalt for ns, because as a 
mal dr tharthoildar they should 
be interested in the company 
doing wen,” be added. 

He said a decision on 
whether the two sides should 
now meet would depend on 
what was to be discussed: *Tf 
the only item ah the agenda is 
the of ourmmexecu- 


tives [one ofLencadia’spW^ 
ads], then it’s going to he a 
waste of breath. = n 

Molina shares sUgpedw 
fmm the Increased off» P™® 
erf 275p yesterday, although 
outcome of theJWJ X* 

| i MW in ^ifWprially until Ott^ ™ 
market dosed. , ^ 

Leucadla tautodttBajnr 
in March from the platform® 
a 33 per cent stake bought 
from DKP Securities, Sir Boa 
Brieriey’s Investment vehicle. 
row failed in - its attempted 

takeover of Medina last Septan* 
her, two years after another 
Briedey vehicte, Taxer Kema- 
lay and MUlboum, also feU 
short of victory. MoUnsbaa 
been advised by Laaard 
Brothers in all three 


Maxwell may renew bid for 
Harcourt as chairman departs 


By R a ymond Snoddy 


MR ROBERT Maxwdfc the 

largarJihanJWte publisher, W8S 

yesterday celebrating .the 
departure of ah old adversary, 
Mr William Jovanovich, from 
the chairmanship of H arco u r t 
Brace Aramovich the troubled 
US publisher. ■ 

Mr Jovanovich; who Is 70, 
presided over- the rise and 
more recent tan of the com- 
pany. He has been ; succeeded 
as chairman by Mr John Her- 
rington, a former US energy 
secretary.. 

The two came into bitter 
confikt in 1987 when Mr Max- 
well. chairman of Maxwell 
Communication. Corporation, 
tried to take over fim. US edn- 

rt rtln i m T j mhHriw a 

Mr Jovanovich said them 
“Mr Maxwell has money., but 

not «w ig h. He ambmon. 


but not . enough. He ought to be 
sent packing to Liechtenstein, 
(where Mr Maxwell's family 
trusts are baaed).”: . 

The British publisher .went 
on to take ora Maanfflans of 
the TJS. .-•••■ 

Close Maxwell watchers 
believe he is seriously consid- 
ering another run at Harcourt 
Brace. One US analyst 
suggested tiiat Harcourt Brace 
coald be to serious trouble by 
1993 when its interest load 
Increases because of iMV»wnta 
cm preferred stock and junk 
bonds. ' ■ 

• Ifr Maxwell's latest publish: 
lag v entu re - . The E u rope an 
. oonfinnss to do much better 

I h fti both rim TWarh* airf Hm> 

poUiaber expected. Latest estt- 
notes suggest the weekly sold 
about 500^)00 copies of its third 



Robert Maxwell: celebrating 
depart ure of oid a dve r sa r y 

issue — inducting 350,000 in 
the UK. 


Marjorie Mowlauu. affair, 
damaging reputation of UK 
toaunace abreed - 

TUs has. been granted by 
Some of the c omp o site insur- 
ance companies who -have 
shown little authusiaam to 
safeguard LUI or its pollcy- 

In her letter y e ste r day Ms 
Mowlam says that it ia now 
dear that there will be no 
market rescue of LUI and inde- 
eMm about what to do «t the . 
PHhtoaaytagta dew h M ?: 


Innovare sw 
broker over 
float failure 


Headland warns of first half loss 


By Andrew Badger . 

HEADLAND r <30UP, ' the 
USMqaoted co mputin g sendees 
company, yesterday, laid off a 
quarter of ha staff and said; It 
expected to iw»feg a.ri guii lc aut 
loss In the feat Twlf nf 
Alyeac. _■ 

A timwirfiii adviser to file com- 
pany M ^S^peo^h ad lo rt to^ 

afler the market dosed. Hsadfamd 
dans ridd have been as htgb 
«8r-4Bp tids year,: had been 
unchanged on ftae day at 23 p. . ,- 

Hpa m mil awld a l iwirt - ji jlw fcfc 

ration in traflng oonffitons to fits 
UK computer software industry 
had made an adve ne impact on 
te ppqb muam 
Although the development ^df 
the Mnrie corpor a te financial 
Software far W gHiil Squl pmil 


sd adv anced, to dmrtqpunt 
costs had made a rigntficant 
impect an foe tzsdtag resute of 
foegroipL • 

Together flues fictem had 
placed a strain on ti» group's 
carixTBSomoes and flu board arid 
it wn reviewing the group’s 
op ga tiona ft yesterday set in 
motion flu, hite g r a t km of flu 
, arauira core iiwunw— «... 

fit iy nft - north- 
-file m beft trarting m lMB anrt 

flu c o p can t r afl op of '-flieae 
apea t koB fa IfnitiBalftMuentos 
at Alton, Haiimshire. This was 
ex acted to retrace wlwtenttall y 
flu gmmfe cost bssa - 
: On Tuesday flu cqnmteer aer- 
vfces sector was toakm cyaprof- 
its wamfog from Logfca, one <f 
OamoraBon compaUm was now 


flu tatgest i u d epa sfc nt software 
companies to flu UK 
Heedbmd stop amo nn c R d the 

Mbn wlh g Timmi rhm ip nir Mr flwlf 

Bristow, formeriy nonesecutzve 
chainnan, lwwnw executive 

. <Smli imm flrrt . ibirf tmii'iiliw * Jfr 
Me Srdes, ftxmedy riuef execu- 
tive, becomes sales director; Mr 
Ttuy lQriicft^ flu founder of BAfl- 

ttri t hOTW^.PBiin rf dpf (mat , 
fa efflos; jmrt ifr Mto Mask; 

UwwOmi^ 

and finance director of Moftlsoft, 
lessees Mr Dick Shand as' group 

. finance dirPct^* - 

HeeOand arid pubOcation of fis 
final results for the year to 
December 81 would be delayed. lh 
flu six months to Jane 30 it made 
pretax profits of £95MXD on sales 
offsa&n. 



Associated 
British Foods 


17% increase ia Earnings pCT Share 
18% increase in Dividends per Share : 

He £152 minio n invested in assets and subsfdiaries 

^ The strength oi die compaity can be judged by die growth in the 
earnings per share and by the further increase in die asset backing 
of our shares. " 

Our overseas companies again achieved excellent results. This, 
together with the Increased earnings* horn the group's cash balances, 
have more than compensated for the competitive conditions in the 


United Kingdom: 


G. H. Weston 
• Chainnan 


SUMMARY OF RESULTS 


Taraovcr^...-- — — — — ~ — - 

Trading surplus 

1990 

. SmflBons 

™ 2*775 

159 

1989 

£ millions 

2,496 

152 

Investment in come... 

132 

92 

Profit before tar 

. — - 284 

237 

profit attributive to the company .... 

1S8 . 

160 

Ordinary Shareholders’ funds 1^24 

1,701 

Earinngs ptf Amb 

rM.il. 4L9p ■_ . . 

35.9p 

Dividend pa: share.... ■■■■. 

ULOp 

9.3p 


Weston Caflrey 68 Enghtdridp? 
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UK COMPANY NEWS 


Speyhawk blames interest 
rates for dive to £6.1m 


Acquisition helps Eurocopy 
more than double to £5.49m 



By Andrew Hill 

INTERIM PROFITS at 
Speyhawk dropped 40 per cent, 
but tbe property developer 
managed almost to double 
turnover in a depressed mar- 
ket 

Speyhawk - which saw its 
share price halve in leas a 
year before the recent stock 
market rally - suffered from 
slower sales and reduced prices 
as a result of higher interest 
rates. Profits fell from £MU4m 
to £&l&n before tax in the six 
months to the end of March. 

Mr Trevor Osborne, chair* 
man. stressed that in spite of 
an increase in core borrowings 
- from £56m to £86m - the 
gronp had still drawn down 
less than half of the £120m 
revolving credit facility which 
it set op in January. 

Turnover rose from £4&57m 
to £8&27m. or from 273.1m to 
£33Qm including joint ventures.* 
Earnings per share slipped 
from 24 p to isp, but the 
interim dividend is luw^np * ^ 
at JL5p. 

Mr Osborne said high inter- 
est rates hod been the princi- 
pal factor restraining a c t ivity 
in the property market, 
although he said the effect on 
bu ye r s had been exaggerated, 
particularly in prime locations. 

“The most Important thing 
about our resulted tbe healthy 
amount of turnover, when 
everybody else thfakn buyers 
are on strike,” he mM Spey- 
hawk had reduced prices, Mr 
Osborne added, but had not yet 
been forced to sell properties at 
below book value. 

“We have bad to put up with 
rumours about Speyhawk 
which have really been 
rumours about the market 
transposed onto tha company," 



Trevor Osborne: hopes to cut gearing to 25 per cent by yearend 


he lamented. 

Mr Osborne also defended 
the practice of using limited 
recourse and non-recourse 
finance flag proje cts - so-called 
Off-balance finawHng — 

pointing out that it reduced 
the risk for the group. 

Speyhawk shares rose 7p to 
178p yesterday on evidence 
that it had managed a respect- 
able increase in turnover. 

As one pro p e rty analyst put 
it yesterday; *Tf you get the 
stuff sold, get the money back 
in the hank, awl reduce the 
debt, everybody breathes a 


sigh of relief” 

Taking into account ele- 
ments or its limited recourse 
funding, Speyhawk calculated 
gearing at the end of March at 
about 51 per cent, and Mr 
Osborne said the group hoped 
to bring that down to 25 par 
cent by the year -end through 
further property sales. 

On the other hand, non-re- 
course borrowings stand at 
some £200m and will rise in the 
second half as new finance is 
drawn down for current devel- 
opments. 

See Lex 


US venture for Laura Ashley chief 


By AnBiony Morwton, Welsh Correspondent 


SIR BERNARD Ashley, 
chairman of Welsh textile 
group Laura Ashley, is seek- 
ing to build a dmfa of coun- 
try-house-style hotels in the 
US. 

Early in July he opens his 
first venture in the US, the 
Inn at Perry Cabin, a lft-bed- 
room p rop erty at St Michael’s 
some two hours out of Wash- 
ington DC on Maryland's 
Chesapeake Bay. 


The hotels will be operated 
by Sir Bernard privately 
through Ashley Inns, ana 
will be quite separate 
from Laura Ashley it- 
self. 

In flie US. Sir Bernard is 
looking to capitalise on the 
Laura Ashley mmp and con- 
vert historic or colonial-style 
homes into inns. 

Llangoed Hall, the group’s 
first WHdah hotel, into which 


Sir Bernard has put £3nt, is 
due to open on June 9. The 
23-bedroom hotel stands on 
the banks of the River 
Wye, between Builth Wells 
and Brecon in south 
Wales. 

It was the first important 
commission won in 1912 by 
Sir Clough Williams Ellis, the 
eminent architect who waB 
responsible for the creation 
of Portmeirion in north 
Wales. 


By Jana FtiBer 

EUROCOFY, a supplier of 
photocopying and facsimile 
equipment, more than doubled 
pre-tax profit to £5. 49m for the 
six months in March 3L 

The taxable figure, which 
showed a £S.l6m increase on 
tbe previous year's E2.33m, 
came on turnover trebled to 

224.02m. 

The results included a £2.3m 
contribution from Equipu, 
which was acquired Just over 
a year ago from Sketchley. 

Mr Cyril Gay, group chair- 
man, said Equipu’s perfor- 
mance W been improved by 
disposing of peripheral activi- 
ties, including unprofitable 
parts of the office furniture 
side. 

The group, which makes all 
its sales in the UK and is 
strong in London and north- 
ern Rngfawd, had not experi- 
enced any slackening of 
demand. 

H Young down 
to £0.25m but 
sees upturn 

Profits fell farther to £2S1J)00 
at H Young Holdings in the six 
months to March 31. That 
compared with 21 . 61 m in tbe 
six months to January 31 1969 
and £1.77m for tbe fourteen 
months to September 30, 

■ pallia* ga.QHm. 

Mr John Wilson, executive 
riiitriMw, said m* quarter to 
December 1969 had experi- 
enced d ep r es sed trading, but 
since the turn of the year all 
areas had improved both sales 
and profitability. In view of 
this the interim dividend is 
maintained at 2 p and the 
board expects to pay a same- 
again 4p for the year. 

The disposal of Readygas in 
the first half was shown as an 
MliMi^hwr y item of ffJba 
Earnings per share came 
through at Lip (7p). 


Pacific Horizon' 
assets improve 

Net assets per lOp share of 
Pacific Horizon Investment 
Trust stood at 45p at January 
3L At April 30 the figure was 
45. 7p. Net revenue to the 
half-year ended January 31 
totalled 2125£7D after tax of 
£54,058. Earnings per share 
a m o unte d to 0-44p. 


NEWS IN BRIEF 


PUBLIC WORKS LOAN BOARD RATES 

> • M a rth a WIH Mt IMP - - - - 


Over 1 up to 2 141g 14 13% 151* 15 14% 

Over 2 up to 3 — 13% 13% 13 14% 14% 13% 

Over 3 up to 4 13% 13% 12% 14% 14% 13% 

Over 4 up to 5 13% 13 12% 14% 14 13% 

Over 5 up to 6 12% 12% 12% 13% 13% 13 

Over 6 up to 7 12% 12% 12% 13% 13% 13 

Over 7 up to 8 12% 12% 12% 13% 13% 13 

Over 8 up to 0 12% 12% 12% 13% 13 12% 

Over 9 up to 10 12% 12% 12% IS 13 12% 

Over 10 up to 15 12% 12% 11% 13 12% 12% 

Over 15 up to 25 12 11% 11% 12% 12% 11% 

Over 25 11% 11% 11% 12 11% 11% 

"Non-quota loons B ore 1 per cent higher In each com then non-quota 
loans A. tEqual Instalments at principal, tt Repayment by half-yearly 
annuity (fixed equal half-yearly p a yment s to include principal and 
interest). S With hatf-yeorty p a y ment s of Interest only. 


(xLYNWKD INTERNATIONAL, 
in a Joint venture with its 
Monaco-based subsidiary 
Innovation Generate and Gaz 
de France, is to form a com- 
pany to be known as 
Polyethylene Industries. 
The venture will be responsible 
to the worldwide marketing 
of electrical fusion pro- 
ducts and associated techno- 


UNCQLN HOUSE, through its 
wholly-owned subsidiary Lin- 
coln House (1968), has acquired 
Impala Displays to £300,000 
cash. 

NEWS INTERNATIONAL has 
acquired Broadsystem, a trie- 
phone publishing company 
which specialises in providing 


telephone-based sports ser- 
vices, competitions and sales 
promo tions . 

POLYCHEH has acquired 
Rusco Pharmaceuticals, 
a Booker group company, 
for an undisclosed consider- 
ation. 

SPEOALEYKS has sold its 49 
per cent Interest in Spedaleyes 
Nederland, its Dutch joint ven- 
ture, tO its partner, ICnninMfflrp 
Bijenkorf Beheer for FI lm 
(£312400). 

WYNDHAM is to sell a number 
of properties to Clarke Nickolls 
& Coombs for £5.72m. After 
costs the sale will net 
some £1.4m, which will be 
used to fond future invest- 
ments. 


THE BANK OF NEW YORK 

is pleased to announce 
die establishment of a 

SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 
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for further information regardingThe Bank of Newark's ADR Services, 
please contact Kenneth Lopian in NewTfodc (212) 815-2084,or Michael McAulifie 
in London (071) 322-6336, 
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The mainstay of profit was 
metered income from the 
copies printed on the 
machines it supplied. 

At rates of between £10 and 
£15 per 1,000, turnover bad 
increased from £3.37tn 
to £l0.05m and the profit mar- 
gin was about 40 per cent, he 
said. 

“We may discoant the 
machinery, but never the 
copies, so we have protected 
growth over the five-year life 
of the machine.” 

With £l3m in the bank, Mr 
Gay said Eurocopy was 
looking to buy other compa- 
nies. Interest received 
increased from £ 268,000 to 
£ 668 . 000 . 

Earnings per share, diluted 
by a rights issue associated 
with the Equipu buy, rose by 
86 per cent to 7J9p (3A8p). The 
average number in issue 
increased from 39.5m to 482m. 


The interim dividend is lifted 
to LIP (0.9p). 

The group’s share price 
gained 9p to dose at 228p yes- 
terday. This compares with 
last February’s issue price of 
lOOp. 

Mr Gay's statement included 
a reiteration of the group’s 
leasing policy in the wake of 
publicity surro unding the fail- 
ure of the Atlantic Computer 
leasing subsidiary of British & 
Commonwealth Holdings. 

He said: “Mon customers 
prefer to lease photocopiers 
rather than purchase them 
outright. 

"By placing leases with 
third party leasing companies, 
we enjoy the benefit of pay- 
ment in full for the equipment 
Immediatel y it is installed and 
avoid any liability in the event 
of customers subsequently 
being unable to meet their 
obligations.” 


UK ECONOMIC INDICATORS 

ECONOMIC ACTIVITY- Indices of Industrial production, manufacturing omsw 
{1983™ 100); onglnaartng orders (C billion}; retail sales volume (1983- lOOfcratail 
sales value (198S— 100). registered unemployment (excluding octiooi leavers) and 
unlllled vacancies (OOOa). All seasonally adjusted. 
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REDRAWING THE MAP OF EUROPE 

The Financial Times propose* to publish this survey on: 

2 JULY 1990 
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GAD EE (MALAYSIA) BERHAD 
(lauapmaUA h KUmii) 

Notice ATMcctiag 

WIICT IS HEREBY GIVEN (fan On TmIU Amal General Meeting of the uaunnj 
°° aeM w the C cwp afc a Room. Mcmaiac Floor, Bqoamna! Hold, hh» Safcao 
tenafl. ae» Kuala Lwupuc. Mataysa on TBoAqr. 19th Jane, 1990 u 1Z00 noon far the 
fo8owmg imposes:- 

1. To naive ad adopt ibe aeeoaata hr ha year ended lla P wahw . 1919 and ha 
'firman* and a aifaora * nport* thereon, 

2. To aigmm the payment tf a final tfieMnd 9 i«n per ahare km 35% Mikydas 
Income Tax. 

J_ To G* aad ap pr o w. Di m eaon* feet lor (he jw ended 31ft Pcrandwr. IMP ftft oa Mjp g 
ao E29J62. 

A To appofa aodftcee aad w ataimriaa the tSaxana to Ha thrir a—ha. 


NOTICE IS ALSO WEllCSY GIVEN that the Keener of Itonhwe w* U doaed fna 
ISthJnno 1990 to 21ft Jane, I9M (bath data hdw) tor the t» qai < fca of the dh tda nd 
tanaft. The dhriiknd. if app rov nl . wj be pud oo 25th Amo 1990 to dhardnUen wboea 
bboki appear an the l uuidma ' nlatr oo 14Ui Jose, 1990. Doty e nreykt ad nadn 
raxired by the Cmpnjt Rqtom, SPK KJHIDMAT SON. BKD, op w 3M p m an 
M«h lone, 1990 ahafl be aeeepted for udaiiat i nn for the above pnposa. 

By Oader of the Bond 
AHMAD SHAHAB BIN HAJI DfN 
UDWAN BIN MUSTAFFA 


Mihjm 

21ft May, 1990 

NOTES 

I) A memb er of the company wiih io attend aad vote at the m ccriag ia m dde d to 
appotat a pretty to attaad and vote in fata dead. A pranr need aot be a member of the 
eeanpaay bat aako ha <a thi by the prov tn o ai of Sectfao M0|l)(b)of dtc C eapa ftn 
Act, 1965, be bnbi be a qualified legal pnedd an cr, an aptao v ud andttor or a peace 
appraiud by the Riginrn at Conpenina. 

3) The la m ai mut appefotlag * proxy an bn d cpq e iaud . at dw mb i atcmJ office of An 
comp any aot ka dun 48 toon before to hoc act for tin meeting. 


'll* igaijoa^JfJaai* 


(A pnny fata ia cortoard with the Report and Account*). 


Consumer spending 
squeeze and interest 
costs hit Plysu 


To bid, or not to bid . . . 

Steven Butler reports on the Elf Aqniteine/Enteiprise Oil situation 

A DEBATE that could that Enterprise has achieved - manca Fran a starting post- item in l wcent days 

affect the fate of ft -was the second test perform- lion of less flam. 50 employees - 629p ypgtei^. i^ ^r^ a 
Britain’s biggest inde- fog stock since : 1986 - cannot at the ttmeof privatisati 0 n,it 

price to iis own sbareboW^ 
£nd this would MtnecessirfjF 
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By Vatieau HouWor 

PLYSU, the maker of plastic 
containers and housewares, 
yesterday arwinnrtcwi a 13 per 
cent decline, from £&82m to 
£5£lxo, in pre-tax profits for 
the year to March 31. 

Turnover rose ton £54.4flm 
to 3S8w58m. 

The squeeze on consumer 
spending depressed sales of 
non-industrial containers and 
housewares, although t hese 
were boosted tor the introduc- 
tion of a new range of bins and 
storage devices. The results 
woe also hit by a rise In inter- 
est charges from £854,000 to 
£L5m. 

However, the company said 
that it had a pronounced recov- 
ery during the last few months 
of the financial year and expec- 
ted to see a significant 
i mprov e ment in performance 
in the rannthft to come. “The 
immediate future looks a good 
deal better than it has for 
sometime," ft «Hrf. 

T ur nover in the UK fell from 
£5L81m to £d&84m, but in the 
Netherlands it increased from 
£4.65m to £&77m - a figure 
that farfiiftari is months trad- 
ing to bring it in line with the 
group year end. 

Sir Charles Summerlin, 
^h«iraiBn t s aid that the out- 
look for the continental Euro- 
pean operation was most 
encouraging. 

Capital expenditure was 
reduced to £4.48m, compared 


with a total cf £2Sm spent over 
the past two years. 

Earnings per share fell from 
ll-5p to 8.6p. The proposed 
final dividend Is increased 
from 2JB5p to 2£p, making a 
total for the year of &5p, an 
advance of 23 per cent. 

• COMMENT 

A 13 per cent rise In share 
price might seem an unlikely 
response to these dismal 
results, which were not far out 
of li ne wi th expectations. But 
tfaft np tfiwinBi of Sip SOCOSUpa- 
nying mn i wm « ni t justified claw- 
ing bade myitMt of th e 27- per 
cent of value which the shares i 
had died over the past year. 
The Indust rial busi- 

ness is stm holding up well, 
while ftah»« off its plastic wflfc 

h n tt lpg are mn v fwtr w pll ahead. 

not withstan ding the i mpac t of 
the environmental movement. 
Piysu’s investment in new pro- 
duction facilities over the past 
few years should pay off and 
the borrowings bunt up in the 
process will continue to be 
brought down by its strong 
cash flow. Nonetheless, last 
year’s problems have taken 
their toll on the company’s 
longstanding grow th pattern, 
winch lessens its claim to a 
premium rating. If the com- 

p^Tiy TTMfW£Bft tO PW tm'ft tO itS 

1S89 lewd of p ro fit this year, 
the shares at 120p are mi a 
frilly valued p/e of 1L5. 


C aspen cots losses to £746,000 


Caspen Oil, the oil and gas 

Bipfnratitm ram pa rty which I S 

quoted on the Third Marke t, 
reported a pre-tax lose of 
£746^00 for toe six mouths to 
end-January. 

That compared with losses of 
£L46m for the first half last 


time and puftn at tile year- 
end. 

Turnover rose to 23.98m 
(£2.48m) but operating costs 
surged to £2 .55m (£66i,ooo>. 
However, net interest payable 
fefl to £276,000 (£432,000). 13* 
loss per share was L9p ( 5 . 6 p). 


A DEBATE that could 
affect the fate of 
Britain's biggest inde- 
pendent oil company. Enter- 
prise Qfl, was yesterday played ■ 
out in front of Schrodere fund 
managers. 

Mr Jeremy Elden of UBS 
Phillips & Drew p at fort h fata 
arg ument that Enterprise Oil 
dares were setter a what be 
canarf a “massive derating" in 
the years ahead. The law of 
averages, he argued, would 
eventually catch up with the 
c o mp a n y , gr owth would slow, 
and investors would increas- 
ingly rate ti* dares on the 
basis of ea rnin g s growth, hot 
asset values. 

Mr Roger Aylari, of 9Gt War- 
burg Securities, on the other 
lymH, argued E nterpri se 
need only equal or better toe 
a& industry’s 10 -year average 
exploration performance to 
produce an average 20 per emit 
w^ cit h in bath earnings and 
dividends. On this basis, the 
shares were a good investment. 

The disagreement over the 
value of Enterprise as an 
i n ve s tment by two respected 
aft analysts is indicative of the 
difficult transition phase tost 
En te r pri se has entered, and it 
is unclear how ft will oft. 

Enterprise is no longer a 
small , independent oil pro- 
ducer and explorer ai rn y uH Ttg 
tO aafaiWfah itself, and nmn-fng 
ti* potential of extremely high 
growth on the basis of a single 
tag afl strike. And ft couldbe 
particularly vulnerable in ti* 
months ahead, as IQ seeks to 
unwind its 25 per emit stake In 
the company, whQe Elf Aqui- 
taine considers whether to 
launch a bid, or get out itself. 

“It's a judgment can," says 
Mr John Walmriey, Enterprise 
finance director, of Mr Eloen's 
views. “What he is saying, 
which has merit, , is that 

ter Ente rp ris e Oil life is gnfag 
to get more difficult" 

Mr Walmsley agrees that the 
extremely high rate of growth 
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PILLARS OF STRENGTH 


Results for the year ended 31st March 1990 


Turnover 


Pre-Tax Profit 


Dividends 


Earnings Per Share 


Final Dividend _ 



1989 

Millions 


Increase 

1989-1990 




£1,215.0 UP 13.0% 


£152.5 UP 18.9% 


UP 31.9% 


49.4p UP 11.3% 


8.0p| UP 25.0% 





Siebe pic, Saxon House, 2-4 Victoria Street, Windsor Berkshire SL4 1EN, England. 


that Enterprise has achieved - 
ft was the second best perform- . 
fng stock since 1986 — cannot 
be matched in toe years ahead. 
Even a tag ofl Sod would hot 
have anything near the impact 
of earlier finds, since Enter- 
prise is worth nearly £3bn in 
terms of market capitalisation. 
On the other hand, he says, ti* 
past record also always looked 
like an impOsai&fUty. 

- m* state say yon are going 
to be dead In 30 years anyway. 
So why bother to do anything? 
That's what Mr Ehla n is say- 
ing,” he says. Stock markets 
are unaccustomed to dealing 
witit a pare oil exploration and 
production company of this 
slae (which is basically why Mr 
Bdea expects a rerating of the 
shares), and to maintain Re- 
port Enterprise will have to 
convhice In ves to r s that it can 
maintain, a good rate of growth 
by continuing to find oil at 
below industry average costs. 

W hile Mr Elden says 
there is no reason to 
expect this, Mr 
Waimsley says Enterprise is 
certainly not going to give up 


mance. From a starting posi- 
tion of less than. SO employees 
at the time or privatisation, ft 
is now staffing up to over 800, 
spread across: the globe from 
London to Jakarta^ attempting 
to buDd a ftigwifiwant presence 
issriect countries. 

Mr Walmaley, witii an adndr- 
ing eye on many p ers o n nel 
practices at ShriL the riant oil 
group, says Enterprise has 
embarked .on its . own technical 
and management tratntng pro- 
granm*8 aimed at ^emoting 
loyalty and c om petence, while 
still keeping in place strong 
incentives — some negative 
some positive — * on employee* 
to perform. 

Exploration decisions tend, 
still be be taken centrally, 

aWiniMh grarimilly rtun nwriwl. 

ttywabeSrotvedtotoefield 
as ti* company becomes means 
accustome d to eaaHng withite 


P 1£^liect K3 sale to EH. n*** 
believe, is tmUke^Jbecause ft 
would be politically unattrac^ 
tive and may raise questwais 

about BXs trustworthiness as 

a partner. The Enterprise 


Enterprise’s success came, 
first of all, fr om clever dealing 
in oil assets on toe UK conti- 
nental following the com- 

pany's privatisation' in 1984 
with a portfolio of declining 
production assets assembled 
from the efi producing proper* 
ties of Bri tish Gas prior to its 

priphU^tion . 

This was followed by jr.com- 
pany-making off discovery in 
the North Sea, the Nelson 
Field, to early 196& Enterprise 
has added ail to its reserves at 
ti* cost of just 80p a barrel, 
accordhig to SG Warburg, com- 
pared to a 10-year industry 
average outride the US of £L30 
a barrel. 

Yet question, hanging 
over the company is whether it 
m mahe fin - tamritlon to a 

mnrfi ki yr ' Win ii i t«y anil «BH 

deliver the same sort of peribr- 


C nmmBnting op BP’S recent 
shake-up ai med at trimming 
bureaucracy in Its oQ exjdorar 
tion unit, he says: "It would be 
unfoi gtveaMe if ire passed HP 
pning in ti* other direction.” 

Yet also overhanging the 
co m pany is ti* uncomfortable 
situation in its share register. 
The market was stirred this 
week by a ppar e nt leaks from 
Tngrrhawt banks over activities 
to unwind the current stale- 
mate; with ICS and Elf each 
holding a quarter of Enter- 
prise's equity En terp rise can- 
not he an attractive jcog-ttem' 
investment ter K3, whose buri- 
ness is protoicing chemicals, 
addle for a patotve equity 
investment is inconristeait witii 
its goal of building , up oil 
reserves. The purpose of ti* 
leaks, which seemed to suaest 
little other than ti* feet that 
ti* cur re nt situation is unsta- 
ble. remains obscure. . 

Mr Elden and Mr Ay lard 
appear in agreement an ^n* 
point, that Id could use a 
number of attracti ve ways tie 
unload ti* «!»«■, which' have 


fears that an 1(3 disposal com- 
bined witii an Elf sell-off may 
depress the stock and hopes 
tout an Elf Md wffl boost it 

E lf may feel less con- 
strained to act once the 
disposition of the Id 
stake is settled, than many 
observers believe. Althou gh a 
takeover would raise the very 
qnilwnMsing question of a pri- 
vatised British company being 
• renationalised by France, there 
appears little ground for tne 
British Gov ernment to object 
on competitive at other com- 
mercial crite ri a. 

Elf S new chairman, Mr Look 
Le Floch Prigent, looks s et on 
expanding the group and with 
the Paris stock market surging 
in recent mouths, a high price 
may not be an impediment. 
ShinnM o tprting p nTWral, OT Oil 

price fears Wt Enterprise 
shares, an opportunity could 
well arise ter Elf 
All of thte adds up to a 
leather important, and poten- 
-tially vulnerable, period for 
Enterprise. In ti* end, its only 
protection may be to convince 
i nvest ors that ti* magic that 
lay behind its past perfor- 
mance has not gone away. 

On the other hand, in spite 
of Elf's statement that any 
dectaian would depend cm the 
price relative to asset valua- 
: tion, . investor support for 
Enterprise may be no match 
ter the greater, glories at La 
France. 


National Employers liquidation move 


By Patrick Codcbura ••••, 

NATIONAL Employers* 
Mutual General Insurance 
Association, until r ecen tl y one 
of the largest writers of 
employers' liability insurance 
in the UK, yestaday applied to 
the coarts ter ti* appointment 
of a provisional liquidato r. ' 
The move after credi- 
tors rejected a scheme of 
arrangement proposed by ti* 
p re s ent " manag e ment under 
wUdfetiMNfiwotdl have been 
anrordiaiy di s pos a l- of assets: - 
Thfi- company was badly hit 
by ti» esedafing cast cf work- 
men's compensation, business 
in Australia written in the late 


19708 and eeriy 3990s. 

Bs operatkxiB are now over- 
. seas' after ti* sale last Deoem- 
ber of its UK and Irish bast 
nan- to Aasorances Generates 
de France. ■ • 

. At a meeting last Friday ti* 
company sourixt to persuade 
creditors to .afiow time ter an ' 
orderiy sale of assets' - pri- 

marfly unhdiffar y and a«anri- 

ate ccmpanies in South Africa, 
Ahaia.aid Ifiday- 

■Itf '. .■?."* ■ • ./j',, •* r. _ ;h .• 

"a said its total Uabfiitles 
were aflghtty over 210dm: arid 
assets were about ti* same. 
National Employers' Mutual 


also told creditors that It 
needed to r e es t ab lish fa rein- 
surance protection under a 
so-called timoand-dtatance pol- 
icy with Pinnacle; ti* Bermu- 
da-based reinsurer owned by 
GE Heath, ti* UK broker. 

In the event, key creditors* 
such as the Royal Rank of 
Scotland, refused to delay ti* 
appointment of a provisional 
liquidator — although no wind. 
tDg' iqT order ' has yet been 

^theT eeritoahy said yesterday 
that the praviKLoiial liquidators 

couta stm promote a scheme of 
arrang ement. 



where 

INIERNATEONAL BANKS- INSURANCE AND REINSURANCE 
COMPANIES- TRADING COMPANIES- PERSONAL 
INVESTMENT AND HOLDING COMPANIES- 
SHIPPING COMPANDS- IRUSESu 

can benefit from 


• A perfect location, 

# Measurat^bwgQpefatmg costs, 

• Low or nil taxes, 

• Avaliab^ol qualified pro fe ss innak / 
and a la^dy ednrated,. F.ngjish apfeakmg ivodcforce. 

and more^. 



Palazzo SpTKda^ P.(XBox& ]uliaDs29,MaIta. 
Teh (*656) 319065 Ere (4$6) 336^1^^ 
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COMMODmES AND AGRICULTURE 


Collective concern on the 
farms of East Germany 

The pace of economic reform has done little for 
the farmers’ sense of security, writes Leslie CoKtt 


P OLITICAL REFORM has 
done nothing for East 
German fanners* sense 
of security. “Our long-term 
fatote seemed absolutely cer- 
tain until last year. Nov we 
don't know what win happen 
to us next month, 1 * Mr Jfixgen 
Efcel, the Chairman of 
Schwante collective farm 
dedans grimly. 1 
Schwante grows vegetables, 
fruit and grain on 2,400 hect- 


inst north of Berlin. 

with the cattle „ 

iog collective farm it was aW 
until recently to sell every last 
tomato and young pig tt pro- 
duced. Highly subsidised state 
pur c h a se prices — at up to two 
and a half times the EC level 
- asenredan enormous output 
irrespective of cost. For exam- 
ple, the state paid Schwante 14 
East German Marks for a kilo- 
gram erf tomatoes which con- 
sumers bought for MB. 

Mr Ebel, who earlier thla 
year was re-elected chairman 
of bis Agricultural Co-opera- 
tive, the euphemism for collec- 
tive farms to East Germany, 
realises he is fighting against 
heavy odds to survive under 
the impending market econ- 
omy. Dr Peter Pollack, the 
Agriculture Minister, forecasts 
a 50 per cent drop In the num- 
ber of farm workers from the 
present 800,000. Furthermore, 
20 per cent of collectives have 
only a slim chance of survival, 
while 50 per cent can makr* 
their way only with govern- 
ment support for s tru c tu ral 
changes. Mr Pollack predicts 
that the remainder will not 
have undue problems under 
com pe titi ve conditions. 

The Government, in coordi- 
nation with Bonn, which will 
have to provide much of the 
money after July x, has prom- 
ised to help East German agri- 
culture in the three-year tran- 
sition period until EC 
regulations apply. 

Mr Ebel is less optimistic 
about the collective’s survival 
rate but says that if Schwante, 
with the Berlin market at its 
doorstep, cannot mat™ it, then 
few others will. As a former 



THE CHALLENGE 
OF UNITY 

Communist Party member he 
served as the Chairman of the 
Schwante collective for 11 
years, dutifully carrying out 
detailed instructions freon the 
Agricultural Ministry and the 
local authorities - “I spoke for 
the odd system" - and produc- 
ing what was wanted. 

“We were obliged by the 
state to feed the population: so 
much had to be produced and 
so much was paid. Now I cant 
say whether three-quarters of 
this operation will cover its 
costs by July l.” the bearded 
C hair man remarks in his aus- 
tere office in the farm’s admin- 
istration building. He notes 
that his father was an indepen- 
dent farmer before collectivism- 
tlon, and the Ebels were 
among the first peasants In 
Brandenburg to be freed fleam 
serfdom 200 years ago. 

For East Germans July 1 has 
become virtually the economic 
equivalent of D-Day in 1944. 
The Deutsche Mark will be 
introduced in East Germany on 
July 1 and the more than 500 
“agricultural workers’* at 
Schwante are m nervo u s and 
fearful as Furfl Germans any- 
where about the impending 
plunge into the market econ- 
omy. Consumers still pay 82 
pfennig *! for a one-kilo loaf of 
bread that costs at least double 
to produce and fanners feed 
bread from the stems to pigs 
instead of more expensive fod- 
der. Nearly 12 per cent of the 
annual state budget went 
toward subsidising a system 


which was a roaring success 
compared with Soviet agricul- 
ture, but lagged well behind 
Western European farming hi 
productivity and quality. 

With little more than a 
month to go before monetary 
union with West Germany, the 
market for domestic agricul- 
tural products is collapsing. 
State food stores, which are 
about to be privatised, have 
linked up with West German 
supermarket chains and axe no 
longer interested in buying 
high-cost East German tomato 
paste, vegetables or fruit. 

Schwante sold M2m worth of 
tomatoes to cazmers last year 
but is now left with fields of 
tomato plants and no buyers in 
sight. Some 70 hectares of car- 
rots dutifully planted accord- 1 
tog to th» may never ifofl 

a buyer. 

Mr Siegfried Blumberg, 
Chairman of the neighbouring 
collective cattle form, says 
slaughterhouses have stopped 
baying Ms pigs although there 
are shortages of pork in the 
shops. Some of them are buy- 
ing from collective forms 
which are dumping meat at 
below-cost prices. 

At the same time West Ger- 
man producers are flooding 
East German shops with high- 
quality, attractively-pac k a g ed 
sausage. 

4- Our products canno t com* 
pete, they are not uniform and 
the packaging is poor,” Mr 
Blumberg readily Quo- 

tas have been established to 
stem tire Influx of Western food 
products, and exports to the 
West are to be encouraged. But 
Mr Blumberg complains that 
he waited in vain for weeks to 
get government approval for a 
sale of 600 young pigs to a 
West German breeder. The 
price in DM was well below 
what he previously received in 
Bad 1 . German MiA« from the 
state bat it was better than 
destroying tire pigs as is wide- 
spread. 

Marginal quality of agricul- 
tural output is a barrier, how- 
ever, to selling to the West 
The old pricing system for cat- 
tle favoured weight so that 



Jffrgen Ebel: growing the tomatoes that nobody wants 


pigs are now 20 per cent too fot 
compared with their leaner 
Western cousins. 

High-priced fodder and obso- 
lescent farm equipment add to 
lower quality and high produc- 
tion costs. Mr Blumberg 
pointed to an ancient fodder 
grinder which turned out 
coarse fodder with a low nutri- 
tional value. In coming 
months. East German potatoes 
which are maltreated by crude 
harvesting and sorting 
machines are unlikely to be 
unable to compete successfully 
with unblemished Dutch and. 
German potatoes. 

No one, not even the Bonn 
Government, questions that 
East German agriculture in the 
fixture will be based on cooper- 
ative farming. But membership 
will be voluntary and formas 
wffl have the right to withdraw 
as much land as they wish 
from the co-operative. Mr Ebel 
is convinced there Is no alter- 
native to cooperative forming. 
“Ton just can’t wipe out 30 
years," he insists. 

Somewhat incongruously, 
the red flag of the Communist 
Party stfll hung in the collec- 
tive's dining hall when he 
spoke to a meeting of members 
last week about the massive 
problems they faced In adapt- 


ing to the market economy. 

After giving up their hitter 
opposition to collectivisation in 
the early 1950s, the former 
peasant formers who were 
forced to enter the collective 
did not do badly out of the 
system. Average pay was 
M13.100 last year plus M700 
worth of payment in kind. This 
was equal to the average 
industrial wage and most form 
families lived in comfortable 
homes and owned a small car. 
Collective formers worked a 43 
hour week - unheard of in the 
West for a private former - 
and enjoyed a minimum 18 
days holiday which they could 
spend cheaply In the form's 
hnUtfav willing Everyone was 
given free medical treatment 
and a daily hot meal for Ml. 

S mall wonder that there is 
little interest In returning to 
the drudgery of private form- 
ing, Farmers can apply to 
regain the land which they 
“gave" to the collective but 
none of the 20 in Schwante 
who want their former fields 
back plan to work them pri- 
vately. Instead, they are think- 
ing of sailing thgir land, which 
lies only 15 km northwest of 
Bohn, to the highest bidder 
seeking land for Hanging or 
recreation. 


Mexico announces ban on hunting of marine turtles 


By Rebecca DouUon in Mexico City 


A TOTAL and permanent ban 
on' the hunting and exploita- 
tion of marine turtles in 
Mexico has been jamiqimced by 
President Caxlos Sattnas de 
Gortari. 

A national plan fop the tar- 
ties' protection and conserva- 
tion is also to be Imptoroented 
under the auspices of the Fish- 
ing Ministry (Sepesca) and the 
Ministry of the Ecology and 
Urban Development (SedneX 


The decree has been called 
for by leading international 
and environmental 

groups .including: - the .World 
wide Fund for Nature, arid 
Cfreenpeaoe. 

According to Mr Homero 
Arlctfis, founder of the eadogi- 
cal organisation. Group of 100, 
President Carlos Salinas de 
Gortari received over 60,000 
petHfo wa from environmental 
groups to ban hunting of the 


tarties fn. Mexican waters. 

Nine, of the eleven aperies 
whim regularity, to Maxico.and 
seven « these come annually 
to matoand'lay thrireggs. 

The Qttve or Pacific Ridley is 
the most hunted of the turtles 
and has seen its adult popula- 
tion diminish. Its skin is cov- 
eted by the Japanese for shoes. 

Japan has signed tire Con- 
vention on International Trade 
in Endangered Species (Cites) 


but there Is a clan we allowing 
for the importation of turtle 
by-products, which has encour- 
aged an enormous mar- 
ket in Mexico, which Is expec- 
ted to sign Cites an June 5. 

The nfflriai fiwHiwp quota of 
20,000 Pacific Ridley turtles per 
annum was grossly exceeded 
in 1989; unofficial counts 
attested that over 75*000 turtles 
had been slaughtered, 99 per 
cent of them female. 


The Pacific Ridley, hunted 
for its fin skin has also been a 
victim erf egg poaching, while 
tire HawksHll ♦wi-tin is Miiwi 
for its shell- 

Sepesca to have pro- 

tected 17m eggs and retained 
45m baby turtles to the sea. 

Alternative employment for 
the turtle hunters and 
co-op members win be 
by tire National Solidarity Pro- 
gramme. 


Weather 
holds up 
US grain 
crops 

By Barbara Durr In 
Chicago 

DESPITE A US Government 
report on Tuesday that por- 
tions of the Midwest’s maize 
crop are in poor condition and 
soyabean plantings are way 
behind schedule, the futures 
market prices at mid-morning 
for wifllm foil and soyabeans 
rose only slightly. The mar- 
ket’s reaction appeared to be 
contrary to what the report 
todfewtgrf, but It was operating 
on other factors. 

Mala* futures fell about 2% 
cents while soyabeans were up 
about 1 cent at the Chicago 
Board of Trade. 

The cold, very wet spring 
weather that tire report said 
has dogged soyabean plantings 
and kept maize soaked, is 
about to let up, according to 
some private forecasters. Rain 
that had been expected this 
week la not materialising and 
predictions of heat have made 
grain traders believe that 
excess moisture could evapo- 
rate quickly from fields of 
whiIto flu* most important US 
crop. 

The US Government report 
said that in Iowa, the top maize 
producing state, 10 per cent erf 
the crop was in poor shape and 
48 per In only fair condi- 
tion. In Illinois, the second 
largest producer, 10 per cent of 
the crop was rated poor or very 
poor and half was given only 
fair marks. 

The reins have delayed soya- 
bean plantings: only 27 per 
cent of the crop is in the 
ground now, compared with 53 
per cent by this time last year. 
Analysts had expected about 5 
to 10 per cent more planting. 

Fart of the explanation for 
the reversal in prices, accord- 
ing to Mr Nick DeBrown, a 
grain analyst with Goldenberg. 
Hehmeyer & Company, was 
that Refco, the world's largest 
futures commission merchant, 
was taking profits on selling 
maize and haying soyabeans 
yesterday. 

Mr Dan Mar key, of Agrl 
Analysis, said the old adage 
that rain makes grain will hold 
true »nH that the amount of 
acreage not planted is inslgnlfi- 
cant to US production. 

• PRESIDENT BUSH and 
mvH«fl Gorbachev, the Soviet 
leader, may agree on a US- 
USSR grain pact during the 
summit meeting starting 
today. White House officials 
said, Reuter reports from 
Washington. 

“The grain agreement is 
pretty close now," said Mr 
Marin Fitzwater, a White 
House spokesman But Mr 
Julius Katz, deputy trade rep- 
resentative and negotiator, 
said earlier that the signing of 
the grain pact was clouded by 
uncertainty whether a com- 
pleted bilateral trade pact 
would be signed at tire summit. 


Gold development 
hit by fall in prices 


By Kenneth Gooding 

STEADILY-FALLING gold 
prices over the past two years 
have caused a substantial slow- 
ing down in the pace ol new 
gold mine development world- 
wide, according to a survey by 

Mining Jour nal . 

The trend is most marked In 
Australia and North America, 
the two areas at the forefront 
of the gold boom in tire second 
half of the i%0s. 

Mining Journal reports that 
only seven new mines are duo 
to start production this year in 
Australia, compared with 19 
last year and 41 in 1988, cutting 
expected gold output to 900,000 
troy ounces this year after a 
rise of 19m ounces in 1989. ' 

In North America, 22 new 
mines are expected to start up 
this year, against 42 in 1989, 
and 52 the previous year, 
reducing new gold production 
in 1990 to 2.8m ounces from 
3.2m ounces last year. 

No new gold mines win start 
up this year in South Africa, 
the world's biggest producing 
country. Last year thou was 


one, and In 1988, five. However, 
new gold production in South 
Africa this year is expected to 
rise from the 40,000 ounces in 
19S9 to GLOOO ounces. 

Western world new gold out- 
put last year totalled 5.85m 
ounces and this is expected to 
fan in 1990 to 4.76m ounces. 

In all, 114 new gold mines 
were commissioned in 1988, 
another 82 in 1989. and a fur- 
ther 41 are planned to start 
production this year. 

The figures have been gath- 
ered from the Journal's Mining 
Database service, which covers 
gold mining worldwide and has 
data on 780 operations. 

Mining Journal points out 
that information about clo- 
sures or reductions in output is 
understandably hard to come 
by, hut says in 1968 in North 
America reductions and clo- 
sure cost tire output of 280,000 
ounces of gold, in Australia 
and New Zealand there was a 
251,000 ounce loss, some 448,000 
ounces went in Asia and 48,000 
from South America. 


Booker to manage 
Guyanese sugar 

By Canute James in Kingston, Jamaica 


BOOKER AND the Guyanese 
Government are concluding 
the terms of an agreement 
undo: which the company will 
take over the management of 
tire troubled sugar industry. 

Government officials in 
Georgetown, the capital, said 
the management contract was 
a first step In. what the admin- 
istration. hoped would be the 
rehabilitation of the unprofita- 
ble industry whose output has 
declined in the past three 
years. 

The agreement will mark a 
return to Guyana by Booker, 
which owned the industry 
until it was nationalised 14 
years ago. Its renewed involve- 
ment follows efforts by the 
Guyana government to divest 
itself of ownership and man- 
agement of several state enter- 
prises, and winch has already 
seen foreign companies invest- 
ing in bauxite and gold mining. 

Officials of the British com- 
pany, who were recently in 
Guyana, said Booker was not 
seeking any ownership of the 
sugar industry which is cur- 
rently run by tire Guyana 
Sugar Corporation. Guyana's 
debt to the company of £&2m, 
representing remaining pay- 
ment for the nationalised 
assets, will be converted to 
equity, they said. 

The company intends to 
work with the Guyanese gov- 
ernment to enlarge equity in 
the industry, thus reducing the 
level of government ownership 
through local private owner- 
ship, which will include the 


20.000 workers in the industry. 

Government officials said 

that the rehabilitation of the 
industry would demand about 
$20m, but that Booker's partici- 
pation and other moves 
towards divestment would 
make it easier to get new 
loans. 

Booker is already involved in 
similar ventures in the Carib- 
bean, with the management of 
the sugar industries in 
Jamaica and Belize. But put- 
ting the Guyanese industry on 
a sound footing may prove its 
most difficult undertaking in 
the region. 

Although the industry 
recorded a profit of GSiO.Sm 
(US$312,000) in 1988. it has 
recorded substantial losses 
since 1981, reaching G$119Am 
in 1983 and G$MKL3m in 1984. 

Production which was over 

300.000 tonnes in 1981 has been 
foiling steadily, with output in 
each of the past two years 
being just over 160,000 tonnes. 
The country was forced to 
declare force majeure after fail- 
ing to meet its quota to the 
European Community last 
year, and faces the prospect erf 
doing so again this year, with 
the threat of losing a part of 
the quota. Sugar hflk had to be 
imported to meet domestic 
demand. 

The government said earlier 
this year that the target for the 
industry is 250,000 tonnes per 
year which would satisfy its 
commitments to the EC, the 
United States and meet domes- 
tic consumption. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

ALUMINIUM was the brightest 
spot on a dull London Metal 
Exchange yesterday. An $8-50 
rise took the cash metal price to 
$1,563 a tonne, only $1 below last 
Tuesday's six-week high. Dealers 
said an early decline was 
reversed partly In response to 
talk that exchange warehouse 
stocks could start to fall from the 
current high Idvel. Sentiment was 
also aided by^ copper's Improved 
late performance in partly 
recouping thq morning fall tea 
-month sterling-based low. 
Thtojcasb price still ended £18 
down on the 1 day at £1,563 a tonne, 
but In view tff sterling's strength 
that was not such a bad 

London Markets 


performance and traders said the 
market’s chart pattern remained 
neutral. Lead, the LME’s other 
sterling denominated contract, 
was also depressed by sterling's 
strength and ended £3 down on 
the day at £491 a tonne In the cash 
position. But cash zinc regained 
$10 of Tuesday's $29.50 fall after 
absorbing the profit-taking which 
followed an early rise, based on 
the high price paid at Tuesday's 
US mint tender. At the London 
Futures and Options Exchange 
cocoa and coffee markets were 
dominated by technical teeters 
and finished modestly lower on 
the day. 

Compfled from Reuters 
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The UK stockmarket 
continued to move ahead 
strongly oa increased turnover 
yesterday, spurred on by the 
renewed advance on Wall 
Street overnight. A 50 point 
gain in tbe FT-SE Index was 
fuelled by a strong Index 
futures sector, as well as by a 
good performance from both 
the sterling and Government 
bond markets. 

There was also some early 
speculation that yesterday's 
speech by Mr John Major to 
the Paris meeting of OECD 
ministers might bring news on 
EMS entry prospects. But in 
the event, Mr Major made no 
such reference. 

The initial spar for the Lon- 
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don equity market came from 
across the Atlantic, where tbe 
overnight rise in the Dow 
Jones Industrial Average to a 
record high, brought a strong 
opening in the UK market The 
FT-SE Index closed near tbe 
day's best as New York 
extended its rise in the early 
part of the new session. 


Equities were once again 
spurred by technical sixains in 
both the Footsie future and in 
the underlying stocks. The pre- 
mium on the Footsie future 
expanded to more than 40 
points in early trading, taking 
the FT-SE Index to within 
three points of 2,350. which is 
seen as the next staging post 
for the stockmarket. 

Equities were also encour- 
aged by the rise in the sterling 
exchange rate and by wide- 
spread gains in UK Govern- 
ment bonds. Share prices paid 
little immediate heed when 
both these sectors slipped from 
their best levels of the day 
after Mr Major reminded the 
markets that further rises in 


domestic Interest rates were 
not ruled out, should events 
warrant them. 

The final reading showed the 
FT-SE Index 50.6 points up on 
the day at 2.345-2. Trading vol- 
ume, as measured by tbe Seaq 
system, expanded sharply. 
However, the Seaq total of 
556.4m shares, against 330m in 
the previous session, included 
inter-market business, of 
which there appeared to be a 
high proportion. Some market- 
makers are still short of stock 
despite attempts to keep trad- 
ing books level. 

According to dealers at the 
leading securities houses, the 
institutions remain cautious 
buyers, still convinced that the 


current erratic trends in the 
market will provide buying 
opportunities. 

However, traders noted a 
ready response to yesterday’s 
£l40m rights issue by Bowater, 
the second rights issue of the 
past fortnight Such Issues pro- 
vide a means of entry for insti- 
tutions which are unhappy at 
plunging into an equity market 
capable of moving sharply in 
iutra day trading. Consumer 
stocks (See chart) continued to 
respond to the continued 
strength of domestic consumer 
spending. 

Tbe buoyancy of yesterday's 
mar ket revived a host of the 
market's favourite takeover 
and speculative stories. 
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Growth Consumer Group 


FT-Actuaries Index relative to the FT- A All-Share Index 


at Thames 


A cautious statement from the 
chairman of Thames TV at the 
annual meeting led to a sharp 
drop in the shares. Sir lan Tre- 
thowan said that advertising 
revenue was down on 1989 and 
that "there is little sign of a 
rapid return to real growth." 
He added that the new 
arrangement for the implemen- 
tation of the Exchequer levy, 
the government tax on com- 
mercial television companies, 
was having a “harsh effect". 

But analysts said the main 
problem at Thames was with 
Reeves, the US production 
house acquired last year. Sir 
Ian said that Reeves' results 
for the full year “may fall 
below market expectations." 

Ms Bronwen Maddox at 
Kleinwort Benson cut her 
profit forecast for the current 
year from £32m to £28m saying 
that “the only reason” for the 
change was Reeves. Ms Jane 
Ans combe at BZW cut her fore- 
cast from £31m to £27m-£28m, 
and identified two series as 
producing less revenue from 
syndication than anticipated. 
Thames fell 33 to 513p. 

SmithKline up 

SmithKUne Beecham outper- 
formed the market on news of 
the £210m sale of most of the 
rest of its cosmetics business 
to JA Benckiser of West Ger- 
many. The market ignored 
some analysts' suggestions 
that the price could have been 
higher and concentrated 
instead on tbe benefits to the 
company’s gearing. SmithKline 
said the deal took gearing to 
130 per cent and kept it on 
target to be less than 100 per 
cent by the end of the year. 

Mr Martin Hall at UBS 
Phillips & Drew said that there 
was still another £40m or so to 
come from the sales of Mon- 
tana in France and Yardley in 
South Africa. That would take 
the consideration of the cos- 
metics businesses to around 
£350 m, including £110m from 
Yardley-Lentheric. 

With the uncertainty over 
the cosmetics sales largely out 
of the way. SmithKline rose 21 
to 539p on steady turnover of 
L5m shares. 

Glaxo R&D 

A long-awaited presentation 
by Glaxo on its research and 
development stimulated trade 
in the stock, although even a 
late advance put the price rise 
only in line with the rest of the 
market. 

Some analysts felt there 
were some negative aspects to 
the seminar. Mr Martin Hall at 



UBS Phillips & Drew said it 
was now clear that there would 
be generic competition for 2an- 
tac. Glaxo’s money -spinning 
anti-ulcer drug, from when the 
first patent ran out in 1995. He 
said that a West German com- 
pany was already planning to 
sell a generic alternative. 

But Mr lan White at Klein- 
wort Benson took an unequivo- 
cally positive view of the pre- 
sentation. He said that no 
drugs of stockmarket signifi- 
cance bad been dropped or 
delayed, that a new and better 
anti-ulcer drug, Ranitidine Bis- 
muth Citrate, was due to be 
launched in 1995, and that the 
company’s anti-ulcer drug Zof- 
ran also treated anxiety. 

Mr White added that the 
shares’ early relative weakness 

- the price bottomed at 784p 

- was the results of some 
investors' determined to sell 
whatever was said at the pre- 
sentation. The shares closed at 
797p, a net improvement of 15, 
as 8.6m changed hands. 

Ultramar decline 

In an otherwise quiet oil sec- 
tor. Ultramar stood out with a 
decline of 7 to 342p, making it 
the worst performing stock in 
the FT-SE 100. 

Analysts identified the main 
cause of the weakness as a 
renewed sell recommendation 
from Kleinwort Benson. The 
securities house said that 
Ultramar had been pushed as a 
growth stock without much 
justification. It questioned 
whether there would be any 
growth at all this year, saying 
that the lower oil price would 
hurt both production margins 
and the cost of holding stocks. 

“Any recovery will be in the 
third quarter rather than the 
second and we expect other 
brokers will have to come 
down to our current year fore- 
cast of El 00m" [from more than 
£115mJ, said Kleinwort It rec- 


ommends that investors should 
“switch into Burmah, which 
has better growth potential." 
Burmah added 2 at 635p in thin 
trade. Ultramar turned over 
2.4m shares and at one point 
touched a low of S39p after one 
determined seller had been 
active, said traders. 

Banking stocks threw off 
any lingering effects of the 
recent batch of downgradings 
and joined in the general 
equity market advance. How- 
ever, there was only limited 
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demand from institutions; 
most of the activity reflected 
inter-market trade as market- 
makers sought to cover short 
positions taken out in last 
week's less confident market. 

Midland, still restrained by 
the bearish view at several 
leading securities houses, were 
content with a gain of a few 
pence at 233p. TS3 (243p) and 
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Abbey National (201p) also 
showed modest gains, the for- 
mer attracting renewed take- 
over speculation. The best 
gains were scored by Lloyds 
(288p), widely recommended by 
sector analysts, NatWest (349p) 
and Barela^ (397p). 

Among insurances, Lloyds 
Abbey (325p) found buyers, and 
others to show up well 
included Legal & General 
(401 p), still responding to the 
purchase of 49 estate agency 
offices on apparently favoura- 
ble terms, Refuge (632p) and 
London & Manchester (325p). 
At 222p, Prudential made prog- 
ress despite County's decision 
to remove it from the firm's 
“buy" list - Kleinwort Benson 
suggested trimming over- 
weight holdings in Prudential 
earlier this week. 

Moderate support Found sell- 
ers of Courtaulds reticent and 
the price spurted 14 to 345p in 

turnover of only 1m shares. 
Stock shortages were also 
apparent in Trafalgar House, 
up 9 at 330p, although volume 
was better at 2.3m shares. 

Another broking house 
recommendation prompted 
fresh interest In BET, which 
rose 5 more to 243p. BZW con- 
sider the shares “substantially 
undervalued" and highlight 
the large final dividend which 
accounts for about 70 per cent 
of what is. in any case, a high 
yield underpinning the shares. 
The group’s preliminary state- 
ment is due on June 18. 

Siebe exceeded market 
expectations with annual prof- 
its of £181.3m compared with 
E1S2AII last time. The accom- 
panying statement on pros- 
pects was bullish and the 
shares raced 14 higher to 489p. 
Mr Colin Fell at Kleinwort 
Benson forecast that Siebe 
would achieve profits of £200m 
this year, adding that the 
shares were cheap at the 
moment on a price/earnings 
ratio of only 8*. 

Alexander Proudfoot, the 
management consultancy and 
business services company, 
responded strongly to the 
chairman's remarks at yester- 
day's annual meeting. He said 
“current trading results are 
substantially in excess of those 
in the comparable period of 
1869," news which raised the 
shares 18 to 351p. 

Bowater became nervous 
immediately after news of the 
£140m rights issue. The shares 
dropped to 497p but rebounded 
well to end unchanged on bal- 
ance at 514p. There was talk of 
an impending Continental 
acquisition but Ibstock John- 
ses prospered on hopes of a hid 
from Bowater and closed 6 up 
at L36p, after 141p. 

Guinness rose 18 to 742p 
ahead of a presentation to 
institutions in London on June 
14 organised by Smith New 
Court LVMH, the French lux- 
ury goods group in which 
Guinness has a 24 per cent 
stake, has a presentation in 
London on the previous day. 


APPOINTMENTS 


New chief 
at Scottish 
Amicable 



S Mr Bill Proudfoot, chief 
executive of the SCOTTISH 
AMICABLE, is to retire on 
June 30. He will be succeeded 
by his deputy, Mr Roy 

Nicholson (pictured), who is 
appointed managing director. 

A new executive committee 
has been formed, comprising 
the managing director together 
with Mr Maurice Paterson, 
deputy managing director with 
respOL*. hility for sales and 
service: Mr Graeme Knox, 
managing director of Scottish 
Amicable Investment 
Managers; Mr Raymond 
Anderson, director and general 
manager (actuarial) who 
remains the company actuary; 
Mr Jim MitcheU. general 
manager (corporate services) 


and secretary and Mr James 
Crosby, general manager 
(marketing and finance). 

■ TI GROUP has appointed 
Mr Nicholas Moore as group 
treasurer from July 2 in 
succession to Mr John 
Hawkins. He was previously 
group treasurer of Tootal 
Group. Mr Neil R. Parkin has 
become UK treasury manager. 
He was formerly deputy 
treasurer at Rediand. 

■ Mr Peter Walker. MP, is 
joining N.M. ROTHSCHILD 
& SONS (WALES) on June 1 
as a director. He has also 
joined the board of central 
heating specialists Worcester 
Group. 

B At SUPERDRUG Mr Brian 
G. Muirhead has joined the 
main board as finance director. 
He was previously a manager 
at Bain and Company where 
he had responsibility for 
several accounts In the 
retailing, information services, 
food and home fashion sectors. 

B Mr John Cuming has been 
appointed director of sales and 
marketing at 

PLESSEY-TELENET. He joined 
the company In 1988 as the 
British Telecom account 
director. 

fl The ENGINEERING 
COUNCIL has appointed two 
directors. Professor Keith 
Foster, head of tbe Department 
of Mechanical Engineering at 
the University of Birmingham, 
has been appointed as 
director-engineering 


profession. He succeeds 
Professor Jack Levy who is 
retiring. 

Mr Perry Goodman, head 
of the electrical engineering 
branch of the Department of 
Trade and Lndustry, has been 
made director-industry and 
regions. 



■ Mr Jim W. Nokes (pictured) 
has become a director and 
general manager, business 
development, CONOCO (U.E.). 
He moves to London from 
Houston where he was 
previonsly general manager, 
traasporiaU.cn operations, 
supply and transportation, 
Conoco Inc. He replaces Dr 
George E. Watkins who has 
been transferred to Conoco’s 
petroleum headquarters in 
Houston and has been 
appointed general manager 
exploration. Southern Europe. 
East Africa. Jliddie East, Far 
East and Latin America, 
worldwide exploration. 


■ CARRINGTON VIYELLA 
FABRICS has appointed Mr 
Jack Duerden sales, marketing 
and design director responsible 
for supplies to Marks and 
Spencer. Mr Martin Garnett 
joins the company as sales, 
marketing and ftoiign director 
of a parallel team servicing 
other UK/European customers 
of men’s, ladies' and 
childrenswear fabrics. 

■ CHANCER ESTATES 
GROUP has appointed Mr 
Tony Vice as a non-executive 
director. He is a director of 
NJd. Rothschild & Sons. 

■ PILGRIM SYSTEMS, 
specialists in computer 
systems for the legal 
profession, has appointed Mr 
Nick Murray as product 
development director and Mr 
Ronnie Pa ton as sales and 
marketing director. Mr Murray 
was project manager and Mr 
Pa ton business manager, 
Scotland. 

■ Mr Alan Chaney has been 
appointed head of NATWEST 
ESTATE MANAGEMENT AND 
DEVELOPMENT, a 
wholly-owned subsidiary of 
National Westminster Bank. 

He was previously a director 
of Barclays de Zoete Wedd 
Property Investment 
Management. 

■ BERKELEY ST. JAMES, 
tbe Westminster- based 
financial services company, 
has appointed Ms Christine 
Mayue as the director in 
charge of the company's 
personal tax division. 


LVMH has 12 per cent of Guin- 
ness and the two companies 
have said they wish to make 
the cross-holding symmetrical. 

Dealers said acute stock 
shortages accentuated the 
sharp rises in selected building 
stocks. The obvious example 
was BMC, which bounded 19 to 
696p in thin volume. 

Good early demand forced 
Rediand higher to 596p, up 8, 
while BPB Industries, a 
County NatWest buy. prog- 
ressed farther to 239p for a rise 
of 9. Tarmac closed below the 
best but still showed a gain of 
7 at 261p. 

Hewden Stuart went 6% 
higher to lG5p, and after the 
close of business the Scottish 
Amicable Investment Manag- 
ers disclosed a holding of more 
than 3 per cent. Vibroplant 
revived ahead of Monday’s 
annual results with a gain of 7 
to 141p. 

Few adverse features 
emerged with the exception of 
John Mowlem, the contracting 
group. A trader said a few sell- 
ers hit the market at the same 
time, arousing negative 
thoughts about the annual 
meeting scheduled for today. 
Tbe shares dropped to 314p 
before closing 12 down on the 
day at 318p. 

News of a big Mexican order 
for 18 A320 Airbuses, with an 
option to buy another 14, 
buoyed up British Aerospace. 
It closed 7 better at 546p. 

County Nat West’s latest cir- 
cular on Properties described 
the sector settling back into 
no-man's land. That was borne 
out yesterday by various con- 
trary signals. Speyhawk 
climbed 7 to 178p in line with 
the market trend despite a 40 
per cent foil In interim profits. 
The market had largely antici- 
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pated the bad news and was 
only on the look-out for the 
good. British Land was 7 better 
at 346p on renewed restructur- 
ing hqpes. 

According to one marketma- 
ker, there were some “rinky- 
dinh " rumours concerning 
Greycoat, which closed 6 to the 
good at 4i8p. There was still 
little t ur n ov er in the sector. 

Lex Service moved 6 higher 
to 2S6p as the market digrated 
Nomura's buy note. This 
suggested that Lex’s core busi- 
ness of car distribution was 
staring at the bottom of its 
cyclical downswing. Profits for 
19% would be lower but fur- 
ther out the company offered 
immense promise, Nomura 
said. 

A cautious statement on 
trading prospects In the UK 


and Brazil at Foseco’s annual 
general meeting pushed its 
shares down 16 to 233p. BZW 
thought that these bearish 
noises underpinned its low 
estimate of £42m pre-tax profits 
for the year. 

Elsewhere in the chemicals 
Sector, Plysu gained 14 to 120p 
despite a foil in its annual prof- 
its. The shares rose as the com- 
pany reported that there would 
be a “significant improvement" 
in its performance in the 
Tnnnthg to come. 

Loglca, which suffered 
heavily on Tuesday after issu- 
ing a profits warning, rallied 
early in the day but then 
slipped to 218p, down 3. Tun- 
stall Group, which also foil 
heavily earlier in the week 
after mumnnang it had ended 
ended buy-out talks, fared bet- 


ter and firmed 12 to 152p. 

Tinsley Bobor dipped after 
termination of the bid talks 
with Wace to close 7 down at 
27pi Wace finned 11 to 347p 
helped by the chairman’s confi- 
dence at the annual meeting 
yesterday about trading pros- 
pects. 

Molins dropped 5 to 27Up as 
the bid from Leucadia failed to 
reach the SO per cent level. 

Increased annual profits 
Underpinned Mercury Asset 
Management, up 10 at 650p 
while Close Bros, improved 9 
to 224p on the disclosure that 
Caledonia Investments had 
lifted its shareholding to 25.4 
per cent 

■ Other" Market statistics, 
including the FT-Actuaries 
share index. Page 26 
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__ CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN exchanges 

No early ERM hits pound 


FINANCIAL FUTURES AND OPTIONS 


St&KUNG FINISHED towards 
the day’s lows, but still tinner 
against full members of the 
European Monetary System, 
after failing to hold on to levels 
above $1.70 and DM2£5. This 
followed market disappoint- 
ment that Mr John Major, the 
UK Chancellor, did not give a 
date for the pound’s member- 
ship of the EMg Exchang e Rate 
Mechanism 

The pound touched $1.7075 
and DM23575 on hopes that Mr 
Major, speaking in Paris at the 
Organisation for Economic 
Cooperation and Development, 
would announce a date for 
ERM entry. But he made it 
clear that Britain has not 
altered its position that ster- 
ling will only become a full 
EMS member when the terms 
laid down at last year’s Madrid 
summit have been met These 
include a significant reduction 
in the UK inflati on rate. He 
told the OECD that although 
there has been some progress 
in cooling demand, reducing 
inflation will take longer. 

Analysts pointed out that 
UK Inflation is not expected to 
peak until August, and that 
this data will not be released 
until September, meaning that 
an announcement on the ERM 
is unlikely before the latter 
part of this year at the earliest 
As Mr Major dampened hopes 
of early British ERM member- 
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ship, sterling began to slide. It 
closed in London 30 points 
lower against the dollar at 
SL692Q, but rose to DM23450 
from DM2.8350; to FFr9.5925 
from FFr93475; to SFr2.4Q25 
from SFI23900; and to Y2563Q 
from Y255.75. The pound's 
index rose 03 to 89.4. 

The dollar benefited from 
sterling’s late decline, finishing 
in London towards the top of 
fairly narrow ranges against 
most major currencies. A fall 
of 03 per cent in April US lead- 
ing indicators was in line with 
market expectations and had 
no impact The dollar rose to 
DM1.6815 from DM1.6720; to 
Y151.30 from Y15030; to 
SFrL4205 from SFTL4095; and 
to FFr5.6700 from FFr5.6325. 
The dollar’s index climbed 0.1 
to 673. 

Among members of the EMS 
the D-Mark was slightly firmer, 
underpinned by comments 
from Mr Hans Tietmeyer, a 
Bundesbank director. He said 


there is no fundamental reason 
to raise West German interest 
rates - the Bundesbank council 
meets today and is not expec- 
ted to change its monetary pol- 
icy • but added that the central 
bank would make sure the 
D-Mark remained strong. At 
the close the D-Mark had 
improved to L735.65 from 
L734.75 against the Italian lira 
and to FFR3.3720 from 
FFr3.3685 in terms of the 
French franc. 

The lira continued to hover 
around its maximum limit 
against the weakest placed 
French franc within the EMS. 
There was no sign of Bank of 
France intervention as the lire 
was fixed almost at its ceiling 
agains t the franc in Paris. On 
the other hand the Bank of 
Italy bought FFriS5m when the 
franc was fixed at its floor of 
L21S.13 in Nfiiap The Ttaiinp 
central bank also bought 
DM205m and Ecn24m to limit 
the lira’s advance. 
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No.7^51 Set by GRIFFIN 
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quoted at 15-14B per cent 
against 15A-I4a. 

Credit was in very short 
supply on the money market. 
The Bank of England forecast 
a day-to-day shortage of 
£l,15Gm, and provided total 
assistance of £96 8m . 

An early round of help was 
offered and at that time the 
authorities bought £43m bills, 
by way of £28m bank bills 



ITALEX LIMITED 

US$230,000,000 
Unsecured Floating Rate Notes 
due 1989 to 1992 

On May 16, 1 990, Notes for the amount of US$ 28,750,000 have 
been drawn ter redemption at par on the next Interest Payment Date, 
La. July 2, 1990. 

The foiowfng Notes wiH be redeemable coupon No 1 0 and foflowiriB 
attached: 

00006 00071 00154 00338 00330 00439 00514 00620 00720 00837 00900 

00012 00088 00181 00242 00334 00437 00518 006Z8 00730 00840 00S03 

00013 00092 00165 00261 00345 00442 00525 00629 00732 00659 00906 

00022 00093 00170 00262 00352 00443 00561 00638 00746 00861 00913 

00029 00097 00175 00273 00372 00444 00563 00647 00748 00870 00817 

00034 00110 00180 00Z74 00374 00453 00568 00651 00758 00871 

00035 00114 00189 00299 00388 00455 00578 00658 00768 00879 

00037 00118 00192 00300 00403 00479 00579 00681 00786 00890 


Amount outstancfing: US? 115,000,000 

Notes previously drawn and not yet presented for redemption: none. 

Luxembourg, May 31, 1890 

The Principal Paying Agent 

(gj) KREDIETBANK 

SlA. LUXEMBOURGEOISE 


Liquidity appeared to be ample 
for banks to meet this month’s 
minimum reserve requirement 
of DM&Ubn. Average reserve 
holdings for the first 25 days of 
May were DM5&3bn. Pension 
payments drained about 
DM8bn from the money market 
yesterday, but this was partly 
offset by money flowing into 
the banking system from 
public sector wages. 
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IMPORTANT ANNOUNCEMENT 
K» BUSINESS BOOK 
READERS AND ADVERTISERS 

The FT Review 
of Business Books 

WILL APPEAR AS A SPECIAL TABUS) 
SUPPLEMENT WITHIN 
TOE FINANCIAL TIMES ON 

FRIDAY 22nd JUNE 

ORDER YOUR COPY NOWS 

FOR RILL DETAILS HLEASE TELEPHONE 
WALFUNO CHEUNG ON 071-407 575S 



ACROSS 

1 Ou *alrfnff boy hwWa can't 
stop, perhaps (9) 

6 Bill races one into roam (5) 

9 Regret taking work back for 
scoundrel (5) 

10 Decoration for navy chaps 
caught in a spot (9) 

11 Hospital visitor not allowed 
one in tra ns pare n t cover 

(3-D . 

12 In this place the refugee 
hides (4) 

14 Character's fines in "Alice 
in Trouble" (7) 

15 One who toms out to be 
first easy winner (7) 

17 Country bar in Christmas 

setback (7) 

19 African flier has a Joker to 
follow (?) 

20 Check American porter (4) 

22 Consultant's case gpHt open, 

I interposed (lfl) 

25 Break tile under repair (9) 

26 Last vest we wd accept in 
string (5) 

27 piwr wandering Idly around 


28 Send her in contra pt ion held 
as sacred (9) 

DOWN 

1 Freight transporter needs 
work (5) 

2 Strange thing by society 
entertainer <9) 

3 Mysterious ban on named 
soloist (33,4) 

4 A vicar's foolish note on 
greed CO 


5 Beat co unter madly (7) 

6 Pawnbroker's wife? (4) 

7 During half team the gtd’s 
present (5) 

8 The fat, retiring accoun- 
tant's first cbm eh (9) 

13 Telephone crack circus per- 
former CIO) 

14 Famous person's speed 
round Beachy Head <9) 

16 To drain it off needed prac* 

tice (9) 

18 Write uplifting mMdi^ to God 
(7) 

19 Delivery men always aim 
to these gates (7) 

21 Left it to the man to be flex- 
toe (5) 

23 Shoot hade outside hearing 
stamp (5) 

24 Raised plot to imprison ring- 
leader <4) 
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wo sui Ptpmt * n* n\ :5V 
raS&AI *16 m> + V 

33CS Bantam tic?!] 101*1 ECU* *1 

nsswiCH mV ii S «»V* % 

7U3 55l«CBI H", 8V IV 
33C30 a»'l Can S»V Ml* MU • la 

SXI1 E-wno W 7(* 7V- *# 

1C500 Sonina n ki 69-1 

HaSounra I>'1V 5lV i!V 

imswini BV ■% SV'V 

BS1M£l«taj« *16% 16% «V* % 

IMOTCCBW *11 j MV 1lV- *1 

2M.T6 Inc* B I fclV 3* SSV + V 
rcoo 1M IM *ll*j 14% 14*1 
2SI3TM4MLA S8V l>I] IV* *4 
UCO tmi M-i 16 16 16 

»<a?? TKomCOT *•<% mV Ml.-* V 

*MXJ Tm Dm Bk Si7% 17% 17% « V 
SfijTo+Sun C 23 Z? - «» 

37B30 Tomr B I LT* V M 27 * V 
■OrM 1 coal Pal S33‘.< 33U Mfc* V 
20639 TrriA3* U JI.'V 12*1 12% - h 
28(00 IiCuiPV loV Mb 1SU* U 



1+a.iiUk 

287049 

(d 

2820 92 285555 

Hwm Bands 

90.08 

(d 

90.12 9021 

Tmnpart 

116252 

(d 

1152.74115950 

IftliMn 

213.97 

U 

21157 «? 14 



57 
14 

UULX 1-0.4 

M n 1 

415 
U 

25.75 
30 

36.75 
m 

255 
204 

5725 I .._ 
38.6 |-0.6 

55 n 
1655 

10.4 


STANDARD AND POOR'S 

Couraftot 360.65 Id 35458 358.41 1 


NYSE Congoittc 14657 Cc> 19371 11547 

Abb UkL Value 36256 fc> 35954 360.76 

IHITTTfin rnirniflr 45751 (e) 45359 45859 


287044 4122 

Q 9 / 5 /TO appa 


fB*t High 2816.65 (■ > Um 281262 <- ) 


aUBTlIAlJA 

M Miorta (111805 

AUSTRIA 

ckm uus ouujm 



1«95 14*0 14855 14798! 17171:121) 

7412 701 7343 7313 

*358 W297 Sn9B K4CI 1 TTJM.WS 


654943 0211 


JBcrr 23,71 


5737 5714 5753 I 677JI237U 




UbWr.'D 


5568 16 060 


IV 96 0**41 



199J4 4.46 

mam auv4B 

397.03 2951 

qwiimw mum 
485.73 54 St 

mom ouvvm 



I lift 

fffslEFZn^g 


U30 
5,030 
L500 tin 

1530 as 

U30 — 

fc2» 

im ao 

1560 

1,100 +10 

1.720 +30 

2.270 _ 









Dm tafedfW Oh. YMd 


5 & P taJuflrtjl dr. yteM 
SAP ladL P/E ratio 


May 25 May IS May 11 year ago (approx.) 

401 359 IB 351 

May 23 May IB May 9 yasr ago (approx.) 

254 298 3.07 321 

16.08 15.49 1520 1256 


HmScw Bid 01/7/64) 

IRELAND 

BED Part (4/1B8) 

ITALY 

Bmu Com. tut. Q972J 


IftPftH 
UU 06757*91 
Tokyo SE(T<*UM[ljtffl 
2U Sfdrta 14/Uta 
MALAYSIA 

»5E dopute (4/4/86) 


K ' 

K5HS1 



306135 (395) 


1893 ID t22'l) 


746 16 US'S 


NEW YORK ACTIVE STOCKS 

Stocks Outing Chant 
TuMdif tradod prica on do 


Stocks Closing Chsnga 
tradod pries on day 


TRADING ACTIVITY 

t Volume MM 


lOdlon* 

May 29 May 26 May 25 


CBSTUJUhsnMMBB 

cbs eise (paisas 

NORWAY 

OUoSEbO (2711831 




OH/751 43552 43586 41561 43759 


85721(22/51 


1160.70 Ql/31 


44334 00 


92822 M/1) 


30285(40) 


13178802/13 


an toms 


1249554 ao/Zl 


98751 97550 9B3J7 97683 1 98731000 




2738241171 


1582 61 015) 


64673 06*2) 


240.1(260 

1842060 


70167 (2/1) 


74815 00'S 


40134 CBM) 


16290(23*51 
Z7H0 05141 


60066 00/4) 


248J7 QS*> 


112720 C/41 


7376 070 


61464405/S 


7605970 




mg +m 
1^0 ■“ 





Sudli«aC(B» 

Sa ngHMSirt— ... 

S^timUrtf 

SanftmoMMli — 

Sengra g ates.. 

TW 1 

TOM On 

Tdbi Marte 
TlidoWHrtl.,..— ■ 
TO*FWwy 
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FINANCIAL TIMES THURSDAY M*V -*f jjjg 


3pm prices May 30 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


CJi'ga 
On* piw. 


n Mom, M 

M*1 Lb» Stock Dhr.Ykl.C lOOaMtf] m SSSS2S 

Sjj -a-a-a- 

«b „ 

S.'S /% ACM M nl Cl 13 
»z? M ACM MM 
2>ACMSciI9 
3 an acmss ici 
®jj MreM-Lao re 
<5* 3 AfJCA 2» 
s% z% au ma 

h M'cAMtap} Z 
W, SUaMR 

aSANajii2.a 
H i Ml 
reii ss'-jasa n 
74i| 55% AMjt> 1.G3 
371; 2*%AMLfite 
T6b II ■« Aftubt g iO 

13 8 b flcmeC .« 

9b 7S AcmaE 32 

41 7 i ajAcuSn 
16*2 uSfldaSiZXBe 
9taAdeh« 

»'* 17% Met pi 1.B4 
2**1 a%A«cOpl2.40 
ti re e% Aim 
35 28% AMD pt 3 

>0% 4% Adwast .W 
62*2 45% Aemu are 

14 9% AliPS J4 

25 16% Ahmjra M 

3% 1% AUwn 
55% 40 AirPrd 1.33 
48% 26 AtrDFrl £0 


2 ® 12 13 9C5 21% 21% - % 

> 2. 101 M 348 8% 8% Star ta 

,S •!» «M11 U» 13. 415 TO 9% 3% % 

~ o. 379 B 7% 7% 1 % 

*43 10% 10% 10% 

11 1171 9% 9% B%- % 

12. 5C9 8% 0** Bta 

730 226ga% 22% Z2b - % 

M M II, 3% 3 % 

7B2 2% 2% 3% 

IB. *20 12*> 12 12%+ % 

12 235} 65% 64% 65 + b 

68 JO 24 24 24 *1 

10 3% 3% 8% 

6 2 1010 49% 48 48% -1% 

23 194BM 74% 74% - % 

47 37% 37% 37% 

62 13% 13 13% + % 

44 11 54 B% 9 9 - % 

36 II SG 9 9 9 - % 

24 572 40% 40% 40% - % 

13. 161 16% 16 16% + % 

50 12 11% ll% 

17 38 IS 19 19 

11. 6 21% 20% 21% r % 

23 74Q0 u11% 10% 107,- % 

9.4 9 31% 31% 31% ♦ % 

USB 177 4% 4% 4%+ % 

53 B2S3I 52% 52% 52%+ % 

23 394 10% 10% 10%+ % 

42 10 3307 31% 20% 2T*g + % 

11 2% 3% 2% 

Z4 14 23931156 % 55% 56%+ % 

. _ . IA 14 1210 41% 41% 41% 

25% 15% Avgas 27 39 17% 17% 17% * % 

20% 16% AJrlaSM 2.40 15. B IDS TE% d!6% 1B% - % 

“ - --- -- 94 4 9% 9% 9% — % 

It. yZ» 104% 104% 1Mb +4 
9.7 yMO S7 97 97 - % 

17 y660 88% 85% 85% + 1% 

J II 275 23 22 % 23 + % 

20 12 107 17% 17 17% - % 

3 22 JOT 26% 28% SB% - % 

1.0 16 ZM 19% 19% 19% 

IS 21 6181166% 64% 65% - % 
5 1 7 5478 22% 2<% 22%+ % 

2.4 13 477 35% 35% 3S%- % 

3.3 20 351 25% 25*7 25% + % 

23 48% 40% 48% 

1 89% 89% 89% - % 
263 % 7-15 7-19-1-16 

10 % % %- % 

20 1% 1% 1% 

20 B 4821*48% « 45% -1% 

8.1 11 1BS0 39% 3a% 33%+ % 

19 SO 16% 15% 15% - % 

1.1 1488 17% 17% 17% + % 

11. 16 324 TS%_ 14% 15% * % 

741 16% 


fflb g ' AiaP 00187 
107 102 AlaP jjl 11 

103% 94 AloP p» 9.44 
9i B2 AMPjaaaa 
30% 19% AtskAir 30 
23% 15% ABuiyin 33 
27% 20 AAono aJO 
20% 15% AlCutA 3 30 
66 45% Alton X 

25% 18% Alcan 1.12 
38% 28% AlooSKI J4 
34 23% Ale.nu 1 

88% 45% Aloidr 
HH% 81% AlkwCp 1.72 ion 
1% 7-32*1AW"1 

1% MJwiAHjl pr 

8% r-lBuJAfl pfC 
44% 32% AlflLud 132 
42% 36% AllgPw 3.18 
17% 9 AflenG 

25% 12%Atran n.i9e 
17% C AlnCap 1.65a 
17 15% AVffiE n 

12% B% AJINEu n 
25% 21 % ATlsti pC23 
25% 4% AlkSPO 

40% 31% AlOSfinl ISO 
10% 0% AMrr 78a 

10% 9% AUJTZ R.73* 

10 8% AMTT3 n .64 

11% 10 AMO J4a 
W% 9 AM 102 nJ2 
9% 8% Mffl n8Ss 

41% 29% ALTEL >128 
79% 59% Alcoa l.GOa 
20% 10% AmaxG .08 
29b 20% Am> SO 
45 39% Amn pi 3 

16% 5% Antes -I0i 

13 8% Amcast A0 

14% % vJAmdur 

28 % vJArad (4 

51% 36% AmHes .60 
10% 9% AmM) nfl4 

20% 9% ABarcfcs.10 

91% B2ta An&nd 2.72 
30% 27% ABtd pO-75 
41% 31 % ABJdM S3 
27 19% ABusP a 88 


ta 


... 16% 18% — % 

663 10% 10% lOi 

38 22% 22% 22% - % 

0 76 7% 7% ?%+ % 


73 

73 

82 

75 

75 


21% 18% ACopBd 2.10a 13. 


- - . 7% 7% _ 

45105824 37% 36% 37 + % 

7.7 83 10% 10 10% 

J9S 9% 9% 9% 

31 8% 8% 9% 

84 10% 10% 10% - % 
G7 9% 9*2 9%+ % 

89 9% 9 0%+ % 

30 14 380 33% 33 33 - % 

2.4 710348 68% 65% 68 + >2 
5 28 9 16% 19*2 16%-% 

33 73319 24% 24% 24%+ % 

73 4 41% 41% 41% 

9 2689 6% 6% 6% - % 

45 13 120 10% 10% 10% 

I 5 9-16 9-16 9-16 

6 1% 1% 1%- % 

1 3 13 1SZ4 47% 47 47% — % 

8 3 9 *0% 10% 10% 

5 541474 18% 18% 18% - % 

4.1 10 1203 87% 66% 67 — % 

9.1 1403(130% 30% 30%+ % 

23 17 62 39% 39% 39%- % 

3J 12 338 23% 23 23 - % 


22% 18% ACapCV 2J1 o 12. 


. 8% ACapfci .96 

10% 8% ACMR M 

19-32 3-84vJACanl 
80% 47 ACyan 135 
33% 27% AS Pw £40 
38% 25% AIB£4P 32 
22% 13% AFmr4y .32 
SO% 28% AGoCp 120 
9% 7% AmGvt 54a 

10% 8% AG1P UDBa 

10% 9% ACTTT 58 

24 19% AHIttr 236 

24% 18% AKarll 9102 

55 


34 17 
41 19 


16% 17 + 
18% 18% 


IP, 18. . 

6% 45% AHona 9215 38 15 9793 54% 53 

’4% 428% AHCM pi 2 


14. 183 6 % 6% 6% + % 

58 13 191 10% 10% 10% + % 
3 3+4 3-64 344-1-B4 

£4 IB 3257 57 % 56% 56% - % 

03 91078 29% 2B% 29% 

3 1 48 9473 29% 29% 29% - % 

2.1 16 1273 15% 15 15% - % 

6.7 12 7216 48% 47% 48 - % 

11. 95 7% 7% 7% 

11. 171 9% 9 9%+ % 

07 54 10% 9% 9% - % 

10 13 87 22 % 22% 22% + % 

45 B 2 23% 22% 22%+ % 

0 54% 53 53%+ % 

.4 1 u483 % 483% 483% +21% 

4.9 14 2805 64% 84 84% + % 

5 121061 101% 100% 100% + % 
II. 176 9% 9% 9% 

24 79 25% 25% 25% - % 

tB. G 33 11% 11% 11%- % 

22. 8 II 3% 3% 3% 

49 4 % 3% 3% - % 

33. 22 5% S% 5%— % 

2 2 % 2 % 2 % 

1.819 833 GO% 68% 88% + % 

3.1 17 14632 42% 42% 42% + % 

40 H 96 16% 16% 18% + % 

88 Z300 14% 14% 14% - % 

70 6 6 6 + % 

2813 848 48 46-% 

7S8 2% 2% 2% - 

AS 17 178 14 M 
12 19 9% 9 

30 17 8075 53% 52*: 

2520389 54% 53* 


47. 

68% 54% Amndi'318 
112 81%AM(k 48 

10% 8% AOff a la 

38 22% APresd .60 

16% 10% Affisi 2 
9% 3% AmRJt 9 SO 

17% 2% ASS JUr 

M% 4% AS8 pi 121 
4% 2 AShO 

72% 51% AmWof 1.12 

47 3**2 AT5T 1J2 

19% 15%AfllW1r M 
15% 14 AWM prlOS 
15 4% AmHoS Be 

52% 35%Ameron 128 
20 1% vjAinasO 051 

15% 11% AnMtak M 
11 8% AnwvSc lOS 

58% 43 Anoco 204 

56% 40 AMP 108 

16% 6% Ampco 00 33 B 169 9% _ 

9% 4% Amta .08 15 158 5% 5% 5% 

29% 20 AmSlIi 140 85 8 111 21% 21% 21%+ % 

7% 2% Aoacaip 
38% 30% Anadfk 30 
11% 8% Analog 

32% 22%Angtfic 50 

48 34 ArtMU J8 
30% K)% Anttwm 



„ 32% 32% 32% * % 

20 16 1013343% 42% 43%+ % 


O m 

3 423960 

28 237 . . . 

25 15 39 32% 32% 32% + 
161013343% 42% 43%+ _ 

. 19 742 30% 29% 29%+ % 

20% 11 Anamy s.445 35 8 58 11% 11% 11% 

43% 33% Aon cp 152 30 11 290 39% 39 39%+ % 

18% 11% Apadn 08 1920 1868 15 14% 15 ♦ % 

12% 10% Apa* n O 0 6.» 3 100 11% 11 11% - % 

83% 78% ApPw RI7.4Q 9J 2600 79% 79% 79%-% 

45 30% AppSe -7Da 1510 101 44% 44% 44%+ % 

15 7% ApplMg 308 13% 13% 13%+ % 

gg+% 

a i\\% 

46% 46%+ % 


25% 19 ArdiD l .10 
43 32% ArcoCti 250 

13% 8% AicAWk 

23% 18 ArtExnOSa 
27% 21 AfMa 1.08 
51 43 Add* pi 3 

13% 8 Armen 40 
24% 19% Anne pQLTO 
49% 4i% ArmcpMOO 
SO% 31% AfmWl 1.19 
8% 3% ArawE 

14 B% ArtuE pllOi 
24% 9 Aim 

26% 13% Amn .89 
49% 38% Antal pO.75 
35% 23% AsBreO 1.60 
23% 13% AUGml OB 
42% 33%A9hOH 1 
22% 8% AsloPc 04* 

10% 8% AnfiUnu 1J5a 

21% 14 A»MG 03* 
21% 11% AMna 1 
30% 25% AIIGaB 106 
38% 34% AHEnrg 208 
120% 90% AUHkti 5 
as 218% AttRc priLBO 
18% 10% Atlas 
*8% 14% ATMOS 1.18 
4% 2% AudVd 

15 11 Augal 40 
24% tfl V Auatr n J7a 
68% a AldoR .70 
27% a%AVMCO .40 
33% H% Awry 04 
33% 22% Avne! SO 

30 26% Avon 1 

31 23% Avon pi 2 

21% 13% Aydln la 


4 1S8S30 U2B 25% 25% + % 

5011 890 42% 42% 42% + % 

13 B9 0% I 8 - % 

073 48 19% “ 

4J *562 72\ 

6J 1 48% _ 

50 53549 8%d 7% 7% — % 

II. 38 30 19% 2D + % 

11. 11 42% 42% 42%+ % 

3.1 9 4M 37% 37% 37% 

61 5% 5% 5% - % 

14. 48 13% 13% 13% 

21 11 % 11 % 11 %- % 

40 31 288 17% 17% 17% — % 

BO S 44% 44% 44%+ % 

6.1 B 438 a% 28% 29% 

14 15 248 22% 22% 22% + % 
25 81 12» 40% 39% 39% - % 
6.7 259 14% 

19. 

O 

BO 

8011 125 29% a a 

7010 829 38% 38% 38%- % 

40 11 2232 119% 118% 118%+ % 

IO 2 284 28« 284 +2 

12 48 11% 11% 11% - % 

8014 5 17% 17% 17% - % 

SB 2% 2% Zh 


14% 14%+ % 


4 247 8% 0 8% 

71 20% a 20 + % 

9 66 14% 14% 14% — % 


14% 14%+ % 
IS 13% - % 


Bjjj ?% SB. 


3Sh M%+ % 

25 13 13061 » 25% 25%-f 


r-'i 


95 113 29% a% a 

7 19 26% 26% 26% 


90 


22. 3 61 8% d 8% 8% — % 

14. 18 544 7% 7% .7%-.% 


31 30% 30% - % 

12 M% 10% -1% 

18 14% 15 + % 


2517 744 14 
5 1 

10 21 1! 

1517 118 a 

25% 

25 16 901 30% 29% 09% 

25 18 1427 33% 33% »%+ % 

7.1 722 28% 27% a%+ % 

70 8 84 14% 14% 14%+ % 
- S-B-B - 

40 31% BCE b 202 810 33% 33% 33%+% 

»% 13% BET OOa 65 9 18 16% 16% 18% + % 

10% 8% BMC W ai «% 0% 10 + % 

30% 26% BP Pni 2.77a 
31% 28 BRE £40 
18 8% BBT lOOa 

23% 8% Balnea 1 

54% 19% Bnkrf S3L44S 
2S% 18% BakiHa .48 
60 43% BkrH pQOO 

24% 18% Bakka • .48 
34% 25% Bad 1.12 35 21 

29% 10% BallyMf OO 20 221 

15% 9% BaUBcp 55 3.7 11 

34% 27% BaltGE 210 70 10 3043 »% 23% «%+ % 

54 SO BattpffiMOO 57 2110 51% 51% 51%+% 

33% a% BncOne 154b M12 105BW% 30% 30% 

12 4% Bncfla 10 5 4% A\ 

36% »%BcS8V 1.18a 35 2 51 31 31 

11-16 % BatiTax 35 % % %+1-54 

89% 74% Bandog I 1018 187 83% 83% BS%- % 

30% 11 BKS0II1O4 90104 2002 13% 13% 13% 

39 28% BkB HA336* VL 11 39 39 29 + % 

39 25 BkB p!8304a 12. 3 27 27 27 - % 

23% 2% BhNE 2698 3% 3% 3% + % 

55 28% BVNY 212 55183 1208 38% 38% 38% + % 

3B% 29% BNV adAUBa 11. 2 80% 30% 30%+ % 

36% 23% BakAm 1 03 67083 30% 30% 30% 

38% 34% BkA pA34a 90 131 35% 35% 35%- % 

85% 50%8kA^ 8a 05 23 B3% 60% 60%+ % 

5% 4 BkA pi 205 103 4% 4 4 

58% 35% BankTr 203 55 1337 44 43 43 

17% 10% Bamar a 291 11 10% 11 

39% a V Barclay 202a 65654a 37% a + % 

26% 23 Barfi pr2.7B 11. lffl 24% 24% 34%+ % 

23 BbiS pl231 9.7 53 a b 23% 23%+ % 

12% Band .40 23 18 1053 17% 17 T7% + % 

45 14 3 29% 29% »%- * 

17 11 951 a 35% 35% + 

MS 741 11% 11% 11%+ _ 

11. KSu16% 18% 1B%+ % 

jai7ZS 13% 12% 13 - % 

11 IB 734 62% 62*i 

17 168848 23% 23 


Mb 

a% abBunOpiJO 

40 28% Bamatt UC 

13% 7% eoroid JO 

18 14% Boas n25ia 

10 12% BadM .10 

66% 62% Bauicti 102 
26% 20% Baxter J4 
36% 35 Bax plASAia 
78% 82% Bax pIGRLSD 


\ 


17% BoySGa 108 80 9 51 a 


18% 10% 

32% 20% Baontg .64 
«% 6% Bear nr J»t 

21 14% BcMna 08a 

67% 51% BedOk UB 
39 27% BaUnH .64 

57% 42%BaUA5a206 
18% 13% BalBfld M 
50% 45% BalSa 258 
41 32% BotoAH .44 

37% 27 Bomb .72 
xi 44%B0rtCp 140 
48% 42 BaodpHOO 
3% 1% BnfiiS « .021 

14% IlijBdtMton .82a 
8900 8325 BortHa 
19% 14% Berlitz a 50 
19% 12% BwyP 355a 
11 3% BesiBy 

23% iSbEMhSfl M 
53% 46%Bth5l pi 5 
»% 23%HibSpB25D 

10 3% Bevrfy 

23h 10*9 Btactl .100 
29% 15 0psa JO 
24% (2%B(aekO 40 
29*S 25% BSHCp 1.84 
10% 9% BAAdv n 

9% B% Bflam IDS 

11 9 Bflcor 05 
38% 28%BlcWR108 


BO 31 »** a 
907 70% GO 
«*! 


50 


68 %+ % 
23%+% 
38 - % 
70 +1% 


4.1 82432 13% .13% 13% 1 . 

20 10 313 24 23% 24 + % 

&5 5 133 9% 9% 9% . 

10 13 1647 19 17% 17%+ % 

10 18 reiu68% 87% 67%+ % 
£3 10 51 28% a 38% 

4019 2299 62% 51% 52 - % 

20 15 110 n% 17% 17% - % 

4.7 16 14 68% 68% Sfl% + % 

10® a 3S% 35% ®%+% 
20® 151 37 36% 35%- % 

40 10 206 52% 52% 52% 

95 a 44 44 44 

I . 110 ® 3 1 % 1 % . 

4.6 183 C% 13% *S%+ % 

17 TWO 73® 71® 71®. -26 
23 N 1073 ii*8% 17% 18%+ % 
5521 IB 14% W% 14% 

16 225 10% W% 10% " % 

23 81998 18% 17% 17%+ % 

II. 21 47% 47% 47*2+ % 

TO. 47 24% 24% 24%+ % 

2565 5% 5, 5*1- % 

.815 113 16% 13% 18%+ % 
2J U 791 a% 20% 20%+ % 
28 1188 14% 14% 14% 

50 12 32 Z7% 27% 27% 

43 10 9% B%- % 

13. BBS 8% 8% 8% + % 

90 1937 9% 9% 9% 

03 1927971,38% 39% a%+ % 


iaMa«A 
High Law Stock 

23% BfockS 
e% e% Eieop raa 
82% 47%Baanig 1® 
X 3*% Baamg *l 
48 33 %8ois«C 152 

9 3% BoiBar C£ 

11 6% Band 


Ml 


Cta’ga 


HV.VM.E 108atBg5 Low OaMaGoas 

35 4399 073*4 SI 3 - % 

It 122 6 % 6% £%- % 

1 J 23 7687 G<> 81% f % 

91 35% 54% M%- % 

4 f 7 7!? 3?% 3E% 37 

12 2S! 5% 4 I 4.1-% 

. . MI 7% 7% 7% — % 

19% 0% BcrdC prl 390 22 8 473 9% 3 3% 

19*. 8% 5mCUi !.99e E I f I H 8% B.i 

MS 3B% Borina al 06 31 1553 35 )«t J*T- t 

19*2 ISbBCab la M*3 1% '■«% IS I *-6 

22% T8%BME9 153 81 4L7 *3 55% :8‘, * % 

S3 u BtnE ctara is. m erij a - ■; 

99 *9 14% !4'<a 5+ 4 

10 717159 ZI% ®7 X ;i - u 

15 'a - % 


15% M%B3Stprl« 
31% 22*3Ema» 123 



39% ®,| Bi.lAJlXSa 45 8 82 36% 35 36“ * % 

27%&r4CMlW0 49 11 292 38 37% 37% . ? 4 

71 54% B-4PI 24» 81118® 67% W% 67 •?% 


8% 5*1 Bn IP »1 7% 7 7-i * % 

24% If^BriSa 13En 55 5 941 u2S 24% 24. - ■« 
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AMERICA 


Dow regains momentum 
after profit-taking pause 


Wall Street 

RALLYING overseas markets 
helped US equities to pile on 
more gains yesterday. It was a 
volatile day. Baying ran. (Hit of 
steam at midsession, when 
profit-taking set in, but the 
indices began picking up 
almost immediately thereafter, 
writes Janet Bush in New York. 

At 2pm, the Dow Jones 
Industrial Average was quoted 
15.66 higher at 2,886.15. Volume 
was active with 122m shares 
traded by midsession. The Dow 
had surged 49.57 to close at a 
record high of 2370.49 on Tues- 
day as traders returned from 
the long holiday weekend. 

The Nasdaq over-the-counter 
market continued to rise 
because of interest in high-tech 
issues. At uridsession, the Nas- 
daq Composite index stood 2-33 
higher at 458.64, doing better 
than the Dow Jones Industrial 
Average of blue chip stocks. 

The ability of the market to 
improve on Tuesday’s record 
levels partly reflected the fact 
that the rally which opened the 
week was technically solid. 
Although it came in thin trad- 
ing, there were important con- 
tinuations of the DJIA's record 
levels by other key indices. 

The Standard & Poor’s 500, 
perhaps the most representa- 
tive index of the broad market, 
finally broke its October 1989 
record. The Dow Jones Trans- 
portation Average and the Dow 

EUROPE 


Jones Utilities Average also 
improved. There had been 
some concern that the narrow 
DJIA had significantly outper- 
formed these other indices and 
that a sustainable advance 
could only he achieved if they 
were to catch up. 

One positive sign yesterday 
was the increase in volume. On 
Tuesday, only 137m shares 
changed bands which allowed 
stock index arbitrageurs to 
dominate trading. Market con- 
ditions were much more stable 
yesterday with higher volume 
suggesting some ge nuine activ- 
ity outside arbitrage plays. 

There was little reaction to 
yesterday’s economic releases. 


The 0.2 per cent h«wHth» in US, ond quarter net income as 


leading indicators in April was 
in find with expectations as 
was a 13 per cent decline in 
single-family home sales in 
April. 

The Treasury bond market 
was quoted modestly higher at 
midsession with the long bond 
quoted Vi point up* for a yield 
of 8.60 per cent 

Technology stocks stayed in 
focus. On the New York Stock 
Exchange, issues were mixed. 
IBM, which was featured in a 
highly positive article in 
the TwagaVme Barron's, contin- 
ued to rise, quoted $1% higher 
at $12 IK: but Compaq Com- 
puter, another strong per- 
former, fell back Si to $119%. 
Digital Equipment slipped 
to $94%. 

On OTC marfcnt, Tandem 


much as 10 per cent below the 
55 cents a share reported in the 
same quarter a year ago. 

Canada 

TORONTO stocks held on to 
opening gains at midsession, 
buoyed by rises in foreign mar- 
kets and hopes that provincial 
premiers would reach an agree- 
ment on a new constitution. 
The composite index rfimhpd 
31.0 to 3,555.2 on volume of 
16.21m shares. Advances led 
declines 280 to 178. 

Among active issues. Toron- 
to-Dominion climbed CSV. to 
CS17V., Laidlaw rose C$% to 
C$26 1 /*. Bank of Nova Scotia 
gained C$% to C6X3% and 
Canadian Imperial eased up 
C9% to C$27. 


Overnight impetus lost 
in later bourse trading 


OVERNIGHT impetus from 
Wall Street gave bourses a lift 
yesterday, but most of them 
lost it, and Brussels was denied 
by a computer fire, writes Our 
Markets Staff. 

BULAN hit a new 1990 high, 
on Wall Street and on hopes of 
a further cut in the discount 
rate. But Budget Minister 
Paolo Pomicdno ruled out any 
short-term cut in spite of the 
lira's continuing strength in 
file EMS. The Comit index rose 
6.98 to 746.16 on volume of 
around L300bn. 

Ferruzzi Finanziaria rose L58 
to L3.196 after Tuesday’s 
announcement of a Ll50bn 
stock buy-back programme and 
an unchanged dividend. Eri- 
dania, Ferruzzi's sugar and edi- 
ble oil subsidiary, jumped L358 
to 13,998. Eridania's managing 
director Renato Picco said at 
the shareholders' meeting that 
consolidated net operating 
profit should rise 10 per cent to 
L600bn in 299ft 

AMSTERDAM was disap- 
by NatNed’s first quar- 

„_jults. The stock fell 

FI 250 to F173J.0 after report- 
ing a 385 per cent dip in first 
quarto- results due to severe 
winter storms. Shipping out 
the costs of the storm damage, 
NatNed's net was only op eight 
per cent, not nearly as impres- 
sive as Aegon’s 30 per cent 
rise, said Mr Jeremy Goodman 
at Carnegie IntemationaL 
Aegon rose H 150 to FI 126, 

The market bad started off 
tinner, thanks to gains in the 
US arm the UK, and the CBS 
Tendency index hit a 1990 high 
of 1203. But NatNed’s results 
pulled the market lower and 
the Index finished 05 higher at 
1205 in moderate volume. 

PARK opened firmer on the 
back of Wall Street but was 
dragged from its highs by a 
disappointing profit forecast 
tram BSN, the food group. BSN 
chairman Antoine Rfixmd said 
at the annual meeting that 
1990 attributable net profit 


would rise eight per cent, 
below market expectations of 
15 per cent. The remarks 
prompted heavy selling of BSN 
which closed FFr30 lower at 
FFr864 with 436,560 shares 
traded. 

News that President Mitter- 
rand was considering taxing 
long-term capital gains also 
dampened the market. The 
CAC index, which hit a high of 
2,13955, ended 239 lower at 
2,120.00 on volume of FFr33bn. 

Elf, the oil producer, contin- 
ued to recover after recent 
losses linked to unrest in 
Gabon, and closed FFr10 
higher at FFr710 with 312^00 
shares traded. It came off highs 
of FFr717 on selling following 
an analysts’ meeting, where its 
takeover of the state-owned 
Orkem chemical activities 
were said to have been badly 
presented. Elf was expected to 
issue an explanatory statement 
on Orkem today. 

Confirmation of a deal 
between Paribas and its former 
bid target Navigation Mixte 
came after the market dosed. 
Paribas will cut its stake in 
Mixte to 30 per cent from 405 
per cent, and Mixte will reduce 
its Paribas stake to 95 per cent 
from 12.7 per cent. Paribas 
ended FFr4 lower at FFr676 
and Mixte was steady at 
FFr134 5. 

FRANKFURT had a frustrat- 
ing day, according to local 
dealers, who fried to push the 
market up after Wall Street's 
overnight gains. They found no 
buyers at higher levels, and 
had to get ride of their posi- 
tions quickly. 

The DAX rose to an early 
peak of 135456, but it closed 
220 lower at 134054 after a 
232 decline to 78L17 in the 
FAZ at midsession- Volume foil 
DMZbn to DM53bn with Volks- 
wagen, after a big buy order 
noted on Monday, still topping 
the most actives fist in turn- 
over of DM852m. 

“This proves two things," 


said a domestic de aler yester- 
day. “First, we don’t react to 
Wall Street or Japan any more 
and. secondly, we don’t have 
enongh orders from invest- 
ment client??, so the markets 
are made by p r nfessionafa * 

ZURICH extended its run in 
active trading, the Credit Sui- 
sse rising another 53 to 6553. 
An opening surge of buying 
orders focused initially on 
engineering stocks, and the 
market picked up any stock 
which came out on profit-tak- 
ing, which was quite strong in 
the morning. 

A continued easing in 
domestic interest rates, the 
persistent strength of the 
Swiss franc and robust buying 
in the Swiss franc bond market 
all contributed to the foreign 
interest in Swiss equities. 

BRUSSELS was halted by a 
fire which short-circuited the 
computerised trading system of 
the exchange. There were no 
(dosing stock quotes, but an 
analyst said that until the fire 
crippled the computer at 1230 
pm local time, trading had 
been good. 

STOCKHOLM was led up by 
isolated blue chip gains, the 
Afffirsvdrlden general index 
dosing 8.6 higher at 12665. 
OSLO had a similar, 238 rise to 
642.63 in the all-share frufay- 
but this was before the news 
that cal futures in New York 
had broken “effortlessly" 
through the US a barrel level 
after the earthquake in 
Romania and the southern 
Soviet Union. 

MADRID «nde fl the continu- 
ous trading session firm, 
thanks Wall Street on Tuesday 
and good Spanish commercial 
deficit figures. The general 
index rose 235 to 283.76, 033 
better than at the dose of pit 
trade. Most of the activity was 
in the utilities sector, where 
Iberdnero rose Ptall to PtaS59 
and BBdrda gained Pta5 to 505. 
In the building sector, Draga- 
dos rose PtaSO to Pta3365- 


Oslo optimistic in spite of oil price collapse 

Karen Fossli finds Norwegian brokers, back from Jersey, looking for new index highs 


added & to $2%, Apple Com- 
puter gained $'A to $41% and 
Intel edged $V> higher to S48?«. 

Walt Disney singed $5V« to 
$124% after an analyst at bro- 
kerage Wertheim Schroder 
repeated his buy recommenda- 
tion on the stock. 

In contrast. Circus Circus 
slumped $2% to $62 Vi after 
Bear Stearns downgraded the 
stock from a buy to a hold. 

LA Gear dropped $3 Vi to 
j44’/s in heavy trading in a 
continuation of the profit-tak- 
ing which hit the stock on 
Tuesday. 

Avery International fell $1 to 
525 ‘4 after the company said 
that it expected to report sec- 


HAVEs'G returned from their 
annual meeting on Jersey at 
the weekend. Norwegian stock- 
brokers are now trying to pra* 
diet the course of oil prices 
after last week’s collapse. 

In spite of the sensitivity of 
Norway's economy to oil’s ups 
and downs, they are still specu- 
lating on the extent to which 
the Oslo bourse will be able to 
improve on its excellent start 
to 1990. 

Oslo has been one of 
Europe's top performers, this 
year and last. The all-share 
index rose 54.4 per cent in 1989 
and so far this year it has put 
on another 23.4 per cent to 
642.63. Unfortunately, this 
extended rise reached its peak 
more than two months ago, 
when the index hit its all-time 
high of 649.73 in mid-March. 

La the interim, equities lost 
almost half of their 1990 gains 
before climbing back. The loss 
was due partly to the Easter 
holidays, bat mostly to world 
crude oil prices. Those dropped 

ASIA PACIFIC 


during the first quarter 
because of Opec overproduc- 
tion, forcing an overaipply of 
oil is world markets. 

Bourse turnover fell drasti- 
cally in April, to NKrt.&lbn 
compared with a monthly aver- 
age of MvriQ3bn for the first 
quarter. On a daily basis, it has 
swung between a high of 
NKrl35bn on March 7, after 
the index hit a succession of 
record highs, to a low of 
NKriOOm on May 8, although it 
has managed to maintain a 
daily average of around 
NKf497&. 

This has been hugely due to 
the high number of share 
issues so far this year, which 
have raised some NKrfbu com- 
pared with KKr73hn for the 
whole of 1969. There is growing 
belief that around NXrlDbn 
will be raised for the year as a 
whole, draining liquidity from 
the market. 

This month, the index hay 
seen a low of 60435 on May 2, 
and a high of 647.17 on May 14. 


So far, it has failed to break 
what appears to be a psycho- 
logical barrier at 660. but there 
are hopes for man balanced 
economic growth in Norway, 
and growing optimism that the 
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index will top 700 at some time 
during the year, even if there 
are problems along the way. 
London-based broker Kteln- 


wort Benson believes that Oslo 
wifi out-perforra Europe aver 
the fUfi year on t&c back of 
high oil prices, improved com- 
pany results and a &iab!U*tri 
economy. However, 3i the 
moment the market is weighed 
(town by last week’s fall in cil 
prices by nearly S4 to about $13 
a barrel. K is unlikely to rue 
much until they recover and 
stabilise. 

Mr Dagflan Stmdahl. an 
executive with Oslo-based fcr> 
ker Simdahl Collier St Mon- 
tagu, Is confident that oil 
prices have bottomed nut, 
although hr believes that they 
wifi remain unstable in the 
abort term. 

He is very bullish on his 
home market, and believes 
that trading activity will 
inc rease significantly because 
of government liberalisation 
proposals. 

These recommend that life 
insurance companies he 
allowed to boost their equity 
investments from 12 to 25 per 


cent of their total assets 'res: 
jur.p. 

It is also rspctwi! that Par- 
Ur^ucns wifi permit m 

increase therr equity invest- 
mtnts from 2 to i per err.: n 
assets and that icmtv- - r, 
e:g3 shareholdings 
wav’s banks be 

frern 25 to 33 per cent. 

That leaver, the im racists 
bh'jrt term. Aceord.-nr :n 
Carnegie Ir.tersafcsiisl 
don, Oslo’s Aprs: dec:. nc : a 

correction tr.vyxr.'d by " v* c;! 
prices, the hi>:b numirrr i* 
share issuvr- and upward prer. 
sure on interest retrs 

“The :r :Vnr-.s rate Srvrf & 
actually hifthrr tarn the .m 
uv* in' WO and tin- aiscrw.: 
differentia! relative to Xtirw*-. 
gsan trading partner-* has 

lacrrasrf." 

Both Kicuiwart Bcni-on asd 
Camctfte believe, however, 
that there* is scope for inti-nr^t 
rus to decline, titouzb tbs'. 
likely to occur later rather 
than sooner. 


Enthusiasm recovers after bond prices fall 


Tokyo 

A WEAK yen and lower bond 
prices depressed the market in 
early trading but investors 
later regained buying enthusi- 
asm as the currency stabilised, 
unites Michiyo Nokomoto in 
Tokyo. 

The market tracked the yen 
yesterday and early weakness 
in the currency triggered a 
sell-off just after the start of 
trading. Later, a recovery in 
the yen prompted buying of a 
wide range of issues with spe- 
cial incentives that helped 
share prices recoup their ear- 
lier losses. The Nikkei average 
lost nearly 300 points before 
climbing back to gain 108.59 
points by the end of the day to 
close at 3232636. Volatile trad- 
ing during the day saw the 
index fluctuate between a high 
of 33,002.37 and a low of 
32,46535. 

Advances outnumbered 
declines by 511 to 414 and 197 
issues were unchanged. Turn- 
over, at an estimated 800m 
shares, was steady with the 
level attained an Tuesday. The 
Topix index of all listed stocks 
added 5.43 to 2,417.09 and in 
London, the ISE/Nikkei 50 
index rose 554 to 131632. 

Selling in arbitrage with 
futures also undermined share 
prices in early trading. With an 
estimated Y50Qbn of selling in 
store before the June contract 
expired on June 7, the market 
was likely to come under sub- 
stantial selling pressure for the 
next week or so, said a broker 
at a foreign firm. 

Buying interest was wide- 
spread, said one broker, and 
concentrated initially on high 
tech electricals. Later, how- 
ever, many of these issues 
came off their highs. 

The market shed its overall 
gloom by using the construc- 
tion sector as a prop. Construc- 
tion companies have been 
widely favoured for their 
strong earnings and prospects 
for continuing buoyant busi- 
ness. Shimizu added another 
Y60 to its recent gains and 
dosed at Y2.150. 

Issues linked to the environ- 
mental protection theme 
remained in favour. News that 
a leading Japanese broker will 

SOUTH AFRICA 

GOLD shares dosed lower in 
listless trading, as the bullion 
price fell bad: to $866. Trading 
was likely to stay slow ahead 
of today’s Republic Day holi- 
day. The overall index slipped 
7 to 3486. Vaal Reefs ended R5 
lower at R317. 
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launch a "green" fund added to 
the excitement. Sanyo Electric, 
which has been developing 
solar batteries, saw a surge of 
interest and tapped the actives 
list with volume of 363m 
shares. Sanyo closed with a 
gain of Y24 at Y1510. 

Elsewhere, Toyobo, the tex- 
tiles maker, was bought for its 
involvement in the environ- 
mental protection business and 
on active buying by a leading 
broker. Toyobo dosed up Y58 
at Y825. 

Buying in a wide range of 
issues supported a modest rise 
in Osaka. The OSE edged op 
8430 to 35,25150 on volume o t 
78.2m shares, after 735m. on 
Tuesday. 

Roundup 

WALL Street’s rally spu r ted 
most Pacific Rim markets at 
the opening but domestic con- 
cerns and a lack of fol- 
low-through buying dragged 
share prices off their hi gh* 

HONG KONG shot to a new 
post-June 4 high in heavy trad- 
ing, propelled by Wall Street's 
rally and an improved political 
climate. The Hang Seng inH« 
surged 3430 to 3,08335. shatter - 
ing its highest previous close 


since the mass killings in 
Pelting of 3568 on April 19. 
T ur n over swelled to HK$135bn 
from BKSLISbn. 

MANILA plunged in active 
trading after the military 
warned that rebel soldiers 
might attempt a coup next 
month. Tbe composite index 
suffered its biggest daily drop 
as it fell 6257, or 736 per cent, 
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to 796.15, tbe lowest level far 17 
months. Turnover roee 457.6m 
shares from 301.1m. Among 
issues traded, San Miguel Corp 
fell 6 pesos to 57 pesos and 
ne wcom er Metro Drug Inc B 


dosed at 2.44 pesos, from an 
offering price of 2.79 pesos. 

AUSTRALIA was thrown 
into disarray by news of a 1-3 
per cent rise in first quarter 
Gross Domestic Product, since 
the market had expected a con- 
traction in the economy. The 
surprise expansion suggested 
that interest rates would stay 
higher for longer than forecast. 
The market had opened stron- 
ger after Wall Street's gains, 
pushing the All Ordinaries 
index op about 10 points but 
the economic news pushed 
market interest rates and the 
Australian dollar higher. The 
index closed 4.6 higher at 
1,4985. 

Turnover rose to 82ra shares 
or Agl71m from Tuesday's <7m 
shares or AtlTSm. 

NEW ZEALAND closed 
firmer though off the day's 
highs. The Barclays index went 
through 2300 before closing 
15.61 higher at 1,797.18. its 
highest level in 10 weeks. 
Turnover jumped to 10.7m 
shares or NZ$21 ,6m from 7.0m 
sham or NZn&Oro. 

TAIWAN extended its gains 
for the third day in a row. 
encouraged by news that the 
Central Bank would take steps 
to to boost money supply and 


stimulate the economy and the 
announcement n? a new Cabi- 
net. The weiritied indur, ~ 
553J9* to 6jg&? 00. Trains vol- 
ume rose to 1 5~lr. er 

NT$99.42bn from l -'Uibn or 
NT$79.59bn. 

SEOUL rose on unconfirmed 
reports about a pcs&bie sum- 
mit between South Korean 
President Roh Tac-Woo and 
Soviet President 3!skhati Gorb- 
achev. The two countn^r- do 
not have diplomatic relations. 
But the market came oil as 
government officials denied 
the reports. The composite 
index rose 6.02 to 7S3.S? in 
active trading volume cf 22.2m 
shares or 219 .5bn won. 
SINGAPORE cased m shrink- 
ing volume as investors tools 
profits and beaded for ether 
markets in the region The 
Straits Times index siipfjed 0 ~ £ . 
to 1557.44 and turnover fell to 
59.0m shares from SJ.Sa 
shares. 

KUALA LUMPUR was locfciri 
in a tight range and ended 
mixed in low volume. Ar. ini- 
tial rise on the hack c! Wall 
Street’s surge petered out x 
folio*- through buying fafied to 
materialise. Tbe compctite 
index ended i).46 better a: 
58256. 
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(on June 15th at 12 a*m. at the second notice) 


GENERAL MEETING 

The Board of Directors of Ttleftnlci de Espana. SA,j 
caBed in due form, aceonfejg to the provisto re ofiAr 

Gorpotan Bytzws and Md on 23 May. 1990, agreed 
shareholders go a General Meeting, as follows!;; - ^v'- 


FIRST NOTICE 

Danc/une. 14 th. /••;■/ 

Hour 12 am. .i 

Place; Paseo de b Castefena»--259. Madrid 
b Ciudad Deponrra del . Real Madrid). 
lfquonini.asMdoymkThoiththebnrandiheARiclesof 
Association is not met, theiheeUng wi be held at the second naAfe 

]■}< 

SECOND NOTICE 

Date: June, 15 th. 

Hour: 12 ajm. <•■■■■ 

Place: Paseo de la Casttihjna, 2». Madrid (PabeBoo d* i' 

Deportcs de la ChKted Dcportiva del Real 

OBJECT OF THE FATING |||j|| 

The object of this meeting is to sufemfc eo the deS>emfon an^^^» 
resohmon of the Annual Meeting, the rreftters &>dudad h the foKowihg 
*S e,KtL 







agenda 

L- E xamination and approval of the Arnnte Report; Babncc 
and Pwftt and Loss Account eorrespon dir g to financial year 
1989, as weB as the Proposal for the DboibuUon of Profits. 

IL- Approval, cl the corpora* acovrbes conducted by the Boa/d 
of Di rec t o r s. 

IH.- Appointmenrof Aodknx. 

IV. - Modfcation and adaptation of the corporate Bylaws. 

V. - Authorisation to the Board of Directors for correction and 
rectftcation of the text of the new c or porate Bylaws hi 

accordance with the opmion. expressed oraBy or in writing of "W" 

the Trade Register. | ( 


VL- Rattfcadon and appointment ef Dmrcttjrs. 
^i^jg^Awhori tad on to the Board ef Directors for issue of 
bonds or sand ar securities. 

Via, Authorisation to the Board of Directors for increase cf the 
Capital stock; 

DC- Authorisation to the Beard for application for admittance to 
tracBng of the shares, debentures, bonds and ether sccvnacs 
Issued by the Company on *e effcoi secondary Stock 
„ Markets. . . _ 

^ for fomaksation, recor^ng and 
Of the resoL-oons adopted by the General 
?f .Sfoiteholders. 

Approval of the Minutes of the General Meeting. 

Ipl^ING AT THE SECOND NOTICE 

toe matters included in the Agenda, it » not possible to 
edebrate the meeting at the first notice, the shareholders arc 
/i^^ toat if not puMrfred otherwise, the Meeting wifl eak* 
,^at*he second notice on the date, place and hour above 
- : yrtewtibned. 

<* f99a SECRETARY CP THE BOARD QP 
riELIODORO ALCARA2 Y GARCIA DE LA BARRERA. 


Telefonica 
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